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Celebrating 75 Years
of New Hampshire State Parks

New Hampshire State Parks Today

19 Campgrounds

38 Day Use Parks

16 Historic Sites

6 Natural Areas

m 7 Waysides

g 22 State Beaches

17 Recreational Trails

2 Ski Areas

E 606 Buildings

P 1,500 Metered Parking Spaces

1,900 Picnic Tables

1,300 Campsites

m 35 Staffed Toll Booths

B3 20 retail Operations

7,000 Miles Snowmobile Trails

1,000 Miles ATV Trails

2010 celebrates the 75th Anniversary of the Division of
Parks and Recreation and the state’s dedication to the
preservation of state lands.

In 1935, with 18 parks acquired, the state created the Forestry and
Recreation Commission, which replaced the Forestry Commission.
This marked the beginning of the Parks and Recreation division.
Early on the Commission recognized and promoted the importance
of forests as multiple-use areas valued for their saw logs but also for
their recreational uses.

The state quickly acquired properties as state parks. In 1961 and
1985, the legislature clearly and appropriately defined the purposes
of the State Park System codified as RSA 216-A:1. They are, in
order of priority:

* To protect and preserve unusual scenic, scientific, historical,
recreational, and natural areas within the state.

* To continually provide such additional park areas and facilities
as may be necessary to meet the recreational needs of the
citizens of all regions of the state.

* To make these areas accessible to the public for recreational,
education, scientific, and other uses consistent with their
protection and preservation.

* To encourage and support tourism and related
economic activity within the state.

Today, the Division of Parks and Recreation manages 92 properties including campgrounds, beaches,
natural areas, waysides, historic sites and recreational trails. The Division is comprised of the following four
bureaus: Bureau of Park Operations, Bureau of Trails, Bureau of Historic Sites, and Cannon Mountain.

sl o

Odiorne Point State Park
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STATE OF NEW HAMPSHIRE

OFFICE OF THE GOVERNOR

To:  The Citizens of the State of New Hampshire and the Honorable Members of the Legislature

| am pleased to accept the Comprehensive Annual Financial Report for the State of New Hampshire for the fiscal year ended
June 30, 2010.

In fiscal year 2010, the lingering effects of the national recession continued to cause significant challenges for New
Hampshire families, businesses and state government. But New Hampshire also began to see signs of economic recovery
in 2010: we had the second-fastest job growth in the country and our unemployment rate, the fourth lowest in the nation,
steadily decreased.

For state government, the lasting impact of the recession was a significant decline in expected revenues. A mid year re-
estimate predicted a revenue shortfall that would result in a $173 million gap between anticipated revenues and budgeted
appropriations for fiscal year 2010.

The State of New Hampshire acted quickly and responsibly to address the sharp decline in state revenues, making difficult

choices to cut spending across state government to ensure we could meet our core responsibilities, including ensuring public

safety, funding education, and protecting the health and well-being of our most vulnerable citizens. Unlike many other states,

New Hampshire was able to address its challenges before the end of the fiscal year. We reduced planned general spending

by $52 million, and made other adjustments that would lead us to $65 million of undesignated surplus at the end of fiscal
year 2010.

We continued improving government efficiency, accountability and accessibility —
efforts that will provide long-term savings to taxpayers. We eliminated programs,
boards, and commissions that were no longer central to our mission, we closed
buildings and we increased the use of technology, such as putting drivers license
renewals online, to reduce cost and improve services to citizens.

We worked with law enforcement and a bipartisan group of legislators to reform our
corrections system with the goal of improving public safety by cutting down on the
number of offenders who return to prison. By cutting the recidivism rate, New
Hampshire will aso realize a cost savings, alowing for reinvestment of those savings
in corrections. We have also created greater transparency in budgeting, putting monthly
spending reports online for the first timein New Hampshire. Thiswill allow the public
to more easily track how state government is spending tax dollars. We continue
working to move more state services online, to streamline permitting processes and
bring improved technology to state government.

Fiscal year 2010 posed significant challenges for the State of New Hampshire and for
families and businesses across the state. In the face of these challenges, New
Hampshire remains better positioned than most states. We have the lowest state taxes, fourth-lowest spending per capita,
and we were recently recognized as one of the best-managed states. And although more chalenges lay ahead, | remain
optimistic that New Hampshire will continue to lead the nation in recovery from the national recession.

To the people of our great state, legisators and state employees, | very much appreciate the collective effort and hard work
that went into meeting the challenges of 2010 and achieving the results documented in this report.

Sincerely,

(et —

John H. Lynch
Governor

STATE HOUSE, CONCORD, NH 03301 (603) 271-2121
TDD Access: Relay NH 1-800-735-2964
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Executive Branch

Governor John H. Lynch
Executive Council
Raymond S. Burton, District 1
John D. Shea, District 2
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STATE OF NEW HAMPSHIRE
ORGANIZATION CHART
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Senate Governor Supreme Court
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Legislative Services Council District Court
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GENERAL GOVERNMENT AND PUBLIC PROTECTION
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State of New Hampshire

DEPARTMENT OF ADMINISTRATIVE SERVICES
OFFICE OF THE COMMISSIONER
25 Capitol Street - Room 120
Concord, New Hampshire 03301

LINDA M. HODGDON
Commissioner
(603) 271-3201

December 29, 2010

To: The Citizens of New Hampshire,
His Excellency the Governor
and the Honorable Council

In accordance with the Revised Statutes Annotated (RSA) 21-I:8,1I (a), it is a pleasure to submit the Comprehensive
Annual Financial Report (CAFR), covering the fiscal year ended June 30, 2010. This report has been prepared by the state
Department of Administrative Services (DAS) and responsibility for both the accuracy of the data presented and completeness
and fairness of the presentation, including all disclosures, rests with the State. The basic financial statements, considered
by management to present fairly and consistently the state’s financial position and results of operations, have been prepared
in accordance with generally accepted accounting principles (GAAP) applicable to state and local governments, as
promulgated by the Governmental Accounting Standards Board (GASB).

GASB Statement No. 34 requires that management provide a narrative introduction, overview and analysis to accompany
the basic financial statements in the form of a Management's Discussion and Analysis (MD&A). This letter of transmittal
is intended to complement MD&A and should be read in conjunction with it. The MD&A can be found immediately
following the independent auditors' report.

The financial reporting entity includes all funds of the state as legally defined, as well as all of its component units.
Component units are legally separate entities for which the state is financially accountable. Note 1 to the Basic Financial
Statements provides a more complete description of the state's reporting entity. The state provides a full range of services
including: the construction and maintenance of highways and infrastructure, education, health and social services, public
safety, conservation of natural resources, economic development, and recreation facilities and development.
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New Hampshire’s Economic Outlook

The following discussion incorporates comments from the New Hampshire Economic Outlook of New England
Economic Partnership, November 17, 2010.

In the Fall of 2010, economists began reporting that the worst of the economic downturn was behind us. The economy
is in recovery, although the recovery’s strength and sustainability remain in question. After the recessionary period of
December 2007 to June 2009, New Hampshire finds itself well positioned in having recovered half of the jobs lost in the
downturn. The Granite State lost 4.5% of its jobs at the lowest point of the recession, and as of September 2010, the New
Hampshire jobs base was 2% below the previous peak of December 2007.

New Hampshire's Economic Scoreboard for 2010

NH’s [ NH’s Rank
National in New

Categories Rank England
Favorable Tax Climate st st
Standard of Living (by
inverse of poverty rate 2009) Ist 1st
Child and Family Well-Being
(Annie E Casey Foundation,
2010) 1st 1st
Safest State (Lowest crime
rank, 2009) Ist 1st
Most Livable State (CQ Press,
2010) st st
Healthiest State (CQ Press,
2010) 5th 2nd
College Educated Population oth 4th

The New Hampshire job recovery is surprisingly broad based.
Private employment increased by 15,400 jobs between Septem-
ber 2009 and September 2010. Manufacturing, construction,
trade, business services, education, health and leisure all
showed gains. The financial activities sector was the only weak
sector, losing 700 jobs in the time period.

If the current rate of growth is sustained, New Hampshire will
have regained all of the jobs lost by the first quarter of 2012,
and be back on the long term growth trend line by the first
quarter of 2013.

There are many reasons for the resilience of the New Hamp-
shire economy, some are found in the table on the left. New
Hampshire is a moderate cost state in a high cost region, with
a low tax burden, high standard of living, healthy population,
is considered a very safe state, and presents a high level of
educational attainment.

These New Hampshire advantages will benefit the state as it exits the recessionary period. The state remains in a stronger
position than the rest of the region.

% Average Annual Growth Rate

4.5%

4.0% A

3.5%

3.0% +

2.5% A

2.0% +

1.5% A

1.0% -

0.5% +

0.0%

Gross State Product

3.3%

3.6%

4.2%

3.7%

2.3%

2.6%

1.0%

0.9%

0.7%

US GDP

NE NH

[@1999-2004 Actual

I 2004-2009 Actual

[0 2009-2014 Forcast

Source: Dennis Delay at NH Center for Public Policy Studies, New England Economic Partnership.
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MAJOR INITIATIVES
NH First - The State's new Enterprise Resource Planning (ERP) System

The State of New Hampshire has been working for many years to replace our antiquated budgeting, financial and human resource systems
that did not meet our business needs. The first phase of this project was completed in July of 2008, replacing the budgeting system and
implementing a new chart of accounts to improve clarity of expenditures. In July of 2009, an enterprise-wide financial system (ERP) was
implemented to replace the twenty-five year old mainframe general ledger system. This second phase was a major undertaking to improve
the sustainability, accountability, and efficiency of financial administration, processing controls, and management information.

The ERP project is very complex and has a wide-ranging effect on how state agencies operate, manage their finances, and interact with vendors
and citizens of New Hampshire. The system is used to manage and process procurement, payments and revenue collection and is designed
to improve efficiency, speed of processing and the state’s cash-flow.

The scale and scope of this project has been a significant undertaking given that each agency has a distinct mission/purpose and over the
course of 25 years internal processes evolved to help them meet their individual business needs because the former mainframe system did
not. In addition, those internal processes were not uniform. A singular migration is more complicated than otherwise would be the case.
Despite these challenges, after more than three years of dedicated effort, state staff was trained and the system was made operational at
the outset of fiscal year 2010.

The financial reporting in this CAFR is the result of using the ERP’s new general ledger and integrated suite of business process applications
for the first full fiscal year. As with any complex technical project, there have been unexpected issues, requiring analysis, diagnosis, and
correction. The experience of personnel in the state has included these challenges on a very substantial level. It is through the hard work
of the implementation team and project participants from dozens of agencies, and the perseverance and cooperation of all system users
throughout state government that the State has successfully implemented an effective and enhanced system for accounting for the state’s
activities. As the processes and procedures continue to be refined, the state will continue to realize additional benefits of this investment.

Managers of the ERP implementation process are now finalizing plans for the third phase, adoption of the Human Resources/Payroll segment
of the system. It is planned that this will be implemented January 2013, provided capital funding for this Phase is approved as part of
the budget for the next biennium. The current HR/payroll system has been in service for over twenty years and will reach its end of
serviceability in 2014. This aspect of the ERP development will add automated processes to the State’s human resource management
functions, such as on-line time reporting, eliminating out-dated paper processes, and introducing the opportunity for automated project labor
cost allocations.

The decision to invest in this ERP project was based on several criteria not the least of which are: (1) our need to take advantage of modern
processing technology to reduce costs and delays in associated paperwork, cycle-time for state procurement, payment and revenue collection.
(2) The state had for many years relied on a system that had been customized to the point it could no longer be serviced or maintained
by the original vendor. For decades, we have relied on experienced staff to manage the platform. As people transitioned to other jobs or
retired, it became increasingly difficult to recruit new talent interested in supporting this old system. The technology itself was limited, archaic,
and presented sustainability risks we needed to eliminate.

The Department of Administrative Services is extremely grateful to all the employees state-wide who participated in this difficult process.
We know that this hard work will reap substantial ongoing benefits to operation of the state and to its citizens.

Employee Benefit Risk Management Fund

Chapter 251, Laws of 2001, authorized the Commissioner of Administrative Services to provide a self-funded alternative to traditional
insurance programs for employee benefits to aid in controlling the rise in health benefit costs. As a result, a new fund, titled the Employee
Benefit Risk Management Fund (EBRMF), was established in October 2003. The fund was created to manage the state’s self-insurance program
and to pool all resources to pay for the costs associated with providing employee benefits for state employees and retirees.

Agencies are charged an actuarially determined “working rate”, which is paid into this fund on a bi-weekly basis and efficiently controlled
through the state’s payroll system. The working rate is intended to cover the costs of anticipated claims, administrative fees and reserve
requirements. Claims payments by the third party administrator to the healthcare providers are reimbursed by the state out of this fund
weekly.

e Al TH BENEFTE CoSTS FORIEMP: OVEES ANDRETIRSES Now in its sixth full year of self-funding, the state has achieved, consid-
(2000 - 2010) erable cost savings. The average annual percent change in health costs has
decreased from 17% for fiscal 2000-2003 to 8.5% for fiscal 2004-2010. The

i i decrease in annual percent change during fiscal 2010 was due to more
$250 200l favorable claims experience along with savings from precription benefit
Dt \ Coosls changes which were implemented during the year. During fiscal 2010,
g §. | $9.0 million of accumulated fund surplus was credited to the agencies as
i = [P o8 | arate holiday, resulting in $3.7 million being returned to the General Fund.
:g; $100 1 - 10.00% é
& | Pl The state continues to analyze the activity in this fund, and contracts with
a consulting firm to assist and provide actuarial, claims audit and general

> e consulting services in order to evaluate the ongoing performance of this
‘00 ‘01 ‘02 '03 '04 '05 '06 ‘07 ‘08 '09 '10 . .
fund and to determine the best way to control health benefit costs through
this arrangement.

Fiscal Year

B Annual Cost —e— % Change
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MAJOR INITIATIVES - CONTINUED

American Recovery and Reinvestment Act of 2009

On January 27, 2009, the Governor issued Executive Order 2009-1 creating the Office of Economic Stimulus (“OES”). The OES is responsible
for coordinating with State agencies to ensure all conditions of the American Recovery and Reinvestment Act of 2009 (“ARRA”) are met.

In state fiscal year 2010, the State received $105.6 million in ARRA funding on Medicaid claims paid from July 1, 2009 through June 30,
2010. It is estimated that the State will receive $ 84.2 million from this ARRA funding in state fiscal year 2011. Average Medicaid
reimbursement rates for state fiscal year 2010 are 61.24% and are forecasted to be 59.59% in 2011.

The ARRA provides significant State funding through a provision known as the State Fiscal Stabilization Fund. The State’s allocation totals
$200.8 million. As required by federal law, the State budgeted 81.8 percent ($164 million) of its allocation for education. With approval
from the Federal Department of Education, the State of New Hampshire utilized $160,156,434 for primary and secondary education funding
in the state fiscal year 2010. The ARRA provides that a portion of the State Fiscal Stabilization Fund can be used by states for public safety
and other government services. The State has allocated this flexible portion to fund other State government services of $34 million in fiscal
year 2009 and $2.5 million over fiscal years 2010 and 2011. The State will request reimbursement from the federal government as expenditures
are incurred. The $34 million related to fiscal year 2009 has been received by the State.

Under the federal Education Jobs Fund Public Law 111-226, New Hampshire has received $40,988,015, which will be distributed to Local
Education Agencies (LEA’s) through the state’s primary elementary and secondary education funding formula. To provide additional support
for communities, fifty percent of these funds, $20,494,008, will be distributed to LEAs proportionally through the state’s primary elementary
and secondary education funding formula as additional aid above the FY 2011 education funding distribution under state law. This
additional federal aid will be available to LEAs during the current fiscal year. An LEA that has funds remaining after the 2010-2011 school
year may obligate those remaining funds through September 30, 2012.

In July 2010, Network New Hampshire Now (NNHN), a collaboration of public and private partners from across the state led by the
University of New Hampshire, received a $44.5 million in economic stimulus funds for critically needed broadband expansion across the
state. The $44.5 million grant will be matched with $22 million in private cash and in-kind funding. NNHN will expand broadband in all
10 counties in New Hampshire and also includes a wireless public safety network, connectivity for an intelligent transportation system, and
last mile “fiber to the home” in two communities. The largest component is a middle mile fiber network that connects and supports the
entire program, including connecting dozens of community anchor institutions, such as healthcare providers, community colleges, schools
and libraries. The State has received additional direct program allocations through ARRA for specific program purposes that are being
administered through various State agencies. These amounts cannot be used to offset amounts previously funded with State dollars. These
amounts include:

Office of Economic Stimulus $200.8 million
Department of Transportation $139.6 million
Department of Education $135.5 million
Department of Environmental Services $ 64.5 million
Office of Energy and Planning $ 70.2 million
Department of Health and Human Services $ 25.9 million
Department of Justice $ 8.0 million
Department of Labor $ 8.0 million
Department of the Adjutant General $ 5.0 million
Community Development Finance Authority $ 2.4 million
Department of Employment Security $ 1.6 million
Public Utilities Commission $784 thousand
Department of Cultural Resources $293 thousand

Department of Administrative Services $218 thousand
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FINANCIAL INFORMATION

Surplus Statement
General and Education Funds
(In Millions)

FY 2008 FY 2009 FY 2010
Total General | Education Total General | Education Total
Undesignated Fund Balance, July 1 $ 61.7 | $ 172 $ - 1% 172 | $ - 1% - | $ -
Additions:
Unrestricted Revenue 2,366.7 1,360.2 842.2 2,202.4 1,398.2 826.5 2,224.7
Executive Order & Special Session Revenue 15.1 15.1 28.1 28.1
Total Additions 2,366.7 1,375.3 842.2 2,217.5 1,426.3 826.5 2,252.8
Deductions:
Appropriations Net of Estimated Revenues (2,472.9) (1,509.2) (897.7)| (2,406.9) (1,440.4) (796.8)| (2,237.2)
Less Lapses 61.3 71.2 3.0 74.2 42.3 21 444
Total Net Appropriations (2,411.6)| (1,438.0) (894.7)] (2,332.7)] (1,398.1) (794.7)] (2,192.8)
GAAP and Other Adjustments 7.2 21 (0.4) 17 (7.0) (0.3) (7.3)
ARRA Stabilization 18.4 184 -
Current Year Balance (37.7) (42.2) (52.9) (95.1) 21.2 315 52.7
Fund Balance Transfers (To)/From:
Rainy Day Fund 79.7 79.7
Liqguor Commission 6.5 6.5
Highw ay Fund (6.8) (1.8) (1.8) 6.5 6.5
Education Trust Fund (52.9) 52.9 315 (31.5)
Undesignated Fund Balance, June 30, $ 172 ( $ - | % -1 (0.0)| $ 65.7 | $ -1 65.7
Reserved for Rainy Day Account 89.0 9.3 9.3 9.3 9.3
Total Equity $ 1062 | $ 93| $ - |8 931 $ 750 | $ - |8 75.0

Effective with the close of FY 2009, a total of $79.7 million was drawn from the Rainy Day Account, to eliminate the deficit
at that time. Accordingly, FY 2010 began with no undesignated surplus. The state’s revenues continued to decline from
plan throughout the early part of FY 2010, and mid-year revenue estimates from the Ways and Means Committee predicted
a $295 million shortfall over the biennium, of which $173.4 million was expected for FY 2010. On April 12, 2010, the
Joint Legislative Fiscal Committee approved the Governor’s Executive Order 2010-2, addressing this shortfall and effecting
the Departments of Health and Human Services, Administrative Services, Corrections and Education. On June 9, 2010,
the House and Senate approved Special Session House Bill 1 (SSHB1), which combined with Executive Order 2010-2,
intended to address the projected shortfall. On June 10, 2010 the bill was signed into law thereby enacting revenue
enhancement and spending reductions spanning the remainder of the biennium. The actions expected to affect FY 2010
included General Fund spending reductions, transfers from dedicated fund balances, increases in expected lapses,
restructuring of the state debt, a transfer from the University System, transfers of State Fiscal Stabilization Funds (ARRA)
from FY 2011 and the sale of assets to the Turnpike System, among others.

The General and Education Trust Funds revenues for fiscal year 2010 before legislative action and executive orders were $2,224.7
million, which were $34.4 million below the original enacted budget. After the effect of executive orders and SSHB1 actions,
resulting in $28.1 million of additional revenues, total revenues ended $6.3 million under plan.

Appropriations under the original enacted budget totaled $2,485.7. The actions of the executive order and SSHB1 served to
reduce appropriations to $2,237.2. before year end lapses. The amount of lapses anticipated in the original budget were $23.1
million and effects of legislative actions added another $18.4 million. Final lapses were $44.4 million, $2.9 greater than
expectation, thereby resulting in total net appropriations of $2,192.8 million. Transfers from other funds and the effects of
adjustments to conform reporting to Generally Accepted Accounting Principles resulted in General Fund and Education Trust
Fund undesignated fund balance of $65.7 million at the end of FY 2010. A balance also remains in the Rainy Day Account
of $9.3 million. As provided by law, no further change to the Rainy Day account will be made until the end of the current
biennium.



Summary of General and Education Funds Unrestricted Revenue
GAAP Basis (In Millions)

NEWHAMPSHIRE e 9

FY 2010
FY 2008 FY 2009 FY 2010 Combined
Revenue Category General Education Total General Education  Total Plan
Business ProfitS T aX........oooecvviviiiieeeeeeiiiiiiiinns $ 3854 |$ 2519 $ 539 $ 3058 (|% 2586 $ 576 $ 316.2( $ 313.1
Business ENterprise T aX......eeevvvveeenevenesainennenns 232.7 61.9 123.4 185.3 71.7 122.2 193.9 189.7
Subtotal....cooviiiiiiiee e 618.1 313.8 177.3 491.1 330.3 179.8 510.1 502.8
Meals& RentalS T aX........coocuvvvviiiieeeeeeiiiiiiiines 214.3 203.6 6.1 209.7 228.3 4.2 2325 251.1
T ODACCO T AX.uiiieiiieiieeiiiiiiiieee e e e e s 166.4 59.3 128.8 188.1 130.5 113.0 2435 217.2
Liquor Salesand Distribution.........ccccceeevvienenne 133.1 146.0 146.0 120.7 120.7 117.3
Interest & Dividends T ax... 118.7 97.1 97.1 84.9 84.9 117.0
INSUrANCE T 8X...evvvieiiieieiieee e 95.9 94.2 94.2 86.8 86.8 85.8
CommUNICAETIONS T 8X..eeveeiieeeieriiieeee e ee e 80.9 80.3 80.3 81.0 81.0 82.0
Real Estate Transfer TaxX................. 116.3 535 27.7 81.2 56.0 28.8 84.8 84.7
Transfersfrom Lottery Commisssion............... 75.5 - 68.1 68.1 66.2 66.2 74.7
Transfersfrom Pari-Mutuel Commission.......... 15 15 15 14 14 1.3
Tobacco Settlement........ccccooevviieiieniiienieee, 48.4 12.8 40.0 52.8 4.2 40.0 442 49.4
Utility Property TaX......ccoooeeeeiniiieeniiieeeniinenn 24.2 29.0 29.0 29.9 29.9 28.0
Property Tax Retained Locally...........ccoceeeenne 363.1 363.7 363.7 363.2 363.2 363.0
OtNEr . 197.1 178.2 178.2 157.5 157.5 163.2
UBLOtAl...eeeiiiicece e 2,253.5 1,238.8 842.2 2,081.0 1,280.2 826.5 2,106.7 2,137.5
Net Medicaid Enhancement -
REVENUES........ooiiiiiiiiiiiiciieeee e 93.1 99.6 99.6 98.1 98.1 99.3
Recoveries.... 20.1 21.8 21.8 19.9 19.9 22.3
Qubtotal 2,366.7 1,360.2 842.2 2,202.4 1,398.2 826.5 2,224.7 2,259.1
Executive Orders and Secial Session Revenues 15.1 0 151 28.1 28.1
TOtAl e $2,366.7 | $1,375.3 $ 8422 $2,2175| $1,426.3 $ 8265 $2,2528 | $ 2,259.1

Fiscal 2010 unrestricted revenue for the General and Education Funds totaled $2,252.8 million which included $28.1
million of revenue related to legislative actions discussed previously. Excluding the Special Session revenue, fiscal 2010
was short of plan by $34.4 million. After excluding $15.1 million of Executive Order revenues from the prior year, non
Special Session and Executive Order revenues exceeded prior year by $22.3 million. Ongoing economic weakness and
the resulting impact on the investment environment and discretionary spending is believed to have contributed to the
following effects on revenues:

Interest & Dividends were below the plan by 27% and below prior year by 13%.

Meals and Rentals Tax was below the plan by 7%, although above prior year by 11% due to a rate increase of
12.5% effective for all of FY 2010.

Lottery Commission contributed 11% less than plan for the year and 3% under prior year, also due to increased
regional competition, low Powerball jackpots and a fall off in sales of other products.

Other taxes and revenues, comprising of numerous categories, were $5.7 million less than plan and $20.7 million
less than prior year, primarily in miscellaneous taxes and fees.

These impacts of the economic environment were mitigated in part by the strong performance from the Tobacco Tax which
was 12% above plan and 30% above prior year due to the tax rate increase of 34%, which was effective for all of FY 2010.
Also, the Real Estate Transfer Tax showed signs of stabilization, ending the year slightly above plan and $3.6 million
above prior year.
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Budgetary Process

The state budget is prepared on a biennial basis. Prior to the start of each biennium, all departments of the state are required
by law to transmit to the commissioner of the Department of Administrative Services requests for capital and operating expenses
and estimates for revenue for the ensuing biennium. Following public hearings and consultation with various department heads,
the Governor prepares a recommended budget. The budget is forwarded to the Legislature by February 15th of the odd year
for consideration. The Legislature performs its review of the proposed budget and can make further adjustments. The budget
passed by the Legislature is forwarded to the Governor to be enacted into law or to be vetoed.

The legal level of budgetary control is at the department level. All departments are authorized to transfer appropriations
within their departments with prior approval from the Legislative Fiscal Committee and the Executive Council.

Internal Controls

Major fiscal responsibilities within the state are segregated among the following officials:

* Department of Administrative Services (DAS) - The commissioner of Administrative Services, the assistant commissioner/
budget officer and the comptroller are responsible for enforcing financial policy guidelines, assisting with the development of
the executive budget, collecting financial data from individual agencies, developing and reviewing appropriation control procedures,
and compiling agency financial information.

* Legislative Budget Assistant (LBA) - The LBA, appointed by the Fiscal Committee, is responsible for ensuring that an
annual audit is conducted of the state’s basic financial statements prepared by the Department of Administrative Services. The
LBA also provides staff assistance to the finance committees of the state Legislature. The LBA Audit Division performs various
financial, compliance, and performance audits of state agencies.

* State Treasurer - The state treasurer, elected by the Legislature, is responsible for executing policy for the management
of the state treasury and depositing and investing state funds as well as the issuing of general obligation and revenue bonds.

* State Agencies - Agency commissioners and directors are responsible for administering their agencies, in accordance with
legislative and executive directives, to effectively service the citizens of the state.

Through FY 2010, financial transactions for the various state agencies were recorded in the New Hampshire accounting ERP
System, NH FIRST (discussed above). The state’s centralized accounting system and other accounting procedures are designed
to provide various controls to provide reasonable, though not absolute, assurance regarding the safeguarding of assets against
loss from unauthorized use and the proper recording of financial transactions. In connection with the adoption of the State's
new ERP system, substantial training was provided by DAS, which served to strengthen users' procedures and instruct them in
the system of internal controls employed in its use.

Cash and Investments

Cash and investments held by the State Treasury are generally pooled to provide adequate liquidity and to maximize
earnings, whenever possible. Cash in excess of that needed for daily operations is primarily invested in money market accounts,
repurchase agreements, certificates of deposit and United States Treasury and agency obligations, with the goal of enhancing
safety, in accordance with state statutes and Treasury investment policy. Amounts held in banks are fully collateralized or are
covered by FDIC insurance.

Pursuant to RSA 6:7-a, investment income is reported net of banking service fees. Beginning in January 2010, compensating
balance arrangements were implemented with the state’s largest banking partners to pay for the cost of services. The State
monitors daily the operating balances to which the banks apply an earnings credit rate that is generally in excess of the rate
that would otherwise be earned outside of such an arrangement. This arrangement is more advantageous to the State in the current
interest rate environment.

Insurance

Historically, the state has assumed the risk for fire, property, and general liability purposes, except where the provisions
of law allow for the purchase of commercial insurance or where commercial insurance has been proven beneficial to the general
public. Commercial insurance is purchased by the state to cover such things as fleet automobile, watercraft and aircraft liability,
ski area operations to protect the state from liabilities resulting from the state run facility, and a faithful performance position
schedule bond to protect against dishonest acts of employees. Effective May 1, 2000, commercial insurance was purchased to cover
state owned buildings in the event of a catastrophic loss, with a $1 million deductible.

Prior to July 1985, the state relied on the doctrine of sovereign immunity. Subsequently, legislation became effective creating
the statute “Claims Against the State” in which sovereign immunity was waived to certain limits and would allow certain types
of actions and claims to be brought against the state. The limits set by the statute are the basis for risk management programs.
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Audits

Pursuant to RSA 21-I:8,11, (a), the Legislative Budget Assistant may designate a certified public accountant not employed in
state service to conduct an annual audit, in accordance with Generally Accepted Auditing Standards, of the state’s basic financial
statements. KPMG LLP, the designated certified public accountant, has performed an independent audit of the state’s basic
financial statements for the fiscal year ended June 30, 2010.

In order to comply with the Single Audit Act of 1984, the Legislative Budget Assistant also contracts for a single audit of
the state as a whole, which will include a legal compliance report on all federal funds received by the state. This report (including

a Schedule of Expenditures of Federal Awards received by the state and comments on internal accounting controls and compliance
with laws, rules and regulations) will be published separately.

Certificate of Achievement

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of Achievement
for Excellence in Financial Reporting to the state of New Hampshire for its Comprehensive Annual Financial Report (CAFR)
for the fiscal year ended June 30, 2009. This is the second consecutive year that the state received this prestigious award.

In order to be awarded a Certificate of Achievement, a government must publish an easily readable and efficiently organized
comprehensive annual financial report. The CAFR must satisfy both generally accepted accounting principles and applicable legal
requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current comprehensive annual
financial report continues to substantially meet the Certificate of Achievement Program’s requirements.

Annual Report to the Citizens

Again in fiscal year 2010, the Department of Administrative Services will publish the Annual Report to the Citizens. That report
presents a condensed version of the financial information contained in the CAFR, as well as an overview of state operations
and other nonfinancial data. A copy of the report may be obtained from the Department of Administrative Services, 25 Capitol
St. Rm 310, Concord NH 03301, or from the department’s web site at http;//admin.state.nh.us/accounting.
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» n; KPMG LLP
iM/f Telephone +1 617 988 1000

Y= Two Financial Center Fax +1 617 507 8321
60 South Street Internet www.us.kpmg.com
Boston, MA 02111

INDEPENDENT AUDITORS REPORT

To the Fiscal Committee of the General Court
State of New Hampshire
Concord, New Hampshire

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund information of the State
of New Hampshire as of and for the year ended June 30, 2010, which collectively comprise the State of New Hampshire's
basic financial statements as listed in the table of contents. These financial statements are the responsibility of the State
of New Hampshire's management. Our responsibility is to express opinions on these financial statements based on our audit.
We did not audit the financial statements of the Investment Trust Fund and Judicial Retirement Plan, which represent 5.5%
and 24.1% of the assets and revenues, respectively, of the aggregate remaining fund information, or the University System
of New Hampshire, the Business Finance Authority, the Pease Development Authority, and the Community Development
Finance Authority, which represent 97.2% and 87.6% of the assets and revenues, respectively, of the aggregate discretely
presented component units. Those financial statements were audited by other auditors whose reports thereon have been
furnished to us, and our opinion, insofar as it relates to those amounts included for those entities, is based on the reports
of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller Genera of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the State of New Hampshire's internal control over financial reporting.
Accordingly, we express no such opinion. The financia statements of the Investment Trust Fund were not audited in
accordance with Government Auditing Standards, issued by the Comptroller General of the United States. An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overal financia
statement presentation. We believe that our audit and the reports of other auditors provide a reasonable basis for our
opinions.

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to above present fairly,
in al material respects, the respective financial position of the governmental activities, the businesstype activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund information of the State
of New Hampshire, as of June 30, 2010, and the respective changes in financial position and, where applicable, cash flows
thereof for the year then ended in conformity with U.S. generally accepted accounting principles.

Boston Office

l 0 ye 7 -
. y -] 2
KPMG LLP is a Delaware limited liability partnership, the U.S. —= 'f { ('FJ L

member firm of KPMG International Cooperative, a Swiss entity. L 1910-2010
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To the Fisca Committee of the General Court
State of New Hampshire

In accordance with Government Auditing Standards, we have also issued our report dated December 29, 2010, on our
consideration of the State of New Hampshire's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financia reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be considered in assessing
the results of our audit.

The Management’s Discussion and Analysis on pages 16 through 22, the budget to actual - budgetary basis - schedules on
pages 76 through 81, and the schedules of funding progress and schedule of employer contributions on page 82 are not
required parts of the basic financial statements but are supplementary information required by U.S. generaly accepted
accounting principles. We have applied certain limited procedures, which consisted principaly of inquiries of management
regarding the methods of measurement and presentation of the required supplementary information. However, we did not
audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the State
of New Hampshire's basic financial statements. The introductory section, the other supplementary information and the
statistical section as listed in the accompanying table of contents are presented for purposes of additional analysis and are
not a required part of the basic financial statements. The other supplementary information has been subjected to the auditing
procedures applied by us and the other auditors in the audit of the basic financial statements and, in our opinion, based on
our audit and the report of other auditors, are fairly stated in al material respects in relation to the basic financial statements
taken as a whole. The introductory and statistical sections of this report have not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we express no opinion on them.

KPMe P

December 29, 2010
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MANAGEMENT’S DISCUSSION AND ANALYSIS (Unaudited)

The following is a discussion and analysis of the financial
activities of the State of New Hampshire (the state) for the
fiscal year ended June 30, 2010. We encourage readers to
consider the information presented here in conjunction with
additional information included in our letter of transmittal,
which can be found at the front of this report and with the
state’s financial statements, which follow this section.

FINANCIAL HIGHLIGHTS -PRIMARY GOVERNMENT

Government-Wide Highlights:

Net Assets: The total assets of the state exceeded total liabili-
ties at fiscal year ending June 30, 2010 by $2.5 billion. This
amount is presented as “Total Net Assets” on the Statement of
Net Assets for the Total Primary Government (condensed in-
formation can be seen later in the MD&A section of this
report). Of this amount, $165.4 million was reported as un-
restricted net assets, $451.6 million was restricted net assets,
and $1.9 billion was invested in capital assets. Unrestricted net
assets represent the amount available to be used to meet the
state’s ongoing obligations to citizens and creditors.

Changes in Net Assets: The state’s total net assets decreased
by $9.9 million, or 0.4%, in fiscal year 2010. Net assets of
governmental activities increased by $133.6 million (6.7%),
and net assets of the business-type activities showed a de-
crease of $143.5 million (26.9%).

Non-Current Liabilities: The state's total non-current liabili-
ties increased by $439.9 million (33.5%) during the current
fiscal year. Long-term bonded debt increased $232.7 million
or 22.0% as new issuances exceeded payments of outstanding
debt. In addition, an additional $155.4 million long-term
liability was recorded for other postemployment health ben-
efits in accordance with governmental accounting standards.

Fund Highlights:

Governmental Funds - Fund Balances: As of the close of fiscal
year 2010, the state’s governmental funds reported a com-
bined ending fund balance of $452.3 million, an increase of
$177.9 million from the prior year. This change is inclusive of
a $1.3 million inventory reserve increase. Included in the
combined governmental fund balance is the activity of the
state’s General Fund. The General Fund ended the year with
an unreserved, undesignated surplus of $65.7 million.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an intro-
duction to the state’s basic financial statements. The state’s basic
financial statements include three components:

1. Government-Wide financial statements,

2. Fund financial statements, and

3. Notes to the basic financial statements.

This report also contains supplementary information in addi-
tion to the basic financial statements.

Government-Wide Financial Statements

The Government-Wide Financial Statements provide a broad
view of the state’s finances. These statements (Statement of Net
Assets and the Statement of Activities) provide both short-term
and long-term information about the state’s overall financial
position. They are prepared using the accrual basis of account-
ing, which recognizes all revenues and expenses connected with
the fiscal year even if cash has not been received or paid.

The Statement of Net Assets, beginning on page 24 presents
all of the state’s non-fiduciary assets and liabilities. The dif-
ference between assets and liabilities is reported as “net as-
sets” instead of fund equity as shown on the Fund Statements.
Over time, increases or decreases in the net assets may serve
as a useful indicator of whether the financial position of the
state is improving or deteriorating.

The Statement of Activities, beginning on page 26, presents
information showing how the state’s net assets changed during
the most recent fiscal year. All changes in net assets are re-
ported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some
items that will not result in cash flows until future fiscal peri-
ods (such as uncollected taxes and licenses and earned but un-
used vacation leave). This statement also presents a compari-
son between direct expenses and program revenues for each
function of the state.

Both of the Government-Wide Financial Statements have sepa-
rate sections for three different types of state activities. These
three types of activities are:

Governmental Activities: The activities in this section repre-
sent most of the state’s basic services and are generally sup-
ported by taxes, grants and intergovernmental revenues. The
governmental activities of the state include general government,
administration of justice and public protection, resource protec-
tion and development, transportation, health and social ser-
vices, and education.

Business-Type Activities: These activities are normally intended
to recover all or a significant portion of their costs through user
fees and charges to external users of goods and services. These
business-type activities of the state include the operations of
the:

* Liquor Commission,

* Lottery Commission,

e  Turnpike System, and

* New Hampshire Unemployment Compensation

Trust Fund.

Discretely Presented Component Units: Component Units are
entities that are legally separate from the state, but for which
the state is financially accountable. The state’s discretely pre-
sented component units are presented in the aggregate in these
Government-Wide Statements and include the:

e University System of New Hampshire (USNH),

* Business Finance Authority,

e Community Development Finance Authority,

* Pease Development Authority, and

*  Community College System of New Hampshire.



Except for the Community College System of New Hamp-
shire, complete financial statements of the individual compo-
nent units can be obtained from their respective administra-
tive offices. Addresses and other additional information about
the state’s component units are presented in the notes to the
financial statements.

Fund Financial Statements

A fund is a grouping of related funds that is used to maintain
control over resources that have been segregated for specific
activities or objectives. The state, like other state and local
governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. The fund
financial statements, focus on the individual parts of the state
government, and report the state’s operations in more detail
than the government-wide statements. The state’s funds are
divided into three categories - governmental, proprietary and
fiduciary. For governmental and proprietary funds, only those
funds that are considered Major Funds are reported in indi-
vidual columns in the Fund Financial Statements with com-
bining schedules in the other supplementary information sec-
tion to support the Non-Major Funds column. Fiduciary funds
are reported by fiduciary type (pension, private-purpose, in-
vestment trust, and agency) with combining schedules in the
Supplementary Section.

Governmental Funds: Most of the basic services provided by
the state are financed through governmental funds. Unlike
the Government-Wide Financial Statements, the Governmen-
tal Fund Financial Statements report using the modified ac-
crual basis of accounting, which measures cash and all other
financial assets that can readily be converted into cash. Gov-
ernmental fund information helps determine whether there
are more or fewer financial resources that can be spent in the
near future to finance the state’s programs. The basic Govern-
mental Fund Financial Statements can be found on pages 30
and 32.

Because the focus of governmental funds is narrower than that
of the Government-Wide Financial Statements, it is useful to
compare the information presented here with similar infor-
mation presented in the Government-Wide Financial State-
ments. Reconciliations are provided between the Governmen-
tal Fund Statements and the Government-Wide Statements,
which can be found on pages 31 and 33.

The state’s major governmental funds include the General
Fund, Highway Fund, and Education Fund.

Individual fund data for each of the state’s non-major govern-
mental funds (Fish and Game Fund, Capital Fund and Perma-
nent Funds) are provided in the combining statements found
on pages 88 and 89.

Proprietary Funds: The state’s proprietary funds charge a user
fee for the goods and services they provide to both the general
public and other agencies within the state. These activities are
reported in four enterprise funds and one internal service
fund. The enterprise funds, which are all considered major
funds, report activities that provide goods and services to the
general public and include the operations of the Liquor Com-
mission, Lottery Commission, Turnpike System and the New
Hampshire Unemployment Trust Fund. The Internal Service
Fund reports health related fringe benefit services for the
state’s programs and activities.
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Like the Government-Wide Financial Statements, Proprietary

Fund Financial Statements use the accrual basis of accounting.
Therefore there is no reconciliation needed between the Gov-
ernment-Wide Financial Statements for business-type activi-
ties and the Proprietary Fund Financial Statements. The Inter-
nal Service Fund is reported within governmental activities on
the Government-Wide Financial Statements. The basic propri-
etary funds financial statements can be found on pages 36-38.

Fiduciary Funds and Similar Component Units: These funds
are used to account for resources held for the benefit of parties
outside the state government. Fiduciary funds are not re-
flected in the Government-Wide Financial Statements because
the resources of these funds are not available to support the
state’s own programs. The accounting used for fiduciary funds
is much like that used for proprietary funds in that they use
the accrual basis of accounting.

The state’s fiduciary funds on pages 41-42 include the:
* Pension Trust Fund which accounts for the
activity of the state’s New Hampshire Retirement
System and the Judicial Retirement Plan -
component units of the state,
¢ Investment Trust Fund which accounts for the activ-
ity of the external investment pool known as PDIP,
e Private-Purpose Trust Funds which account for the
activity of trust arrangements under which principal
and income benefit individuals, private organizations,
or other governments, and
e Agency Funds which account for the resources held
in a pure custodial capacity.

Individual fund detail can be found in the combining financial
statements in the Other Supplementary Information Section.

Major Component Unit

The state has only one major discretely presented component
unit - the University System of New Hampshire and four
non-major discretely presented component units. This separa-
tion is determined by the relative size of the individual enti-
ties” assets, liabilities, revenues and expenses in relation to the
combined total of all component units. The combining finan-
cial statements for the component units can be found on pages
44 and 45.

Notes to the Basic Financial Statements

The notes provide additional information that is essential to
a full understanding of the data provided in the government-
wide and the fund financial statements. The notes to the
financial statements begin on page 47.

Required Supplementary Information

In addition to this Management's Discussion and Analysis the
basic financial statements and accompanying notes are fol-
lowed by a section of required supplementary information.
This section includes a budgetary comparison schedule for
each of the state’s major governmental funds, and includes a
reconciliation between the statutory fund balance for budget-
ary purposes and the fund balance as presented in the govern-
mental fund financial statements. In addition, schedules on
the funded status and employer contributions are presented
for the state's Other Postemployment Benefit Plan and the
Judicial Retirement Plan.

Other Supplementary Information

Other supplementary information includes combining finan-
cial statements and schedules for governmental, internal ser-
vice and fiduciary funds and non-major component units.
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GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net Assets

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position. The state’s combined
net assets (government and business-type activities) totaled $2.5 billion at the end of 2010, compared to $2.5 billion at the end
of the previous year.

Investment in Capital Assets: The largest portion of the state’s net assets (75%) reflects its investment in capital assets such as
land, buildings, equipment, and infrastructure (roads and bridges), less any related outstanding debt used to acquire those assets.
The state's investment in capital assets decreased $140.5 million from prior year. This decrease was the result of a net increase
in capital assets of $74.7 million during the year combined with an increase in capital related debt of $215.2 million. Although
the state’s investment in its capital assets is reported net of related debt, it should be noted that the resources needed to repay
this debt must be provided from other sources, since the capital assets themselves generally cannot be used to liquidate these
liabilities.

Restricted Net Assets: Another portion of the state’s net assets (18%) represents resources that are subject to external restrictions
on how they may be used. Internally imposed designations of resources are not presented as restricted net assets. Restricted
net assets increased $9.7 million from prior year due largely to increases in debt repayment and environmental loan reserves
offset by a reduction in unemployment benefit reserves.

Unrestricted Net Assets: The state’s unrestricted net assets, totaling $165.4 million, increased $120.9 million from the previous
year. These assets may be used to meet the state’s ongoing obligations to citizens and creditors. At the end of both the current
and prior fiscal years, the state was able to report positive balances in all three categories of net assets, both for the primary
government as a whole, as well as for its separate governmental and business-type activities.

Comparative Net Assets as of June 30,2010 and 2009
(In Thousands)
Governmental Activities  Business-type Activities  Total Primary Government
2010 2009 2010 2009 2010 2009
Current assets $ 1,209,680 $ 889,803 $ 222279 $ 280,391 $ 1,431,959 $1,170,194
Capital assets 2,487,350 2,468,371 639,964 584,236 3,127,314 3,052,607
Other assets 344,285 283,467 7,188 6,849 351,473 290,316
Total assets 4,041,315 $3,641,641 869,431 871,476 4,910,746 $4,513,117
Noncurrent liabilities 1,382,785 1,132,088 369,670 240,427 1,752,455 1,312,560
Current liabilities 534,581 519,250 110,099 97,880 644,680 677,085
Total liabilities 1,917,366 1,651,338 479,769 338,307 2,397,135 1,989,645
Net assets:

Invested in capital assets,
net of related debt 1,669,203 1,695,688 227,358 341,422 1,896,561 2,037,110
Restricted 348,708 291,513 102,937 150,387 451,645 441,900
Unrestricted 106,038 3,102 59,367 41,360 165,405 44,462
Total net assets $ 2,123,949 $ 1,990,303 $ 389,662 $ 533,169 $ 2,513,611 $ 2,523,472

Changes in Net Assets
The state’s total net assets decreased by $9.9 million, or 0.4%, during the current fiscal year. Total revenues increased by $1,047.5
million (19.0%) as compared to increases in expenses of $710.2 million (12.1%).

More than half of the state’s revenue (68.0%) is from program revenue, consisting of charges for goods and services, and federal
and local grants. Revenues not specifically targeted for a specific program are known as general revenues, which are primarily
from taxes. The largest revenue increases relate primarily to increases in overall Federal Operating Grants, largely related to
ARRA.

The state’s expenses cover a range of services. The largest expenses were for Health and Social Services and Education, which
accounted for 32.9% and 22.3% of total expenses, respectively. As compared to the prior year, the increase in total expenses of
12.1% 1is realized in similar percentage increases among most categories, with Health and Social Services having the largest dollar
increase of $182.4 million.

In addition, program costs enabled by funding from the American Recovery and Reinvestment Act of 2009 and expenses related
to retiree health and postemployment benefits contributed to General Government, Justice and Public Protection and Transportation
growing by 14.6%, 8.2% and 13.3%, respectively.



NEWHAMPSHIRE ¢ 19

Comparative Changes in Net Assets
For Fiscal Years Ending June 30, 2010 and 2009
(In Thousands)
Governmental Activities Business-type Activities Total Primary Government
2010 2009 2010 2009 2010 2009
Revenues
Programrevenues:
Charges for services $ 1,007,357 $ 717,926 $ 1,288,784 $ 1,024,858 $ 2,296,141 $ 1,742,784
Operating grants & contributions 1,948,200 1,599,262 1,948,200 1,599,262
Capital grants & contributions 223,103 208,309 3,952 223,103 212,261
General revenues:
General Property Taxes 393,296 395,151 393,296 395,151
Business Income Taxes 565,825 482,597 565,825 482,597
Meals and Rentals Tax 231,663 211,414 231,663 211,414
Special taxes 464,519 473,215 464,519 473,215
Personal taxes 243,499 188,038 243,499 188,038
Business License taxes 146,684 145,973 146,684 145,973
Interest 7,037 15,291 7,037 15,291
Miscellaneous 49,648 56,174 49,648 56,174
Total revenues 5,280,831 4,493,350 1,288,784 1,028,810 6,569,615 5,522,160
Expenses
General government 568,119 495,720 568,119 495,720
Administration of justice and
public protection 474,095 438,273 474,095 438,273
Resource protection and
development 178,406 139,574 178,406 139,574
Transportation 587,542 518,415 587,542 518,415
Health and social services 2,162,636 1,980,286 2,162,636 1,980,286
Education 1,469,926 1,346,221 1,469,926 1,346,221
Interest Expense 32,074 31,546 32,074 31,546
Turnpike System 82,237 80,433 82,237 80,433
Liguor Commission 397,490 385,794 397,490 385,794
Lottery Commission 168,853 172,630 168,853 172,630
Unemployment Compensation 458,098 280,385 458,098 280,385
Total expenses 5,472,798 4,950,035 1,106,678 919,242 6,579,476 5,869,277
Increase (decrease) in net assets before transfers (191,967) (456,685) 182,106 109,568 (9,861) (347,117)
Transfers & Other ltems 325,613 192,745 (325,613) (192,745)
Increase (Decrease) in net assets 133,646 (263,940) (143,507) (83,177) (9,861) (347,117)
Net assets, beginning of year 1,990,303 2,254,243 533,169 616,346 2,523,472 2,870,589
Net assets, end of year $ 2,123,949 $ 1,990,303 $ 389,662 $ 533,169 $ 2,513,611 $ 2,523,472

Governmental Activities - Expenses
Fiscal Year Ending June 30, 2010

Revenues - Governmental Activities
Fiscal Year Ending June 30, 2010
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Analysis of Changes in Revenues and Expenses
For Fiscal Year Ending June 30, 2010 Compared to 2009
($ In Millions)
Governmental Business-type Total
Activities Activities Primary Government
$Change % Change $Change % Change $Change % Change

Revenues
Program revenues:
Charges for services 289.4 40.3% 263.9 25.8% 553.4 31.8%
Operating grants & contributions 348.9 21.8% 348.9 21.8%
Capital grants & contributions 14.8 7.1% (4.0) -100.0% 10.8 5.1%
General revenues:
General Property Taxes (1.9) -0.5% (1.9) -0.5%
Business Income taxes 83.2 17.2% 83.2 17.2%
Meals and Rental Taxes 20.2 9.6% 20.2 9.6%
Special taxes (8.7) -1.8% (8.7) -1.8%
Personal taxes 55.5 29.5% 55.5 29.5%
Business License taxes 0.7 0.5% 0.7 0.5%
Interest (8.3) -54.0% (8.3) -54.0%
Miscellaneous (6.5) -11.6% (6.5) -11.6%

Total revenues 787.5 17.5% 260.0 25.3% 1,047.5 19.0%
Expenses
General government 724 14.6% 72.4 14.6%
Administration of justice and

public protection 35.8 8.2% 35.8 8.2%
Resource protection and

development 38.8 27.8% 38.8 27.8%
Transportation 69.1 13.3% 69.1 13.3%
Health and social services 182.4 9.2% 182.4 9.2%
Education 123.7 9.2% 1237 9.2%
Interest Expense 05 1.7% 05 1.7%
Turnpike System 1.8 2.2% 1.8 2.2%
Liquor Commission 11.7 3.0% 11.7 3.0%
Lottery Commission (3.8) -2.2% (3.8) -2.2%
Unemployment Compensation 177.7 63.4% 177.7 63.4%

Total expenses 522.8 10.6% 187.4 20.4% 710.2 12.1%

Governmental Activities

Governmental activities decreased the state’s net assets by
$192.0 million, before transfers and other items, an improve-
ment over prior year of $264.7 million. Revenues increased
by $787.5 million or 17.5% from prior year to total $5.3 bil-
lion. The growth was not sufficient to offset expenses which
grew $522.8 million or 10.6%.

A comparison of the cost of services by function for the state’s
governmental activities with the related program revenues is
shown in the chart below. The largest expenses for the state,
Health and Social Services and Education, also represent those
activities that have the largest gap between expense and pro-
gram revenues. Since these significant program costs are not
fully recovered from program revenues, these programs are
supplemented from general revenues, which primarily consist
of taxes, such as the statewide property taxes, business profits
tax, business enterprise tax, real estate transfer, tobacco, meals
and rentals, and interest and dividends tax. The amount of
general revenue supplement to these activities in FY 2010
increased by $26.0 million for DHHS and decreased by $79.0
million for Education.

Expenses & Revenues Governmental Activities
Fiscal Year Ending June 30, 2010

$2500 - In Millions
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Business-Type Activities

Charges for goods and services for the state’s combined busi-
ness type activities were more than adequate to cover the
operating expenses and resulted in net assets increasing by
$182.1 million prior to transfers, $72.5 million more than the
prior year. Business-Type activities include the operations
from the Liquor Commission, Lottery Commission, Unem-
ployment Compensation Fund, and Turnpike Fund.

Operations of the Liquor Commission generated net income
before capital asset transfers of $133.5 million, a 9.7% increase
from prior year, all of which was transferred to the General
Fund to fund the general operations of the state. A decline in
lottery ticket sales during the year contributed to a $68.7
million net income (a decrease from prior year of 3.5%) from
the Lottery Commission which was transferred to the Educa-
tion Fund.

Turnpike System net assets decreased by $84.5 million as a
result of inter-agency transfers. The operations of the Unem-
ployment Compensation fund yielded a loss of $58.4 million
reducing its net assets as a result of the weak economy leading
to higher unemployment benefit payments this fiscal year.

FINANCIAL ANALYSIS OF THE STATE’S FUNDS

As noted earlier, the state uses fund accounting to ensure and
demonstrate compliance with finance-related legal require-
ments.

Governmental Funds

The focus of the state’s governmental funds is to provide
information on near-term inflows, outflows, and balances of
spendable resources. Such information is useful in assessing
the state’s financing requirements. In particular, unreserved
fund balance may serve as a useful measure of a government’s
net resources available for spending at the end of the fiscal
year.

General Fund

The general fund is the chief operating fund of the state. The
total fund equity at June 30, 2010 is $370.9 million. The
general fund ended the year with an unreserved, undesignated
balance of $65.7 million after closing the prior year with no
surplus. The increase is due largely to unexpected higher
accrued tax revenues at the end of FY 2010. No adjustment is
made to the Rainy Day account until the end of the current
biennium.

Education Fund

The education fund, before year end transfers, had a surplus
of $31.5 million, attributable to higher tax revenues than
anticipated. This surplus was transferred to the general fund
bringing the education undesignated fund balance to zero at
June 30.

Highway Fund

The highway fund ended the year with an unreserved,
undesignated surplus of $8.9 million, which represents a $63.8
million improvement from the prior year. This can be attrib-
uted to higher business license taxes, federal grants, and an
intra-entity sale of an asset to the Turnpike System. See
"Footnote 14 Highway" in the Notes to the Basic Financial
Statements.



Proprietary Funds

The state’s proprietary fund statements provide the same type
of information found in the Government-Wide Financial State-
ments, but in more detail. Like the Government-Wide Finan-
cial Statements, Proprietary Fund Financial Statements use the
accrual basis of accounting. Therefore there is no reconcilia-
tion needed between the Government-Wide Financial State-
ments for business-type activities and the Proprietary Fund
Financial Statements.

BUDGETARY HIGHLIGHTS

During the fiscal year, the original budget was amended by
various supplemental appropriations and appropriation revi-
sions. Budget to Actual Schedules for the major governmental
funds are in the Required Supplementary Information section
beginning on page 76.

General Fund:

The increase from the original budget of $4,703 million to the
final budget of $4,816 million is $113 million and represents
additional appropriations issued after July 1, 2009 and are
composed of the following (in millions):

e  Office of Energy and Planning $50
ARRA - State Energy Funds
ARRA - Energy Efficiency Grants
ARRA - Weatherization

e  Dept. of Education 38
ARRA Local Education Agencies
e  Office of Health & Human Services 32

ARRA - Medical Assistance Programs
Homeless Prevention
e Dept. of Safety 22
Emergency Assistance Funds
Disaster Assistance Funds
Flood Mitigation Assistance

e Dept. of Resources and Economic Dev 17
Workforce Opportunity Council

e Various Other 14

e Transfers and Appropriation Reduction (60)

Total 113

The largest negative variances from the final budget to actual
amounts were for grant revenues. Grants from Federal, Pri-
vate and Local Sources had a combined unfavorable variance
of $566 million. The unfavorable variances in grant revenues
are due to timing differences that extend beyond the state's
fiscal year and therefore revenue is not drawn down until
expenditures are incurred.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

The state’s investment in capital assets for its governmental
and business-type activities as of June 30, 2010, amounted to
$5.8 billion, with accumulated depreciation amounts of $2.7
billion, leaving a net book value of $3.1 billion, an increase
of $74.7 million from prior year. The investment in capital
assets includes equipment, real property, infrastructure, com-
puter software, and construction in progress. Infrastructure
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assets are items that are normally immovable, of value only
to the state and include only roads and bridges. The net book
value of the state’s infrastructure for its roads and bridges
approximates $1.7 billion, which decreased $27.1 million from
the previous year as current year additions of $53.0 million
were less than the total deletions and depreciation of $80.1
million.

Additional information on the state’s capital assets can be
found in Footnote 4 of the Notes to the Basic Financial State-
ments.

Debt Administration

The state may issue general obligation bonds, revenue bonds,
and notes in anticipation of such bonds authorized by the
Legislature and Governor and Council. The state may also
directly guarantee certain authority or political subdivision
obligations. At the end of the current fiscal year, the state had
total bonded debt outstanding of $1,238.2 million. Of this
amount, $860.0 million are general obligation bonds, which
are backed by the full faith and credit of the state. The
remainder of the state’s bonded debt is Turnpike revenue
bonds, which are secured by the specified revenue sources
within the Turnpike System.

On August 17, 2009 the State issued a $1.9 million general
obligation capital improvement bond. The bond was sold
through a private placement with the New Hampshire Mu-
nicipal Bond Bank (NHMBB) to be used as an investment in its
debt service reserve fund. The bond pays a 5% coupon and
matures on August 15, 2029.

On August 24, 2009 the State issued $50.0 million in bond
anticipation notes through its Commercial Paper Program.
These short term notes sold with interest rates from .30% to
40% were used to fund ongoing capital improvement projects
in advance of the December 15, 2009 long-term bond issue.
These notes matured and were paid off on January 20, 2010.

On November 18, 2009, the Turnpike System issued $67.2
million in tax-exempt refunding bonds that refunded bonds
issued in 1999. This refunding resulted in net present value
savings of $8.2 million or 11.74%. Debt service on the prior
refunded bonds totaled $111.1 million and debt service on the
new refunding bonds totals $87.5 million. In addition, on
November 18, 2009, the Turnpike System issued $150 million
in federally taxable Build America Bonds (“BABS”) with fed-
eral subsidy payments of 35% of the interest due paid to the
Turnpike System through the State in the form of a direct
payment to be received as interest payments are made by the
State.
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On December 15, 2009, the State issued $50 million of tax
exempt general obligation capital improvement bonds. Inter-
est rates on the bonds range from 3% to 5% with maturities
ranging from 2011 to 2017. In addition, on December 15, 2009,
the State issued $75 million in federally taxable Build America
Bonds (“BABs”) with federal subsidy payments of 35% of the
interest due paid to the State in the form of a direct payment
to be received as interest payments are made by the State.
Interest rates on the bonds range from 4.125% to 5.5% with
maturities ranging from 2017 to 2029.

On January 19, 2010, the State issued a $2.4 million general
obligation capital improvement bond. Similar to the small
issue in August, the bond was sold via private placement to
the NHMBB to be used as an investment in its debt service
reserve fund. The bond pays a 4% coupon and matures on
January 15, 2030.

On April 8, 2010, the State issued $153.3 million of general
obligation refunding bonds. The maturity dates on these
serial bonds range from 2011 to 2024 with coupon rates from
2% to 5%. The refunding resulted in $6.5 million in savings
on a cash basis, representing a 2% savings over the life of the
issue as measured by a net present value basis. Debt service
on the prior refunded bonds totaled $232.4 million; new debt
service on the refunding bonds totals $225.9 million.

The state does not have any debt limitations, except for con-
tingent debt guarantees, which are detailed in the notes to the
financial statements. Additional information on the state’s
long-term debt obligations can be found in Footnote 5 of the
Notes to the Financial Statements.

Fitch Ratings has assigned the states's bond rating of AA+,
Moody's Investors Service of Aal, and Standards & Poor's of
AA.

ECONOMIC CONDITIONS AND OUTLOOK

Along with the nation and the region, the states economy is
emerging from recession with some challenges ahead. Due to
a favorable tax climate for both business and the individual
coupled with high quality of life and standard of living has
made New Hampshire a competitive state. As a result, New
Hampshire did not weaken as much as the region or the
nation. The state’s unemployment rate of 5.9% continues to
be below the New England and national averages of 8.6% and

9.5%, respectively.

Unemployment Rates
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Source: State of New Hampshire Employment Security, Economic & Labor
Market Information Bureau (Seasonally adjusted June 30, 2010 estimates)

Current forecasts indicate that New Hampshire’s recession is
over, but any recovery will be slow through much, if not all
of 2011. General and Education Fund revenues for the first
five months of fiscal year 2011 were $682.8 million, which
were $8.5 million (1.2%) below plan but $7.2 million (1.1%)
above prior year. Consistent with lingering recessionary pres-
sures, revenue sources from investment and consumer sectors
are driving the underperformance in revenue from plan. The
Interest and Dividends Tax was $1.3 million (7.3%) below
plan. Real Estate Transfer Tax collections were $5.6 million
(13.3%) below plan. Transfers from Liquor and Lottery Com-
mission were $1.3 million (2.3%) and $6.1 million (22.4%)
below plan, respectively.

Going forward, the state will be monitoring revenue collec-
tions closely. The state will continue to manage spending and
institute budget reductions and program savings initiatives
where needed.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general over-
view of the state’s finances for all of New Hampshire citizens,
taxpayers, customers, investors and creditors. This financial
report seeks to demonstrate the state’s accountability for the
money it receives. Questions concerning any of the informa-
tion provided in this report or requests for additional infor-
mation should be addressed to: State of New Hampshire, De-
partment of Administrative Services, Division of Accounting
Services, 25 Capitol Street, State House Annex Room 310, Con-
cord, NH 03301.
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STATE OF NEW HAMPSHIRE
STATEMENT OF NET ASSETS

JUNE 30, 2010

(Expressed in Thousands)

ASSETS

Current Assets:

Cash and Cash Equivalents
Cash and Cash Equivalents-Restricted

Receivables (Net of Allowances for Uncollectibles).....

Other Receivables-Restricted
Internal Balances Receivable (Payable)
Internal Notes Receivable (Payable)
Due from Primary Government
Due from Component Units
Inventories
Other Current Assets
Total Current Assets

Noncurrent Assets:
Receivables (Net of Allowances for Uncollectibles).....

Due from Component Units
Investments
Bond Issue Costs
Other Assets

Capital Assets:

Land & Land Improvements
Buildings & Building Improvements
Equipment & Computer Software
Construction in Progress
Infrastructure
Less: Allowance for Depreciation
Net Capital Assets
Total Noncurrent Assets
Total Assets.....c.coceuuee.

LIABILITIES
Current Liabilities:

Accounts Payable
Accrued Payroll
Due to Primary Government
Due to Component Units

Unearned Revenue

Unclaimed Property & Prizes
General Obligation Bonds Payable

Claims & Compensated Absences Payable .................

Postemployment Benefits Payable
Other Liabilities
Other Liabilities-Restricted
Revenue Bonds Payable-Restricted
Revenue Bonds Payable
Total Current Liabilities

Primary Government
Governmental  Business-Type Component
Activities Activities Total Units
432,642 $ 98,883 $ 531525 $ 290,305
109,001 109,001 1,193
671,991 65,022 737,013 50,493
1,984
(5,937) 5,937
91,127 (91,127)
2,278
2,820 2,820
17,037 34,271 51,308
292 292 7,003
1,209,680 222,279 1,431,959 353,256
315,558 315,558 35,699
6,044 6,044
22,683 22,683 316,574
3,250 3,250
3,938 3,938 31,461
600,729 111,826 712,555 16,943
765,436 25,346 790,782 1,474,596
289,492 43,027 332,519 134,565
207,202 76,758 283,960 57,966
3,036,173 671,146 3,707,319
(2,411,682) (288,139) (2,699,821) (642,354)
2,487,350 639,964 3,127,314 1,041,716
2,831,635 647,152 3,478,787 1,425,450
4,041,315 869,431 4,910,746 1,778,706
275,064 48,874 323,938 53,955
42,322 2,771 45,093 4,748
2,820
2,278 2,278
62,694 10,133 72,827 45,076
15,168 917 16,085
87,976 584 88,560
44,288 1,587 45,875 10,913
- 4,706
4,791 21,165 25,956 9,228
6,918 6,918 2,562
17,150 17,150
72,074
534,581 110,099 644,680 206,082

The notes to the financial statements are an integral part of this statement.



STATE OF NEW HAMPSHIRE
STATEMENT OF NET ASSETS
JUNE 30, 2010

(Expressed in Thousands)

LIABILITIES - CONTINUED

Noncurrent Liabilities:

General Obligation Bonds Payable, Net ........................
Revenue Bonds Payable, Net ...
Bond Anticipation NOteS........ccociiieiiiireeeceeeeee
Claims & Compensated Absences Payable ................
Postemployment Benefits Payable...........cccooeevnineenns
Due to Primary GOVerNMeENt.........coccovrvreennerecenneeeens
Other Noncurrent Liabilities........ccccooveeieevevecesececee

Total Noncurrent Liabilities

Total LiabilitieS.....cccccevece e

NET ASSETS

Invested in Capital Assets, net of related debt..............
Restricted for Debt Repayments........ccccccvvevveveiiveecinnens
Restricted for Unemployment Benefits.........ccccovvennene
Restricted for Permanent Funds-Non-Expendable......
Restricted for Prize Awards - MUSL & Tri-State.............
Restricted for Environmental Loans.........cccccoceveevvviennens
Restricted for Revenue Stabilization............cccccvvevveniens
Restricted Component Unit Net AssetS......cccvvveeeennnns
unrestricted Net ASSEtS.....ooeoerrrenneeereeceseeeens

Total NEtASSeLS ..o

Primary Government
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Governmental Business-Type Component
Activities Activities Total Units
771,424 771,424
361,090 361,090 377,730
50,000 50,000
79,792 5,896 85,688 33,430
450,602 450,602 42,608
6,044
30,967 2,684 33,651 108,830
1,382,785 369,670 1,752,455 568,642
1,917,366 $ 479,769 $2,397,135 $ 774,724
1,669,203 $ 227,358 $1,896,561 $ 563,127
51,418 51,418
47,581 47,581
14,217 14,217
3,938 3,938
325,179 325,179
9,312 9,312
271,825
106,038 59,367 165,405 169,030
2,123,949 $ 389,662 $2,513,611 $ 1,003,982

The notes to the financial statements are an integra part of this statement
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STATE OF NEW HAMPSHIRE

STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2010
(Expressed in Thousands)

Functions/Programs
PRIMARY GOVERNMENT
Governmental Activities:
General GOVEINMENT........oeviiirieereeesee e
Administration of Justice & Public Protection............
Resource Protection and Development
TranSPOrtAtiON......oeieeieerie et
Health and Social Services.......ccovrrrinrinenneneeens
EAUCAtION....c.oiiiieiecee e s
INEreST EXPENSE ..ot
Total Governmental Activities
Business-type Activities:
TUNPIKE SYSTEM ..o
Liquor COMMISSION....ccciiieeieeeiese e
Lottery COMMISSION...cuciiiieiriere e
Unemployment Compensation........c.cccccoereeereienennne
Total Business-type Activities.......c.ccccevvvveinene
Total Primary Government..........cccevvvevveveinnnnns

COMPONENT UNITS
University System of New Hampshire..........c.ccccceeee
Non-Major Component UNitS........c.ccooeveenennenencneenee
Total Component Units.......cccovveeeeveicresinnnnns

Program Revenues

Operating Grants

Charges for and Capital Grants
Expenses Services Contributions  and Contributions
$ 568,119 $ 317542 $ 71,450
474,095 411,353 98,358 $ 30
178,406 76,960 95,339
587,542 69,046 8,193 218,051
2,162,636 123,906 1,315,215
1,469,926 8,550 359,645 5,022
32,074
5,472,798 1,007,357 1,948,200 223,103
82,237 120,511
397,490 530,936
168,853 237,591
458,098 399,746
1,106,678 1,288,784
$ 6,579,476 $ 2,296,141 $ 1,948,200 $ 223,103
$ 730,034 $ 514863 $ 142,683 $ 8,330
156,476 79,525 42,631
$ 886510 $ 594388 $ 185,314 $ 8,330
General Revenues:
General Property TAXeS......ccovreeeerneeeinesieieneresienees
BuSiness INCOMeE TaXeS.....corrreenrieeieninieresesieies
Meals and Rental TaxesS......cceierneenenerneesneeieenenas
SPECial TAXES...ceiiireriieiere et
Personal TAXeS ... e
BUuSINeSS LiCENSE TaXeS.....ccccevererereeererine e
Interest & Investment INCOME.......ccooevvrvvicenniciecinenne
MISCEIANEOUS ..o
Payments from State of New Hampshire........c.cccceueee.

Transfer of Capital Assets
Transfers - Internal Activities
Total General Revenues and Transfers

Changes in Net Assets
Net Assets - Beginning
Net Assets - Ending

The notes to the financial statements are an integra part of this statement
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Net (Expenses) Revenues and Changes in Net Assets

Primary Government

Governmental Business-Type Component
Activities Activities Total Units

$ (179,127) $ (179,127)
35,646 35,646
(6,107) (6,107)
(292,252) (292,252)
(723,515) (723,515)
(1,096,709) (1,096,709)
(32,074) (32,074)
(2,294,138) (2,294,138)
38,274 38,274
133,446 133,446
68,738 68,738
(58,352) (58,352)
182,106 182,106

(2,294,138) $

182,106 $(2,112,032)

(64,158)
(34,320)
(98,478)
393,296 393,296
565,825 565,825
231,663 231,663
464,519 464,519
243,499 243,499
146,684 146,684
7,037 7,037 19,115
49,648 49,648
158,631
116,565 (116,565)
209,048 (209,048)
2,427,784 (325,613) 2,102,171 177,746
133,646 (143,507) (9,861) 79,268
1,990,303 533,169 2,523,472 924,714
$ 2,123,949 $ 389,662 $ 2513611 $ 1,003,982

The notes to the financial statements are an integra part of this statement
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Fund Financial Satements
Governmental Funds

General Fund: The General Fund is the state’s primary operating fund
and accounts for all financial transactions not accounted for in any other fund.

Highway Fund: Under the state Constitution, all revenues in excess of
the necessary cost of collection and administration accruing to the state from
motor vehicle registration fees, operators’ licenses, gasoline road toll, or any other
special charges or taxes with respect to the operation of motor vehicles or the sale
or consumption of motor vehicle fuels are appropriated and used exclusively for
the construction, reconstruction, and maintenance of public highways within
this state, including the supervision of traffic thereon and for the payment of the
interest and principal of bonds issued for highway purposes. All such revenues,
together with federal grants-in-aid and American Recovery and Reinvestment Act
funds received by the state for highway purposes, are credited to the Highway
Fund. While the principal and interest on state highway bonds are charged to the
Highway Fund, the assets of this fund are not pledged to such bonds.

Education Trust Fund: The Education Trust Fund was established to
distribute adequate education grants to school districts. Funding for the grants
comes from a variety of sources, including the statewide property and utility
taxes, incremental portions of existing business and tobacco taxes, sweepstakes
funds, and tobacco settlement funds.

NEWHAMPSHIRE ¢ 29
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STATE OF NEW HAMPSHIRE
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2010

(Expressed in Thousands)

ASSETS

Cash and Cash Equivalents

INVESTMENLS ...
Receivables (Net of Allow ances for Uncollectibles)....

Inter-Fund Note Receivable
Due from Other Funds
Due from Component Units
INnventories. .........cccvvveveeernenne
Loans and Notes Receivables

Total Assets

LIABILITIES

Accounts Payable

Accrued Payroll

Due to Other Funds
Due to Component Unit
Deferred Revenue
Unclaimed Property
Other Liabilities.................

Total Liabilities

FUND BALANCES

Reserved for Encumbrances
Reserved for Inventories

Reserved for Unexpended Appropriations..............

Reserved for Revenue Stabilization
Reserved for Permanent Trust

Unreserved, Undesignated (Note 14)..........cccceeueeee.

Unreserved, Fish & Game Fund

Unreserved (Deficit), Capital Project Fund...............

Total Fund Balances

Total Liabilities and Fund Balances...................

The notes to the financial statements are an integral part of this statement

Non-Major Total
Governmental Governmental

General Highway Education Funds Funds
$ 366189 $ 7219 $ 7870 $ 15,036 $ 396,314
12,938 9,745 22,683
494,682 48,571 106,229 2,342 651,824
91,127 91,127
33,825 30,005 213 1,740 65,783
8,864 8,864
5,674 10,470 893 17,037
333,464 333,464
$ 1,255,636 $ 187,392 $114312 $ 29,756  $ 1,587,096
$ 234258 % 26,779 $ 2794 $ 11,197 $ 275,028
36,314 5,229 779 42,322
37,901 33,819 71,720
2,278 2,278
558,652 93,741 75,600 91 728,084
15,168 15,168
141 18 20 179
884,712 125,767 112,213 12,087 1,134,779
251,743 30,591 58,657 340,991
5,674 10,470 893 17,037
38,514 11,668 2,099 3,840 56,121
9,312 9,312
14,217 14,217
65,681 8,896 74,577
3,581 3,581
(63,519) (63,519)
370,924 61,625 2,099 17,669 452,317
$ 1255636 % 187,392 $114312 % 29,756 $ 1,587,096
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STATE OF NEW HAMPSHIRE

RECONCILIATION OF THE BALANCE SHEET-

GOVERNMENTAL FUNDS TO THE STATEMENT OF NET ASSETS
JUNE 30, 2010

(Expressed in Thousands)

Total fund balances for governmental funds $ 452,317

Amounts reported for governmental activities in the Statement of Net
Assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds 2,487,350

Certain tax revenues and loans are earned but not available and
therefore are deferred in the funds:

Business Taxes, 1&D, Meals & Rooms, and Utility Property 230,429
Medicaid Hospital Reimbursements 6,652
Highway Fund Federal and Municipal Billings 153
Highway Fund Note Receivable from Turnpike System 91,127
Indigent Representation Advances 2,986
SRF Loans 325,179

Component Unit Loans 8,864 665,390

Internal senice funds are used by management to charge the costs of

certain activities, such as risk management and health related fringe

benefits, to individual funds. The assets and liabilities of the internal

senvice fund is included in governmental activities in the Statement of

Net Assets. 20,447

Certain long term liabilities are not payable by current available
resources and therefore are not reported in the funds:

Compensated Absences, Workers Compensation and Health Claims (105,974)
Other Postemployment Benefits (450,602)
Pollution Remediation Obligation (29,504)
Capital Lease Obligations (3,377)
Bond Anticipation Notes (50,000)
Bond Payables (859,400)
Litigation Payable (950)
Interest Payable (1,748) (1,501,555)
Net Assets of Governmental Activities $ 2,123,949

The notes to the financial statements are an integral part of this statement
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STATE OF NEW HAMPSHIRE
STATEMENT OF REVENUES, EXPENDITURESAND
CHANGESIN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010
(Expressed in Thousands)

Non-Major Total
Governmental Governmental
General Highway Education Funds Funds
REVENUES
General Property TAXES .......o..ovvweeeeeereeeseeeeessseesnens $ 203 $ 393,003 $ 393,296
SPECIAI TAXES.....vovvceceeeereceie et eeeee e eneeens 995,366 212,814 1,208,180
PEISONAL TAXES .o 130,495 113,004 243,499
BUSINESS LICENSE TAXES...vveeereeeeeeeeeeeeereeeeseeeseeeenes 18,824 $ 146,684 165,508
NON-BUSINESS LICENSE TAXES...vrveveeeeesreseeseeseeserennes 88,586 119,790 $ 8,502 216,878
FEES v oeeeeeeeeeeee e 170,797 22,197 1,337 194,331
Fines, Penalties and INtEreSt.........oovverroerreeeseeireeenns 11,161 645 2 145 11,953
Grants from Federal Government.... 1,684,782 206,726 160,156 22,003 2,073,667
Grants from Private and Local SOUrCes...........c.o....... 106,886 3,679 1,512 112,077
RENtS ANG LEASES......vvveeeeeeeeeeeeeeeeeeeeesesssseeseeseesrenens 10,201 149 10,350
Interest, Premiums and DISCOUNTS..........ov.vveeveererrennns 11,950 339 12,289
Sale Of COMMOTIIES........veveeeereeeereeeeseeeeeeeee e 11,453 137 239 11,829
Sale of Service 60,077 33,587 3 93,667
ASSESSIMENTS v veeveeeeeeeeer e teeeseeeeseeeseeesseeeeseeee e 81,008 1 81,009
Grants from Other AGENCIES ........vervrveeeereeeereereeens 111,427 2,528 4,251 118,206
MISCRIANECOUS. ..o e i 137,369 40,314 40,000 1,748 219,431
TOtAl REVENUES ..o 3,630,585 576,437 919,069 40,079 5,166,170
EXPENDITURES
General GOVeINMENT. ... 4191267 1,093 420,360
Administration of Justice and Public Protection......... 414,520 1,553 416,073
Resource Protection and Development..................... 214,540 24,635 239,175
Transportation ........................................................... 241447 512,105 536,552
Health and Social Services..........ccoevvvvveeeeeeeeeeeieienn, 2,133,003 626 2,133,629
[ =0 [U[oF=11(0 ) o P 4081964 9531064 113621028
OBt SOIVICE oo 97,536 13,143 445 111,124
CAPItA] OULIY .....vveoeveeeeeeeeeee e eeeee e 22,129 22,384 152,829 197,342
Total ExpenditurES .................................................... 317341406 5491185 9531064 179,628 5,416,283
Excess (Deficiency) of Revenues
Over (Under) Expenditures..........cccocuevveneenennieeneen. (103,821) 27,252 (33,995) (139,549) (250,113)
OTHER FINANCING SOURCES (USES)
TEANSTOIS TN oo i 411651 1,593 43,244
Transfers in from Enterprise Funds.............cccccceenee. 141,464 67,584 209,048
TTANSTEIS OUL..enienieeeiee et (91262) (311490) (21492) (431244)
Capital Lease ACQUISItION..........ccccevruererrienienieienens 157 157
Issuance of BANS...........coooviiiiiiiiieeeeeeeee e 50,000 50,000
Payments to Refunding Bond Escrow Agent.............. (168,608) (168,608)
Installments on Sale of ASSets......cccccccvveeviiiieeecinen. 30,000 30,000
G.O. Bond Premiums........ccccvvveeeeeeeeeeeceeecciiireeeeee e 23,509 23,509
G.O. BONd ISSUANCE.......ouvvvvviiiieieeeeeeeeeeciireeeeee e 282,599 282,599
Total Other Financing Sources (Uses)........ccccccuenu... 183,272 20,738 36,094 186,601 426,705
Net Change in Fund Balances 79,451 47,990 2,099 47,052 176,592
Fund Balance (Deficit) - July 1 291,901 12,094 (29,559) 274,436
Change in Reserve for INVentory..........ccccccveevieeenieeen. (428) 1541 176 1,289
Fund Balance - JUNE 30...... e, $ 3701924 $ 61,625 $ 2,099 $ 17,669 $ 452,317

The notes to the financial statements are an integral part of this statement



STATE OF NEW HAMPSHIRE

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2010

(Expressed in Thousands)
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Net change in fund balances - total governmental funds, including change in reserve for inventory $ 177,881 .

Revenue recognized on the Statement of Activities that do not provide current
financial resources on the fund statements resulted in a net decrease from prior

year

Governmental funds report capital outlay as expenditures. However, in the
Statement of Activities, the cost of those assets is allocated over their estimated
useful lives as depreciation expense. This is the amount by which capital outlays
exceeded depreciation in the current period.

Land & Land Improvements

Buildings & Building Improvements
Equipment & Computer Software
Construction in Progress

Infrastructure

Accumulated Depreciation, net of Disposals

Internal service funds are used by management to charge the costs of certain
activities, such as risk management and health related fringe benefits, to
individual funds. The netrevenue (expense) of the internal service fund is reported
with governmental activities.

Bond proceeds provide current financial resources to governmental funds, but
issuing debtincreases long-term liabilities in the Statement of Net Assets.
Repayment of bond principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the Statement of Net Assets. This is the
amount by which proceeds exceeded repayments.

Bond Proceeds & Premiums Received
Repayment of Bond Principal & Interest
Bond Anticipation Note Proceeds
Accretion of Bonds Payable

Accrued Interest & Amortization

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and therefore are not reported as expenditures in the
governmental funds. Elimination of the following expenses resulted in a net
increase from prior year:

Changes in Compensated Absences, Workers Compensation and Health Claims
Other Postemployment Benefits

Pollution Remediation Obligation

Legal Contingency

Change in Capital Lease Obligation

SRF loan program

Change in net assets of governmental activities

The notes to the financial statements are an integral part of this statement

10,570
51,818
20,495
19,620

(12,555)

(70,969)

(290,804)
243,697

(50,000)

(2,942)

2,708

385
(155,361)
(321)
(950)
661

75,755

105,892

18,979

8,066

(97,341)

(79,831)

$ 133,646
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Proprietary Fund Financial Statements

Enterprise Funds:

Turnpike System: The state constructs, maintains, and operates
transportation toll facilities. The Turnpike System, presently consists of
90 .6 miles of limited access highway, 36 miles of which are part of the
U.S. Interstate Highway System. The Turnpike System comprises a total
of approximately 617 total lane miles. The Turnpike System primarily
serves the major cities located in the central and eastern sections of southern
New Hampshire. The Legislature has established a 10-year state highway
construction and reconstruction plan and authorized major expansion and
improvement projects as part of a Capital Improvement Program.

Liquor Commission: Receipts from operations are deposited in
to the Liquor Commission Fund from which all expenses of the Commission
are paid. Any excess funds of the Commission is transferred to the General
Fund on a daily basis. By statute, all liquor and beer sold in the state must
be sold through a sales and distribution system operated by the state Liquor
Commission, comprising three members appointed by the Governor with
the consent of the Executive Council. The Commission makes all liqguor
purchases directly from the manufacturers and importers and operates state
liquor stores in cities and towns that accept the provisions of the local
option law. The Commission is authorized to lease and equip stores,
warehouses, and other merchandising facilities for liquor sales, to supervise
the construction of state-owned liquor stores at various locations in the
state, and to sell liquor through retail outlets as well as direct sales to
restaurants, hotels, and other organizations. The Commission also charges
permit and license fees for the sale of beverages through private distributors
and retailers and an additional fee of 30 cents per gallon on beverages sold
by such retailers.

Lottery Commission: The state sells lottery games through
some 1,250 agents, including state liquor stores, licensed racetracks, and
private retail outlets. Through the sale of lottery tickets, revenue is
generated for prize payments and commission expenses, with the net income
used for aid to education. This net income is transferred to the Education
Fund and then transferred to the local school districts.

New Hampshire Unemployment Compensation Trust

Fund: Receives contributions from employers and provides benefits to
eligible unemployed workers.

Internal Service Fund:

The employee benefit risk management fund reports the health related
fringe benefit services for the state. The fund was created to account for
the state’s self-insurance program and to pool all resources to pay for the
cost associated with providing these benefits to active employees and
retirees.



36 ¢ NEWHAMPSHIRE

STATE OF NEW HAMPSHIRE
STATEMENT OF NET ASSETS

Governmental
PROPRIETARY FUNDS ) - ) -
JUNE 30, 2010 Business-Type Activities - Enterprise Funds Activities
(Expressed in Thousands) Turnpike Liquor Lottery Unemployment Internal
System Commission Commission Compensation Total Service Fund
ASSETS
Current Assets:
Cash and Cash Equivalents $ 77466 $ 2,20 $ 1475 $ 7822 $ 98883 $ 36,328
Cash and Cash Equivalents-Restricted.......oonce. 109,001 109,001
Receivables (Net of Allowances for Uncollectibles)... 531 7,861 1119 50,732 65,022 2,261
Due from Other Funds 0 6,201 199 6,410
Inventories 927 32,591 753 34271
Other Current Assets m 78 292
Total Current Assets 192,828 48,773 3,724 68,554 313,879 38,589
Noncurrent Assets:
Bond Issue Costs 3,250 3,250
Capital Assets:
Land & Land Improvements 108,751 3,075 11,826
Buildings & Building IMpProvements..............uwm. 4,831 20,55 25,346
Equipment & COMPUter SOFtWare..........eeocesescer 37,87 5342 518 43,027
Constructionin Progress 76,758 76,758
Infrastructure 671146 67146
Less: Allowance for Depreciation & Amortization..... (270,808) (16,90 (421 (288,139)
Net Capital Assets 627,845 12,022 97 639,964
Other Assets 3,938 3,938
Total Noncurrent Assets 631095 2022 4,035 647,152
Total Assets 823,923 60,795 7,759 68,554 961031 38,589
LIABILITIES
Current Liabilities:
Accounts Payable 6,547 41162 1165 48,874 36
Accrued Payroll 962 1529 280 2,771
Due to Other Funds 55 199 219 473
Deferred Revenue 7475 1916 742 0,133
Unclaimed Prizes o or
General Obligation Bonds Payable.. 584 584
Revenue Bonds Payable-Current..... 17,150 17,150
Note Payable to Highway FUNG.........cccoooerserscessorssne 5,350 15,350
Accrued Interest Payable 6,918 6,918
Claims & Compensated Absences Payable.............. 457 1001 29 1587 18,106
Other Liabilities 60 B2 20,973 21165
Total Current Liabilities 55,558 45939 3,452 20,973 125,922 18,142
Noncurrent Liabilities:
Revenue Bonds Payable 361090 361090
Note Payable to Highway FUNG..........oocccoeercorscessenrne Tt 75,777
Claims & Compensated Absences Payable......... 2,546 2,967 383 5,896
Other Noncurrent Liabilities 2,579 105 2,684
Total Noncurrent Liabilities 441992 3072 383 445,447
Total Liabilities 497,550 49,011 3,835 20,973 571,369 18,142
NET ASSETS
Invested in Capital Assets, net of related deb.............. 2B477 nrsa 97 227,358
Restricted for Debt Repayments......................mmmmnn. 51418 51418
Restricted for Prize Awards - M USL & Tri-State........... 3,938 3,938
Restricted for Unemployment Benefits...............oooo... 47,581 47,581
Unrestricted Net Assets (Deficit) 59478 (1 59,367 20,447
Total Net Assets $ 326,373 $ n7g4 $ 3924 $ 47581 $ 389662 $ 20,447

The notes to the financia statements are an integral part of this statement
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STATE OF NEW HAMPSHIRE
STATEMENT OF REVENUES, EXPENSES AND
CHANGESIN NET ASSETS
PROPRIETARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010
(Expressed in Thousands)

Governmental

Business-Type Activities - Enterprise Funds Activities

Turnpike Liquor Lottery Unemployment Internal
System Commission Commission Compensation Total Service Fund

OPERATING REVENUES
Charges for Sales and Services.................. $ 511,383 $ 237557 $ 398,144 $1,147,084 $ 265,312
Toll Revenue Pledged for

Repaying Revenue Bonds $118,403 118,403
Total Operating Revenue..............ccccceeeene. 118,403 511,383 237,557 398,144 1,265,487 265,312
OPERATING EXPENSES
Cost of Sales and Services.........cccovvevrueneae 357,657 21,077 378,734
Lottery Prize Awards.........c.ccceevveveeceneeenne. 138,907 138,907
Unemployment Insurance Benefits............... 458,098 458,098
Insurance Claims..........ccocvveeveevienieciceieeee, 246,400
AdMINISTration..........ccccveeveveveerererereererenenens 47,907 38,951 8,802 95,660 10,846
DEPrECIAtION. .....v.vcveveveveeereeeveeeeeeere e 15,970 882 67 16,919
Total Operating Expenses............ccccevu.n... 63,877 397,490 168,853 458,098 1,088,318 257,246
Operating INcome (LOSS)......ccocovvevereeenne. 54,526 113,893 68,704 (59,954) 177,169 8,066
NONOPERATING REVENUES (EXPENSES)
LICENSES..c..vueveveverereeeetesereetetessnessie s enessesesns 3,705 3,705
BEEI TAXES....cvvveeveeeierereetereeenesaesesenenessesenns 12,865 12,865
INVESTMENt INCOME..........ocvevreeeeree e 2,108 34 1,602 3,744
MISCENANEOUS...........voeeeeeeseeeeeeeeeeeeeenean. (213) 2,983 2,770
Transfer of Capital Assets betw een
State AQENCIES......oveveeeeeeeeeeeeeeeseeeeseeene, (122,787) 6,222 (116,565)
Loss on the Sale of Other Fixed Assests.... (952) (952)
INtEreSt 0N BONAS.........cvevereereeeerereeeereseerens (16,223) (16,223)
Anortization of Bond Issuance Costs.......... (972) (972)
Total Nonoperating Revenues (Expenses).. (139,039) 25,775 34 1,602  (111,628)
Income (Loss) Before Transfers................ (84,513) 139,668 68,738 (58,352) 65,541 8,066
Transfers Out to Governmental Funds......... (140,283) (68,765) (209,048)
Change in Net ASSELS..........oovoveeerverreersrennens (84,513) (615) (27) (58,352)  (143,507) 8,066
Net ASSELS = JUIY Lueoveeeeeeeeeeeseeeeeseeseresnenees 410,886 12,399 3,951 105,933 533,169 12,381
Net ASSEtS = JUNE 30 $326,373 $ 11,784 $ 3,924 $ 47581 $ 389,662 $ 20,447

The notes to the financial statements are an integral part of this statement
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STATE OF NEW HAMPSHIRE

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2010
(Expressed in Thousands)

Business-Type Activities - Enterprise Funds Governmental
Activities
Turnpike Liquor Lottery Unemployment Internal
System Commission Commission Compensation Total Service Fund
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from federal and [0 Cal agENCIES........uuvvrvrremssresesssessssssssseen $ 228475 $ 228475
Receipts from customers $ 1078 $ 50366 $ 125,700 2378 896522 $ 26,260
Receipts from interfund charges 236,860
Payments to employees (16,795) (23,048) (2,84) (42,684)
Payments to suppliers (I7,220) (374,045) (9,52) (400,786) (11492)
Payments to prize winners (44,558) (44,558)
Payments for Insurance Claims (448,761 (448,761 (251044)
Payments for Interfund Services (4,085) (4,085)
Net Cash Provided by (Used In) Operating Activities............... 84,063 109,188 68,780 (77,908) 184,123 584
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Transfers to Other Funds (133,848) (68,483) (202,33)
Proceeds from Loan Receipts 65,443 65,443
Principal Paid on Loan (65,443) (65,443)
Proceeds from Collection of Licenses and Beer TaX..........ccueuuv 16,569 16,569
Net Cash Used for Noncapital and Related
Financing Activities (17,279) (68,483) (185,762)
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition, Disposal , Sale and Construction
of Capital Assets (88,743) 5,937 (82,806)
Grant Reimbursement (406) (406)
Interest Paid on Bonds (36,236) (16,236)
Principal Paid on Bonds (16,539) (16,539)
Principal Paid on Notes (28,873) (28,873)
Proceeds from Issue/Refunding Bonds 221781 221781
Payments to Bond Refunding Agent (71,774) (71774)
Contributions from Other Funds 563 563
Net Cash Provided by (Used) for Capital
and Related Financing Activities (790) 6,500 - 570
CASH FLOWS FROM INVESTING ACTIVITIES
Sale of Investments 12,060 12,060
Purchase of Investments (137.060) (137,060)
Interest and Other Income. 2,302 2800 34 1602 6,738
Net Cash Provided by Investing Activities 7,302 2800 A 1602 1738
Net Increase (Decrease) in Cash & Cash Equivalents.................... 90575 1209 331 (76,306) 5809 584
Cash and Cash Equivalents - July 1 95,892 on 114 94,08 12,075 35,744
$ 16467 $ 2020 $ 1475 $ 7822 $ 207834 $ 36,328

Cash and Cash Equivalents -June 30.

The notes to the financial statements are an integral part of this statement



NEWHAMPSHIRE ¢ 39
STATE OF NEW HAMPSHIRE

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2010
(Expressed in Thousands)

Business-Type Activities - Enterprise Funds Governmental
Activities
Turnpike Liquor Lottery Unemployment Internal
System Commission Commission Compensation Total Service Fund
Reconciliation of Operating Income (Loss) to Net
Cash Provided by (Used In) Operating Activities:
. $ 54526 $ 13893 $ 68,704 $ (59954) $ 17169 $ 8,066
Operating Income (Loss)
Adjustments to Reconcile Operating Income (Loss) to
Net Cash Provided (Used) by Operating Activities:
- 155,970 882 67 591
Depreciation.
Change in Operating Assets and Liabilities:
895 945 108 24,087 26,035 2,192
Changein Receivables (8%5) (945) (18) ¢ ) ( ) ( )
138 2,673 36 2219
Changein Inventories ( ) ( )
. 66 66
Change in Other Current Assets
27 27
Change in Restricted Deposits-MUSL
Changein Accounts Payable
13,750 89 359 6,133 17,627 646
and other Accruals (1897) 359 (646)
) ) 5% 56 (4,644)
Changein Claims Payable
574 72 449 53
Change in Deferred Revenue (72) (449)
’ 84,063 109,188 68,780 77,908] 184,123 584
Net Cash Provided by (Used In) Operating Activities.......... $ $ $ $ ( ) S $

Turnpike Non -Cash Capital and Related Financing Activities:
195 Bridge Purchase

Issuance of Notes Payable - To Highway Fund $ 120,000
Transfer of Capital Asset - From Highway Fund

recorded at Net Carrying Cost .8 (3/434)
Loss on Capital Asset Transferred from Highway Fund $ (116,566)

The notes to the financia statements are an integral part of this statement
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Fiduciary Funds Financial Statements

Pension Trust Funds:

New Hampshire Retirement System - The New Hampshire
Retirement System (NHRS) is the administrator of a cost-sharing multiple employer
contributory pension plan and trust established on July 1, 1967, and is intended to meet
the requirements of a qualified tax-exempt organization within the meaning of section
401(a) and section 501(a) of the United States Internal Revenue Code. Participating
employers include the employees of the state government of New Hampshire, certain
cities and towns, all counties, and various school districts. The NHRS is a component
unit of the state.

New Hampshire Judicial Retirement Plan The New Hampshire
Judicial Retirement Plan (the Plan) was established on January 1, 2005 and is a
contributory pension plan and trust intended to meet the requirements of a qualified
pension trust within the meaning of section 401(a) and to qualify as a governmental
plan within the meaning of section 414(d) of the United States Internal Revenue Code.
The Plan is a component unit of the state.

Private-Purpose Trust Funds: Private-Purpose Trust Funds report resources
of all other trust arrangements in which principal and income benefit individuals,

private organizations, or other governments.

Investment Trust Fund: The investment trust fund represents the external
portion of the New Hampshire Public Deposit Investment Pool (NHPDIP). The NHPDIP
has been established, in accordance with RSA 383:22-24, for the purpose of investing
funds of the state of New Hampshire, funds under the custody of all governmental units,
pooled risk management programs established pursuant to RSA 5-B, agencies, authori-
ties, commissions, boards, political subdivisions, and all other public units within, or
instrumentalities of the state of New Hampshire. In accordance with GAAP, the external
portion of the NHPDIP is reported as an investment trust fund in the Fiduciary Funds
using the economic resources measurement focus and accrual basis of accounting. The
internal portion of the pool is reported in the general fund. NHPDIP financial state-
ments can be obtained by contacting NHPDIP at 5 Country View Drive, Raymond, NH
03077.

Agency Funds: Assets received by the state as an agent for other governmental
units, other organizations, or individuals are accounted for as agency funds. The
Unified Court System Litigation accounts which are held pending judicial judgements
and Child Support Funds are two of the larger agency funds of the state.



STATE OF NEW HAMPSHIRE
STATEMENT OF FIDUCIARY NET ASSETS

JUNE 30, 2010

(Expressed in Thousands)

ASSETS

Cash and Cash Equivalents..........ccccooveivieeeiiseiicesss e
Cash Collateral on SecurityLending.........ccccoevevveierieivsieiennens

Total Cash
Receivables:

Due from EMPIOYErS ...
DUE frOm StAte......coioirerrecere s

Investments........
Other Assets.......
Total Assets

LIABILITIES

Securities Lending Collateral...........ccoceevevieveieeiciencc e,

Management Fees and Other Payables

Due to Brokers for Securities Purchased..........ccccecevvvevvenene
Custodial Funds Payable.........ccoiiiiiiiiiieeec e

Other Liabilities.
Total Liabilities

Net Assets Held in Trust for Benefits & Other Purposes.....

RECONCILIATION OF NET ASSETS HELD IN TRUST:
Employees' Pension Benefits.........ccoooieiiiiiineinciecee
Employees' Postemployment Healthcare Benefits..........
Net Assets for Pool Participants in

External Investment POOL..........ccoceovviinnnnineecenns
Other PUIPOSES ..ottt
Net Assets Held in Trust for Benefits & Other Purposes.....

NEWHAMPSHIRE ¢ 41

Investment
Pension Trust Private-purpose Trust Agency
Funds Trust Funds Funds Funds
$ 8,964 $ 5,731 $ 14,038
471,066
480,030 5,731 14,038
27,586
7,760
16,526
88,046
13,921
2,922 $ 81
156,761 81
4,875,579 14,937 287,162 1,207
658
5,513,028 20,668 287,243 15,245
471,066
6,177 16
100,768
15,245
1,078
578,011 1,094 15,245
$ 4,935,017 $ 20,668 $ 286,149 $ -
$ 4,884,530
50,487
$ 286,149
$ 20,668
$ 4935017 $ 20,668 $ 286,149

The notes to the financial statements are an integral part of this statement
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STATE OF NEW HAMPSHIRE

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

(Expressed in Thousands)

Pension Trust  Private-purpose Investment Trust

Funds Trust Funds Funds
ADDITIONS
Contributions:
EMPIOYET w.ovvrvvreeesvee s sssssssssssss st sssssssssssssssssss s ssssssansssansssnnes $ 252,469
State Contributions on Behalf of Local Employers 51,522
Total Employer CONtribULIONS ..ot sessesseens 303,991
Plan MEMIETS ... ssssssssssssssssssssssssssssssssssssssssssssas 150,148
FIOM PArtiCIDANTS .....oooveveeeereeeseeseeessssessssssssssssssssssssssesssssssssssssssssssssnssnnes $ 20015  $ 459,056
TOtal CONIDUTONS.......ovvicveereceeeereces s 454,139 20,015 459,056
Investment Income:
From Investing Activities:
Net Appreciation in Fair Value of Investments...........cccooceereeervenrennens 479,914 12,733
INEEIEST INCOME......oouiveeereee sttt ss st 54,769 402
DIVIAENAS ..vvovvvveevves vt ssss s s ss s ss s 32,654
Alternative INVESMENT INCOME........vuvreeeerese s sesssssessnes 4,579
Commercial Real Estate Operating INCOME..........coc.vvveererereereeseeeenenn. 17,727
Net Increase in Joint Value from Investment Income...........ccceuevunee. 681
Total Income from INVeSting ACHVIIES .........vvvervvereererseseesesssesssseenseons 589,643 13135 681
Less: Investment Activity Expenses:
INvestment ManagemMent FEES.........oowrrerinreeseeessnssesseessssesssinnees 17,646
QTS (oY [T === T 479
INVESTMENt AQVISOT FEES.....o..ceveeresvorces e sssseesssseseesssss s 828
Total Investment ACtiVity EXDENSES .........vveerreeeeeeeseeesssssesseessnsssenns 18,953
Total Net Income from INVesting ACHVItIES ............oveeereeereveeereerenneens 570,690 13,135 681
From Securities Lending Activities:
Security LeNdiNG INCOME...........creeeeereeeieeseeeessseeeessesssessssesseesssssessssenes 1,292
Less: Security Lending Borrower REDAtES...............ooevveerreereerreereeen (457)
Less: Security Lending Management FEES.............oomwwrmmereesreerecennn 324
Net Income from Securities Lending ACHVIties............cccoov.ccrrerveeennne. 1,425
Total Net INVeSIMENt INCOME ... 572,115 13,135 681
(713 1=Y SO 105,644
Total ADAItiONS.....vcuieeeeeeeeeee ettt ettt 1,131,898 33,150 459,737
DEDUCTIONS
Benefits/Distributions to Participants.... 554,176 15,485 681
RefUNAS Of CONLIDULIONS...........eereeeeeereeee e 21,851
AMINISrAVE EXDENSE......oveoerereeeeeessesseeeessesssssseessesssseessssssssssssseneees 6,836
Professional Fees 1,253
(11T NPT 108,834 14,494 409,323
QLo €= U= [ Tox o o < 692,950 29,979 410,004
Change IN NEt ASSELS ... s 438,948 3171 49,733
NET ASSETS HELD IN TRUST FOR BENEFITS & OTHER PURPOSES
Beginning Of tNe YEAT......cccccvviieriieerececs s nssssnens 4,496,069 17,497 236,416
ENd Of the YEATI ...ttt $ 4935017 $ 20668 3 286,149

The notes to the financial statements are an integral part of this statement
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STATE OF NEW HAMPSHIRE
COMBINING STATEMENT OF NET ASSETS
COMPONENT UNITS . .
FOR THE FISCAL YEAR ENDED JUNE 30, 2010 University
(Expressed in Thousands) System of Non-Major
New Component
ASSETS Hampshire Units Total
Current Assets:

Cash, Cash Equivalents, and Operating Investments....................... $ 256,293 $ 34,012 $ 290,305
Cash and Cash Equivalents-ReStricted. ..........c..covveeereeeereeseeeennns 1,193 1,193
ACCOUNES RECEIVADIE. ...ttt s e 32,579 7,638 40,217
Other ReCeVables-RESIICIEU. ..........oeeeeeeeeeeeeeeeeeeeeeeeeeeeeeen s 1,984 1,984
Due From Primary Government - Current POrtion...............c.c..c....... 2,278 2,278
Notes Receivable - CUrrent POrtioN...............cocvveveeveeesveresresssennsnnnns 3,961 6,315 10,276
Prepaid EXPENSes & OthET.............cvveeveeeereeesereseeesenessesesenesseens 6,315 688 7,003

TOtAl CUMTENE ASSOLS. ......eeeeeeeeeeeeeeeeeeseeee e s eeee e es s eees e 299,148 54,108 353,256
Noncurrent Assets:

IMVESTMENLS ... ee e e e eeenee e eeene e eeeeenens 299,243 17,331 316,574
NOteS & Other RECEIVADIES ............oeweeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e 21,007 14,692 35,699
Other Assets 30,334 1,127 31,461
Capital Assets:

Land & Land IMPrOVEMENTS..............cccvoeeeveeeeeeeeeeeeeseeeeseseesseeesesee s 12,212 4,731 16,943
Building & BUIlding IMProvVEMENS.............c.ooueueeeeiereeeeeeeeeersessessean 1,324,096 150,500 1,474,596
EQUIDIIENE. ..o ee e eee e ee e eee e ee e s ee e 123,769 10,796 134,565
Construction in Progress..........c.......... 56,077 1,889 57,966
Less: Accumulated Depreciation (580,661) (61,693) (642,354)

Net Capital ASSELS........ovveeireeeeeeeeeeeeseeeeseesseesesessesseses s aneesnens 935,493 106,223 1,041,716
Total NONCUITENE ASSELS.........veeeeeeeeeeee e ee e eeeseeons 350,584 33,150 383,734
TOLAI ASSEES ....cveeeeeeeeeeeeeeeeee e et ee s 1,585,225 193,481 1,778,706
LIABILITIES
Current Liabilities:
ACCOUNES PAYADIE. ...t eeeeeeee e es e 52,853 1,102 53,955
Accrued Salaries and Wages.............cooweeveeoeereseeeesereeseerees e 4,748 4,748
Accrued Employee Benefits - CUMTEN.............oovovveeeeeeeeereerseensnes 6,012 4,901 10,913
Postemployment Medical BENefits - CUMTEN............o...oveevereereeereenne. 4,706 4,706
Other Payables & ACCrued EXPENSES..........ovweveeeeeeeeeesereeeseessseen. 9,228 9,228
Other LiabilitieS-REStHCIE. ........c.covreveeee oo eeeenee s, 2,562 2,562
Deposits and Deferred REVENUES.................cwwvereereeeeereeeeesseereeenen. 37,489 7,587 45,076
Due to Primary Government - CUrrent Portion................cc.oc.eeeeeeeeneen. 2,820 2,820
Long Term Debt - CUITeNnt POMON. ..........c..oveeeeeereeeeeeeesreeevesseenereeene. 70,046 2,028 72,074
TOtal CUMTENt LIQIIIHES. ... oveeveeveereereere et eee e eereeeesseereereereens 171,106 34,976 206,082
Noncurrent Liabilities:
Revenue Bonds Payable............o..weoeoreeeeeeeeeeeseeseeseeseseseses e 377,730 377,730
Accrued EMpIOYEe BENEFILS ..........ooveeeeeeeeereeeseeseeseeseesereseeseesevesnens 33,430 33,430
Postemployment Medical Benefits 42,608 42,608
Due to Primary GOVernment...............co.ooe..... 6,044 6,044
Other LONG TEMMIDEDE ... 63,425 45,405 108,830
Total NONCUITENt LIQIIIIES.......vvveeveeveeereee e eeeeeeeeeseeseeeeereessensenrens 517,193 51,449 568,642
TOtAl LIADIMES ... 688,299 86,425 774,724
NET ASSETS
Invested in Capital Assets, Net of Related Debt...............cccooeveuen.... 487,512 75,615 563,127
RESICted FOr ENAOW MENES ... eeseeseeeeeseeseseeseeseesseeeesseseeses 260,248 260,248
Restricted for SPeCific PUIMPOSES...........ooovvieeeeeeeeeeeeeereesesee s 9,593 9,593
Restricted for Long Term ReCEVabIE.............ocovoveeerveeeeeeeeeseeerreeene. 1,984 1,984
Total RESHTICLEA NEE ASSELS .....vrveeeeeeeeeeeereeseeeeeeeseeeeeeseeseeseresees 747,760 87,192 834,952
UNTESHICIEA NEE ASSELS..cverveevereeeeeeeeeeeeeeeeeeeeseeeeeeees e seeeee e seeseeene 149,166 19,864 169,030
TOLAI NEE ASSEES ..o e $ 896,926 $ 107,066 $1,003,982

The notes to the financial statements are an integral part of this statement



STATE OF NEW HAMPSHIRE

COMBINING STATEMENT OF ACTIVITIES
COMPONENT UNITS

FOR THE FISCAL YEAR ENDED JUNE 30, 2010
(Expressed in Thousands)

EXPENSES ..ottt ettt ettt ettt sttt b bttt

Program Revenues:

Charges for Services:
TUILION & FEES ..ot
Student FiNancial Aid.........ccoveeorneineeseereee s
Sales, Services, & Other ReVeNUEe..........ccceveeeveeceee e
Operating Grants & ContributionS........c.ococeevii e
Capital Grants & ContributionS........cccccco v e
Total Program REVENUES .........coiiererereesie e
NEt EXPENSES....oiii s

Interest & Investment INCOMEe..........ccooi i
Payments from State of New Hampshire..........cccoooeoniininncns
Change iN Net ASSEtS ..ot e

Net ASSets - BEGINNING. ...t
Net ASSetS - ENAING .ot

University
System of  Non-Major
New Component
Hampshire Units Total
$ 730,034 $ 156,476 $ 886,510
368,656 51,757 420,413
(109,272) (109,272)
255,479 27,768 283,247
142,683 42,631 185,314
8,330 8,330
665,876 122,156 788,032
(64,158) (34,320) (98,478)
14,707 4,408 19,115
122,135 36,496 158,631
72,684 6,584 79,268
824,242 100,472 924,714

$ 896,926 $ 107,056 $1,003,982

The notes to the financia statements are an integral part of this statement
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NOTESTO THE BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2010

and three state officials serving as required by law. These state

1. SUMMARY OF SIGNIFICANT ACCOUNTING officials are the Governor, the Commissioner of the Department

POLICIES

The accompanying financial statements of the State of New
Hampshire (the state) have been prepared in accordance
with accounting principles generally accepted in the United
States of America (GAAP) and as prescribed by the
Governmental Accounting Standards Board (GASB), which
is the primary standard-setting body for establishing
governmental accounting and financial reporting principles.

. REPORTING ENTITY

For financial reporting purposes, the state’s reporting entity
includes all funds, organizations, agencies, boards,
commissions, authorities and all component units for which
the state is financially accountable. There are no other
organizations for which the nature and significance of their
relationship with the state are such that exclusion would
cause the state’s financial statements to be misleading or
incomplete. The criteria to be considered in determining
financial accountability include whether the state, as the
primary government, has appointed a voting majority of
an organization’s governing body and (1) has the ability
to impose its will on that organization or (2) there is
potential for the organization to provide specific financial
benefits to or impose specific financial burdens on the
state. Financial accountability also exists if an organization
is determined to be fiscally dependent on the primary
government, although the primary government does not
appoint a voting majority of the organization’s governing
board.

Component units are either blended into the primary
government or discretely presented from the primary
government. Potential component units that do not meet
the financial accountability criteria, but where a voting
majority of the governing board is appointed by the state,
are deemed to be related organizations. The nature and
relationship of the state’s component units and related
organizations are disclosed in the following section.

Discrete Component Units:

Discrete component units are entities, which are legally
separate from the state, but for which the state is financially
accountable for financial reporting purposes, or whose
relationship with the state is such that exclusion would cause
the state’s financial statements to be misleading or
incomplete. Complete audited financial statements of the
individual component units can be obtained from the
respective entities.

The component unit columns of the government-wide
financial statements include the financial data of the
following entities:

Major Component Unit

University System of New Hampshire - The University
System of New Hampshire (USNH) is a body corporate
and politic with a governing board of twenty-five members.
A voting majority is held by the state through the eleven
members appointed by the Governor and Executive Council

of Education, and the Commissioner of the Department of
Agriculture. The remaining board members represent the
university and colleges of the system, the alumni, and the student
body. The USNH funds its operations through tuition and fees,
government grants and contracts, auxiliary operations, and state
appropriations. USNH financials can be obtained by contacting
USNH at 18 Garrison Avenue, Durham, NH 03824.

Non-major Component Units

Business Finance Authority of the State of New Hampshire -
The Business Finance Authority (BFA) is a body corporate and
politic with a governing board of fourteen members. The board
consists of nine members appointed by the Governor with the
consent of the Executive Council. The remaining members include
two state Representatives, two Senators, and the State Treasurer.
The state currently guarantees outstanding loans and principal
on bonds of the BFA as of June 30, 2010, which creates the
potential for the BFA to impose a financial burden on the state.
BFA's financials can be obtained by contacting the BFA at 2
Pillsbury Street, Suite 201, Concord, NH 03301.

Community Development Finance Authority - The Community
Development Finance Authority (CDFA) is a body corporate and
politic organized as a nonprofit corporation under Revised Statutes
Annotated (RSA) 292. The governing board of eleven members
is made up of the Commissioner of the Department of Resources
and Economic Development or designee and ten public members
appointed by the Governor and Executive Council as follows:
four representatives of community development corporations or
other nonprofit organizations engaged in community development
activities, one representative of organized labor, two
representatives of small business and the financial community,
one representative of employment training programs, and two
representatives of private financial institutions. An investment
tax credit equal to 75 percent of the contribution made to the
CDFA during the contributor’s tax year is allowed against certain
taxes imposed by the state. In accordance with RSA 162-L:10, the
total credits allowed shall not exceed $5.0 million in any state
fiscal year. CDFA's financials can be obtained by contacting the
CDFA at 14 Dixon Avenue, Suite 102, Concord, NH 03301.

Pease Development Authority - The Pease Development
Authority (PDA) is a body corporate and politic with a governing
body of seven members. Four members are appointed by the
Governor and state legislative leadership, and three members are
appointed by the city of Portsmouth and the town of Newington.
The state currently guarantees outstanding loans and principal
on bonds of the PDA and has issued bonds on behalf of the PDA
as of June 30, 2010, which creates the potential for the PDA to
impose a financial burden on the state. In addition, the state has
made several loans to the PDA. PDA's financials can be obtained
by contacting PDA at 360 Corporate Drive, Portsmouth, NH
03801.
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The Community College System of New Hampshire (CCSNH)

The CCSNH was established under Chapter 361, Laws of 2007
(effective date July 17, 2007), as a body politic and corporate,
whose main purpose is to provide a well-coordinated system
of public community college education. The CCSNH includes
colleges in Berlin, Claremont, Concord, Laconia, Manchester,
Nashua and Stratham/Portsmouth. It is governed by a single
board of trustees with 19 voting members appointed by the
Governor and Executive Council. The CCSNH funds its
operations through tuition, room and board, fees, grants,
legacies and gifts, and state appropriations. The CCSNH
prepares a biennial operating budget for presentation to the
Governor and the General Court. The CCSNH continues to use
the financial and administrative services of the State Treasurer
and State Department of Administrative Services. The CCSNH
pays the Primary Government $1.0 million per fiscal year for
these services.

With the establishment of the CCSNH, certain net assets of the
primary government attributable to the CCSNH, were
transferred. Included in the transfer were only those capital
assets and related bonds payable which were deemed self-
funded by the CCSNH.

Fiduciary Component Units:

The state's fiduciary component units consist of the Pension
Trust Fund, which represents the assets and liabilities of the
following:

New Hampshire Retirement System - The New Hampshire
Retirement System (System) is a contributory pension plan and
trust qualified as a tax exempt organization under Sections
401(a) and 501(a) of the Internal Revenue Code. It is a defined
benefit plan providing disability, death, and retirement
protection to its members, which include full-time employees
of the state and substantially all school teachers, firefighters,
and police officers within the state. Full-time employees of
political subdivisions may participate if their governing body
elects to participate.

The System is administered by a 14 member board of Trustees
on which the state does not represent a voting majority. The
Board has all the powers of a corporation and is fiduciarily
responsible for the system's assets and directs the investment
of those assets through an independent investment committee,
reviews actuarial assumptions and valuations from which the
employer contribution rates are certified by the board, and
generally supervises the operations of the System.

The System is deemed to be fiscally dependent on the state
because the employee member contribution rates are set through
state statute, and the state has budget approval authority over
some administrative costs of the System.

New Hampshire Judicial Retirement Plan - The New
Hampshire Judicial Retirement Plan (the Plan) is a contributory
pension plan and trust qualified as a tax exempt organization
under Sections 401(a) and 414(d) of the Internal Revenue Code.
It is a defined benefit plan providing disability, death, and
retirement protection for full-time supreme court, superior court,
district court and probate court judges employed within the
state.

The Plan is administered by a seven member Board of Trustees
that is appointed by the state. The Board is fiduciarily responsible
for the Plan's assets and oversees the investment of those assets,
approving the actuarial valuation of the Plan including
assumptions, interpreting statutory provisions and generally
supervises the operations of the Plan.

The Plan is deemed to be fiscally dependent on the state
because of the state’s contributions toward the Plan’s unfunded
accrued liabilities and employee member contribution rates
are set through state statute.

These component units are presented along with other fiduciary
funds of the state, and have been omitted from the state's
government-wide financial statements.

Related Organizations:

The state is responsible for appointing voting members to the
governing boards of the following legally separate
organizations, but the state’s financial accountability for these
organizations does not extend beyond making the
appointments. Therefore, the financial data of these entities
are excluded from the state’s financial statements.

Those organizations are:

® Maine - New Hampshire Interstate Bridge Authority

® New Hampshire Health and Education Facilities
Authority
® New Hampshire Housing Finance Authority

® New Hampshire Municipal Bond Bank

B. GOVERNMENT-WIDE AND FUND FINANCIAL
STATEMENTS

Government-Wide Financial Statements

The Statement of Net Assets and Statement of Activities report
information on all of the non-fiduciary activities of the
primary government and its component units. For the most
part, the effect of interfund activity has been removed from
these statements. Primary government activities are
distinguished between governmental and business-type
activities. Governmental activities are normally supported
through taxes and intergovernmental revenues. Business-
type activities rely, to a significant extent, on fees and charges
for support. Likewise, the primary government is reported
separately from the legally separate component units for
which the primary government is financially accountable.

The Statement of Net Assets presents the reporting entity’s
non-fiduciary assets and liabilities, with the difference reported
as net assets. Net assets are restricted when constraints
placed on them are either externally imposed or are imposed
by constitutional provisions or enabling legislation.
Internally imposed designations of resources are not presented
as restricted net assets.

The Statement of Activities demonstrates the degree to which
the direct expenses of a given function or segment are offset
by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment.
Program revenues include 1) charges to customers or
applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted
to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not
meeting the definition of program revenues are reported
instead as general revenues. Resources that are dedicated
internally are reported as general revenue rather than
program revenue. Certain indirect costs are included in
program expenses reported for individual functions.



Fund Financial Statements

Separate financial statements are provided for governmental
funds, proprietary funds, and fiduciary funds, even though the
latter are excluded from the government-wide financial
statements. Major individual governmental funds and major
individual proprietary funds are reported as separate columns
in the fund financial statements.

. MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND
FINANCIAL STATEMENT PRESENTATION

Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of
accounting, as are the proprietary and fiduciary fund financial
statements. Revenues are recorded when earned and expenses
are recorded when a liability is incurred, regardless of the
timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and
similar items are recognized as revenue as soon as all eligibility
requirements have been met.

Governmental fund financial statements are reported using the
current financial resources measurement focus and the modified
accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are
considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, except for federal grants, the
state generally considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period.
Taxes, grants, licenses and fees associated with the current
fiscal period are all considered to be susceptible to accrual and
so have been recognized as revenues of the current fiscal period.

Expenditures generally are recorded when a liability is incurred,
as under accrual accounting. However, expenditures related to
debt service, compensated absences and claims and judgments
are recorded only when payment is due.

Proprietary Fund, Fiduciary Funds and Similar Component Units, and
Discrete Component Unit financial statements are reported using
the economic resources measurement focus and the accrual basis
of accounting, similar to the government-wide statements
described above.

In reporting proprietary activities, including component units,
the state only applies applicable GASB pronouncements as well
as the following pronouncements issued on or before November
30, 1989, for its business-type activities and enterprise funds,
unless these pronouncements conflict with or contradict GASB
pronouncements: Financial Accounting Standards Board
Statements and Interpretations, Accounting Principles Board
Opinions, and Accounting Research Bulletins of the Committee
on Accounting Procedure.

Financial Statement Presentation

A fund is a separate accounting entity with a self-balancing set
of accounts. Fund accounting is designed to report financial
position and the results of operations, to demonstrate legal
compliance, and to aid financial management by segregating
transactions related to certain government functions or activities.

The state reports the following major governmental funds:

General Fund: The General Fund is the state’s primary
operating fund and accounts for all financial transactions
not accounted for in any other fund.

Highway Fund: The Highway Fund is used to account for
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the revenues and expenditures used in the construction

and maintenance of the state’s public highways and the
supervision of traffic thereon.

Education Fund: In fiscal year 2000, the Education Trust
Fund was created in accordance with Chapter 17:41, Laws
of 1999. The fund is non-lapsing and is used to distribute
adequate education grants to school districts.

The state reports the following major enterprise funds:

The Liquor Commission accounts for the operations of state-
owned liquor stores and the sales of all beer and liquor
sold in the state.

The Lottery Commission accounts for the operations of the
state’s lottery games.

The Turnpike System accounts for the revenues and
expenditures used in the construction, maintenance and
operations of transportation toll facilities.

The New Hampshire Unemployment Trust Fund receives
contributions from employers and provides benefits to
eligible unemployed workers.

Additionally, the state reports the following non-major funds:

Governmental Fund Types

Capital Projects Fund - used to account for certain capital
improvement appropriations which are or will be primarily
funded by the issuance of state bonds or notes, other than
bonds and notes for highway or turnpike purposes, or by
the application of certain federal matching grants.

Permanent Funds - report resources that are legally
restricted to the extent that only earnings, and not principal,
may be used for purposes that benefit the state or its
citizenry.

Proprietary Fund Types

Internal Service Fund - provides services primarily to other
agencies or funds of the state, rather than to the general
public. These services include health related fringe benefits.
In the government-wide financial statements, internal
service funds are included with governmental activities.

Fiduciary Fund Types

Pension (and Other Employee Benefits) Trust Funds - report
resources that are required to be held in trusts for the
members and beneficiaries of the state's contributory
defined benefit plans, and post employment benefit plan.
The New Hampshire Retirement System and The New
Hampshire Judicial Retirement plan are component units
of the State.

Investment Trust Fund - accounts for the transactions, assets,
liabilities and fund equity of the external investment pool.

Private Purpose Trust Funds - report resources of all other
trust arrangements in which principal and income benefit
individuals, private organizations, or other governments.

Agency Funds - report assets and liabilities for deposits

and investments entrusted to the State as an agent for
others.

Reporting Periods

The accompanying financial statements of the state are presented
as of June 30, 2010, and for the year then ended, except for the
New Hampshire Judicial Retirement Plan which is as of
December 31, 2009.
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D. CASH EQUIVALENTS

For the purposes of the Statement of Cash Flows, cash
equivalents represent short-term investments with original
maturities less than three months from the date acquired by
the state.

E. INVESTMENTS

Investments are reported at fair value except for investments
of the investment trust fund, which are reported at net
amortized cost.

F. RECEIVABLES

Receivables in the government-wide financial statements
represent amounts due to the state at June 30, recorded as
revenue, which will be collected sometime in the future and
consist primarily of accrued taxes and federal grants receivable.
In the governmental fund financial statements, taxes receivable
are primarily taxpayer-assessed revenues representing
amounts owed by the taxpayers, which are received by the
state within 60 days after year-end, except for federal grants,
which reimburse the state for expenditures incurred pursuant
to federally funded programs. Tax revenues are susceptible
to accrual in accordance with measurable and available criteria
under the modified accrual basis of accounting.

. INVENTORIES

Inventories for materials and supplies are determined by
physical count. Both the Lottery and Liquor Commissions
use the lower of cost or market to value their inventories.
Lottery uses the first-in, first-out method and Liquor uses the
average cost method. All other inventories in the
governmental and proprietary funds are stated at average
cost.

Governmental fund inventories are recorded under the
purchase method. Reported inventory balances in the
governmental funds are offset by a fund balance reserve that
indicates they do not constitute “available expendable
resources”.

. RESTRICTED ASSETS

The proceeds of Turnpike System revenue bonds, as well as
certain resources set aside for their repayment, are classified
as restricted assets.

CAPITAL ASSETS

Capital assets, which include property, plant, equipment, and
infrastructure assets (e.g. roads, bridges and similar items),
are reported in the applicable governmental or business-type
activities columns in the government-wide financial
statements. Such assets, whether purchased or constructed,
are recorded at historical cost or estimated historical cost.
Donated capital assets are recorded at estimated fair market
value at the date of donation.

Equipment is capitalized when the cost of individual items
exceed $10,000, and all other capital assets are capitalized
when the cost of individual items or projects exceed $100,000.
The costs of normal maintenance and repairs that do not add
to the value of the asset or materially extend assets lives are
not capitalized.

Capital assets of the primary government and the component
units are depreciated using the straight-line method over the

following useful lives:

Equipment 5 years
Buildings 40 years
Building improvements 20 years
Infrastructure 50 years
Computer software 5 years

DEFERRED REVENUE

In the government-wide financial statements and the
proprietary fund financial statements, deferred revenue is
recognized when cash, receivables or other assets are recorded
prior to their being earned. In the governmental fund
financial statements deferred revenue represents monies
received or revenues accrued which have are not yet due or
do not meet the “available” criterion for revenue recognition
under the modified accrual basis of accounting. The deferred
revenue in the governmental fund types has primarily resulted
as an offset to long-term loans receivable and federal funds
received in advance of eligible expenditures.

. COMPENSATED ABSENCES

All full-time state employees in classified service earn annual
and sick leave. At the end of each fiscal year, additional
leave (bonus days) may be awarded based on the amount of
sick leave taken during the year. Accrued compensatory

time, earned for overtime worked, must be taken within one
year.

The state’s compensated absences liability represents the total
liability for the cumulative balance of employees” annual,
bonus, compensatory, and sick leave based on years of service
rendered along with the state’s share of social security,
Medicare and retirement contributions. The current portion
of the leave liability is calculated based on the characteristics
of the type of leave and on a LIFO (last in first out) basis,
which assumes employees use their most recent earned leave
first. The accrued liability for annual leave does not exceed
the maximum cumulative balance allowed which ranges from
32 to 50 days based on years of service. The accrual for sick
leave is made to the extent it's probable that the benefits will
result in termination payments rather than be taken as
absences due to illness. The liability for compensated absences
is recorded on the accrual basis in the government-wide and
proprietary fund financial statements.

In the governmental fund financial statements, liabilities for
compensated absences are accrued when they are “due and
payable” and recorded in the fund only for employee
resignations and retirements that occur before year-end and
paid out after year-end.

. ENCUMBRANCES

Contracts and purchasing commitments are recorded as
encumbrances when the contract or purchase order is executed.
Upon receipt of goods or services, the encumbrance is
liquidated and the expenditure and liability are recorded.
Unliquidated encumbrances are reported in the Reserved for
Encumbrances account as a component of fund equity for the
governmental fund types.

. FUND BALANCES

Fund balances for all governmental funds are either reserved
or unreserved. Reserved fund balances reflect either 1) assets,
which, by their nature, are not available for appropriations
(Reserved for Inventories); 2) funds legally segregated for a
specific future use (Reserved for Encumbrances); 3) segregated



by legal restrictions (Reserved for Permanent Funds). Certain
reserve accounts are further described below:

Reserved for Unexpended Appropriations: This account
represents amounts of unexpended appropriations legally
carried forward and available for encumbrances and
expenditures in the succeeding year.

Reserved for Revenue Stabilization: RSA 9:13-e established
the Revenue Stabilization account for the purpose of deficit
reduction. Any General Fund undesignated fund balance,
remaining after Education Trust Fund transfer, is distributed
to the Revenue Stabilization account. The maximum balance
that may accumulate in the account is limited to 10% of the
General Fund unrestricted revenue. The account may not be
used for any other purpose without specific approval by two-
thirds of each house of the Legislature and the Governor.

In the event of a General Fund undesignated fund balance
deficit at the close of a fiscal biennium, a transfer from the
Reserved for Revenue Stabilization account may be made only
if the General Fund’s unrestricted revenues are less than
budgeted. The amount of the transfer is limited to the smaller
of the General Fund undesignated fund balance deficit or the
unrestricted revenue shortfall.

The balance at June 30, 2010 remained at $9.3 million, the
same as at June 30, 2009.

. CAPITAL OUTLAYS

Capital outlays represent equipment purchases for all funds.
In addition to equipment purchases, the Highway Fund’s capital
outlays represent expenditures for the 10-year state capital
highway construction program.

. BOND DISCOUNTS, PREMIUMS, AND ISSUANCE COSTS

In the government-wide and proprietary fund financial
statements, bond discounts/premiums and issuance costs are
deferred and amortized over the term of the bonds using the
straight-line method. Bonds payable are reported net of the
applicable bond premium or discount. Bond issue costs are
reported as deferred charges.

In the fund financial statements, governmental fund types
recognize bond discounts, premiums, and issuance costs in the
period the bond proceeds are received. The face amount of the
debt issued is reported as other financing sources. Premiums
received on debt issuance are reported as other financing
sources while discounts are reported as other financing uses.
Issuance costs, whether or not withheld from the actual debt
proceeds, are reported as expenditures.

. REVENUES AND EXPENDITURES/EXPENSES

In the government-wide Statement of Activities, revenues and
expenses are segregated by activity (governmental or business-
type), then further by function (e.g. general government,
education, etc.). Additionally, revenues are classified between
program and general revenues. Program revenues include 1)
charges to customers or applicants for goods, services, or
privileges provided, 2) operating grants and contributions,
and 3) capital grants and contributions. Internally dedicated
resources are reported as general revenues, rather than as
program revenue. General revenues include all taxes. Certain
indirect costs are included in the program expenses reported
for individual functions.
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In the governmental fund financial statements, revenues are
reported by source. For budgetary control purposes, revenues
are further classified as either “general purpose” or
“restricted”. General purpose revenues are available to fund
any activity accounted for in the fund. Restricted revenues
are, either by state law or by outside restriction (e.g. federal
grants), available only for specified purposes. Unused
restricted revenues at year end are recorded as reservations
of fund balance. When both general purpose and restricted
funds are available for use, it is the state’s policy to use
restricted resources first.

In the governmental fund financial statements, expenditures
are reported by character: “Current”, “Debt Service” or
“Capital Outlay.” Current expenditures are subclassified by
function and are for items such as salaries, grants, supplies
and services. Debt service includes both interest and principal
outlays related to bonds. Capital outlay includes expenditures
for real property or infrastructure (e.g. highways).

Revenues and expenses of proprietary funds are classified as
operating or nonoperating and are subclassified by object (e.g.
administration and depreciation). Operating revenues and
expenses generally result from providing services and
producing and delivering goods. All other revenues and
expenses are reported as nonoperating.

Other Financing Sources (Uses) - these additions to and
reductions from governmental resources in fund financial
statements normally result from transfers from/to other funds
and include financing provided by bond proceeds. Legally
required transfers are reported when incurred as “Transfers
In” by the receiving fund and as “Transfers Out” by the
disbursing fund.

Reimbursements - Various departments charge fees on a user
basis for such services as centralized data processing,
accounting and auditing, purchasing, personnel, and
maintenance and telecommunications. These transactions,
when material, have been eliminated in the government-
wide and governmental fund financial statements.

. INTERFUND ACTIVITY AND BALANCES

Interfund Activity - As a general rule, the effect of interfund
activity has been eliminated from the government-wide
statements. Exceptions to this rule are: 1) activities between
funds reported as governmental activities and funds reported
as business-type activities (e.g. transfers of profits from the
Liquor Commission to General Fund and the Sweepstakes
Commission to the Education Fund) and 2) activities between
funds that are reported in different functional categories in
either the governmental or business-type activities column.
Elimination of these activities would distort the direct costs
and program revenues for the functions concerned.

In the fund financial statements, transfers represent flows of
assets (such as goods or cash) without equivalent flows of
assets in return or a requirement for repayment. In addition,
transfers are recorded when a fund receiving revenue provides
it to the fund which expends the resources.

Interfund Balances - Interfund receivables and payables have
been eliminated from the Statement of Net Assets, except for
the amounts due between governmental and business-type
activities.
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R. CAPITAL PROJECTS

The state records the resources obtained and used for the acquisition, construction, or improvement of certain capital facilities in
the Highway Fund and the Capital Projects Fund. Encumbrances are recorded when contracts are executed. Expenditures are
recorded when incurred and encumbrances are liquidated at that time.

Resources obtained to finance capital projects include federal grants and general obligation bonds. General obligation bonds are
recorded as liabilities and as other financing sources in the funds that receive the proceeds.

S. BUDGET CONTROL AND REPORTING

The Statutes of the State of New Hampshire require the Governor to submit a biennial budget to the Legislature for adoption.
This budget, which includes a separate budget for each year of the biennium, consists of three parts: Part I is the Governor’s program
for meeting all expenditure needs and estimating revenues. There is no constitutional or statutory requirement that the Governor
propose, or the Legislature adopt, a budget that does not resort to borrowing. Part II is a detailed breakdown of the budget at
the department level for appropriations to meet the expenditure needs of the government. Part IIl consists of draft appropriation
bills for the appropriations made in the proposed budget.

The operating budget is prepared principally on a modified cash basis and adopted for the governmental funds, with the exception
of the Capital Projects Fund and certain proprietary funds. The Capital Projects Fund budget represents individual projects that
extend over several fiscal years. Since the Capital Projects Fund comprises appropriations for multi-year projects, it is not included
in the budget and actual comparison statements. Fiduciary funds are not budgeted.

In addition to the enacted biennial operating budget, the Governor may submit to the Legislature supplemental budget requests
necessary to meet expenditures during the current biennium. Appropriation transfers can be made within a department without the
approval of the Legislature; therefore, the legal level of budgetary control is at the departmental level.

Both the Executive and Legislative Branches of government maintain additional fiscal control procedures. The Executive Branch,
represented by the Commissioner of the Department of Administrative Services, is directed to continually monitor the State’s financial
operations, needs, and resources, and to maintain an integrated financial accounting system. The Legislative Branch, represented by
the Fiscal Committee, the Joint Legislative Capital Budget Overview Committee, and the Office of Legislative Budget Assistant,
monitors compliance with the budget and the effectiveness of budgeted programs.

Unexpended balances of appropriations at year end will lapse to undesignated fund balance and be available for future appropriations
unless they have been encumbered or legally defined as non-lapsing, which means the balances are reported as reservation of fund
balance. The balance of unexpended encumbrances are brought forward into the next fiscal year. Capital Projects Fund unencumbered
appropriations lapse in two years unless extended or designated as non-lapsing by law.

Budget to Actual Comparisons and additional budgetary information are included as Required Supplementary Information.
T. USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles requires management to make
estimates and assumptions that affect the amounts reported in the financial statements and accompanying notes. Actual results could
differ from those estimates.

U. ADOPTION OF NEW ACCOUNTING PRONOUNCEMENTS

In 2010, the State adopted GASB Statement 51 (GASB 51), Accounting and Financial Reporting of Intangible Assets. This statement
establishes accounting and financial reporting requirements for intangible assets including easements, water rights, timber rights,

patents, trademarks, and computer software. There was no material impact to the financial statements resulting from the State's
adoption of GASB 51.
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2. CASH, CASH EQUIVALENTS, AND INVESTMENTS

PRIMARY GOVERNMENT

The state pools cash and investments except for separate cash and investment accounts maintained in accordance with legal restrictions.
Each fund’s equity share of the total pooled cash and investments and restricted assets is included on the combined balance sheet
under the captions "Cash and Cash Equivalents" and "Investments".

DEPOSITS:
The following statutory requirements and State Treasury policies have been adopted to minimize risk associated with deposits:

RSA 6:7 establishes the policy the state Treasurer must adhere to when depositing public monies. Operating funds are invested per
investment policies that further define appropriate investment choices and constraints as they apply to those investment types.

Custodial Credit Risk: The custodial risk for deposits is the risk that in the event of a bank failure, the state's deposits may not be
recovered.

Custodial credit risk is managed in a variety of ways. Although state law does not require deposits to be collateralized, the
Treasurer does utilize such arrangements where prudent and/or cost effective. ~All banks, where the state has deposits and/or
active accounts, are monitored as to their financial health through the services of Veribanc, Inc., a bank rating firm. In addition,
ongoing reviews with officials of depository institutions are used to allow for frequent monitoring of custodial credit risk.

All commercial paper must be from issuers having an Al/P1 rating or better and an AA- or better long-term debt rating from
one or more of the nationally recognized rating agencies. Certificates of deposits must be with state or federally chartered
banking institutions with a branch in New Hampshire. The institution must have the highest rating as measured by Veribanc,
Inc.

Whereas all payments made to the state are to be in U.S dollars, foreign currency risk is essentially nonexistent on state deposits.

As of June 30, 2010, the state's carrying value for deposits was $625.6 million. The table below details the state's bank balances
at June 30, 2010 exposed to custodial credit risk (expressed in thousands):

Governmental & Business Type Fiduciary
Collateral & held in Collateral & held in
Type Insured State's name Uncollateralized Insured State's name Uncollateralized
Demand Deposits $ 750 | $ 240,128 | $ -13 -1$ 10,048 | $ 443
Money Market - 194,884 178,429 - - 7,907
Savings Accounts 250 - 16 - 4,632 16
CDs - 16,000 - - - 72
Total $ 1,000 $ 451,012 | $ 178,445 | $ -1 8 14,680 | $ 8,438
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INVESTMENTS:

The Treasury Department has adopted policies
to ensure reasonable rates of return on
investments while minimizing risk factors.
Approved investments are defined in statute
(RSA 6:8, 387:6, 387:6-a, and 387:14).
Additionally, investment guidelines exist for
operating funds as well as trust and custodial
funds. All investments will be denominated
in U.S. dollars. As of June 30, 2010, the state
had the following types of investments:

(Fair values in thousands)

Governmental &
Investment Type Business Type | Fiduciary
Stocks $ 13,506
Corporate Bonds 1,014
US Treasury 7,755
US Government Agencies 669
Municipal Bonds 79
Equity Open Ended Mutual Funds 3929 | $ 9,893
Fixed Income Open Ended Mutual Funds 2,473 6,124
Unemployment Compenation External Pool (special issue
bonds guaranteed by US government) 21,707
NH Public Deposit Investment Pool (internal investment
held by Treasury)
NH Public Deposit Investment Pool (Internal investment
held by NHH patient agency fund) 127
External Portion of NH Public Deposit Investment Pool 287,162
Totals $ 51,633 | $ 303,306

The table below reconciles the cash and investments in the financial statements to the footnote (expressed in thousands):

Reconciliation Between Financial Statements and Footnote
Unrestricted Restricted
Cash and Cash and
Cash Cash
Equivalents Investments | Equivalents Investments Total
Per Statement of Net Assets Primary Government $ 531525 $ 22,683 | $ 109,001 $ - 663,209
Per Statement of Fiduciary Net Assets Private Purpose 5,731 14,937 20,668
Investment Trust 287,162 287,162
Agency Funds 14,038 1,207 15,245
Total per Financial Statements | $ 551,294 $ 325989 | $ 109,001 $ - 986,284
Per Footnote
Cash On Hand 5,700
Carrying Amount of Deposits 625,645
Investments 354,939
Total Per Footnote 986,284

Repurchase Agreements:

Repurchase agreements must be executed through a New Hampshire or Massachusetts bank with assets in excess of $500 million
and has either the strongest rating as measured by Veribanc, Inc. or has a long term debt rating of AA- or better as rated by
Standard and Poor’s and Fitch or Aa3 or better as rated by Moody’s. Repurchase agreements may also be executed through any

of the primary government security dealers as designated by the Federal Reserve.

Custodial Credit Risk: The state's repurchase agreements are all with banking institutions and therefore subject to custodial credit

risk. The custodial credit risk is the risk that in the event of a bank failure, the state's deposits may not be recovered.

Interest Rate Risk: The Term Repurchase Agreements are also subject to interest rate risk. Interest rate risk is the risk that changes
in interest rates will adversely affect the value of the state's investments. The state measures its interest rate risk using the weighted

average maturity method (WAM). The state's WAM is dollar weighted in terms of years.

As of June 30, 2010, the state did not have any repurchase agreements outstanding.
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Stocks:

The state does not have a formal policy relative to operating funds and mitigation of concentration of credit risk. Although
not issuer specific, individual investment guidelines for trust and custodial funds include overall asset allocation limits that are
consistent with sound investment principles and practices. There is no concentration, custodial or credit risk to the State for
amounts held in the State's abandoned property program.

Concentration Risk: The risk of loss attributed to the magnitude of the state's investment in a single issuer. The top 10 issuers
as of June 30, 2010 are noted below (expressed in thousands):

Governmental Activities
Name / Issuer Aband. Property Permanent Funds Total % of Total
Metlife Inc Com $ 2,781 $2,781 20.6%
Prudential Finl Inc 1,190 1,190 8.8%
Manulife Finl Corp 666 666 4.9%
Thermo Fisher Scientific Inc 586 $ 11 597 4.4%
AT&TInc 366 33 399 3.0%
Exxon Mobil Corp 305 46 351 2.6%
Vodafone Grp Plc Sp Adr 286 286 2.1%
Verizon Communications Inc 264 6 270 2.0%
Bank of America Corp 195 16 211 1.6%
Cisco Sys Inc 134 59 193 1.4%

Custodial Risk: The custodial risk for investments is the risk that, in the event of the failure of the counterparty to a transaction
a government will not be able to recover the value of investments that are in the possession of an outside party. All the state's
stocks are uninsured, registered in the state's name and held by the custodian. Custodial credit quality with respect to investments
is mitigated primarily through selection criteria aimed at investing only with high quality institutions where default is extremely
unlikely.

New Hampshire Public Deposit Investment Pool (NHPDIP):

The NHPDIP has been established, in accordance with RSA 383:22-24, for the purpose of investing funds of the state of New
Hampshire, funds under the custody of all governmental units, pooled risk management programs established pursuant to RSA
5-B, agencies, authorities, commissions, boards, political subdivisions, and all other public units within, or instrumentalities of the
state of New Hampshire. In accordance with GAAP, the external portion of the NHPDIP is reported as an investment trust fund
in the Fiduciary Funds using the economic resources measurement focus and accrual basis of accounting. NHPDIP's audited financial
statements can be obtained by visiting www.nhpdip.com or contacting the Client Services Team at 1-800-395-5505.

Credit Risk: The risk that the issuer or other counterparty will not fulfill its obligations. Neither the equity mutual fund or PDIP
are rated.

Debt Securities: The state invests in several types of debt securities including corporate and municipal bonds, securities issued
by the US Treasury and Government Agencies, mutual funds and investment pools.

Credit Risk: The risk that the issuer will not fulfill its obligations. The state invests in grade securities which are defined as those
with a grade B or higher. Obligations of the US Government or obligations backed by the US Government are not considered
to have credit risk.

Interest Rate Risk: The risk that changes in interest rates will adversely affect the fair value of the state's investments. Interest
rate risk is primarily measured and monitored by defining or limiting the maturity of any investment or weighted average
maturity of a group of investments. Fixed income mutual funds which consist of shares of funds which hold diversified portfolios
of fixed income securities for operating purposes are limited to those with average maturity not to exceed 5 years. Trust and
custodial funds manage and monitor interest rate risk primarily through a weighted average maturity approach (WAM). The
state's WAM is dollar-weighted in terms of years. = The specific target or limits of such maturity and percentage allocations
are tailored to meet the investment objective(s) and defined in the investment guidelines associated with those funds.

Custodial Credit Risk: The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty
to a transaction, a government will not be able to recover the value of investments that are in the possession of an outside party.
Open ended mutual funds and external pools are not exposed to custodial credit risk because their existence is not evidenced
by securities that exist in physical or book entry form. The state's selection criteria is aimed at investing only with high quality
institutions where default is extremely unlikely.
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Debt Securities (continued):

The state's exposed risks at June 30, 2010 are noted below (expressed in thousands):

Governmental & Business Type Fiduciary
Interest Rate Interest Rate

Type Credit Risk Risk Credit Risk Risk

Grade Unrated WAM in years Grade Unrated| WAM in years
Corporate Bonds $ 1,014 - 3.6 - - -
US Treasury 7,755 - 0.3 - - -
US Government Agencies 669 - 4.8 - - -
Fixed Income Open Ended Mutual Funds - $ 2,473 55 - $ 6,124 55
Municipal Bonds 79 - 8.7 - - -
Unemployment Compensation Fund Pool
(special issue bonds guaranteed by US
govt) 21,707 1.00 - - -

Concentration Risk:

The risk of loss attributed to the magnitude of the state's investment in a single issuer.

investments in corporate bonds.

This risk is applicable to the state's

The state does not have a formal policy relative to operating funds and mitigation of

concentration of credit risk. Although not issuer specific, individual investment guidelines for trust and custodial funds include
overall asset allocation limits that are consistent with sound investment principles and practices.

The state's top ten issuers at June 30, 2010 are listed below (expressed in thousands):

Governmental & Business Type
Issuer Fair Value % of Total
SBC Communications 120 11.9%
AT&T Inc 115 11.4%
Conocophillips 109 10.8%
AT&T Inc 109 10.7%
Boeing Cap Corp 103 10.2%
BB&T Corp 103 10.2%
Morgan Stanley 100 9.9%
lllinois Tool Works 56 5.5%
E |1 Du Pont De Nemours 55 5.4%
Pepsico Inc 54 5.3%
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MAJOR COMPONENT UNIT (University System of New Hampshire - USNH)

Cash and Cash Equivalents (expressed in thousands):

Highly liquid investments with a maturity of 90 days or less when purchased are recorded as cash and cash equivalents. Cash
and cash equivalents at June 30 consisted of the following:

2010
Cash & Repurchase agreements................. $ 13,741
Money Market Funds 92,260
Other Mutual Funds...........ccccoevviiniiininnne 110,495
Total Cash & Cash Equivalents................. $ 216,496

Included in the cash and repurchase agreements balances at June 30, 2010 were $6,026 in repurchase agreements, $12,997 in cash
and a net cash overdraft of $5,282. Repurchase agreements were limited to overnight investments only.

Investments (expressed in thousands):

Investments include debt proceeds held by others for construction purposes, long-term operating investments, and endowment
and similar investments of the campuses and affiliated entities. Investments are monitored by management and the respective
governing boards of USNH and its affiliated entities. The carrying amount of these financial instruments approximates fair value.

Operating Investments

Unlike the long-term operating investments discussed below, operating investments included in current assets, are amounts
invested to meet regular operations of USNH and include obligations of the U.S. Government, commercial paper, and money
market and other mutual funds. Operating investments have an original maturity of more than 90 days, are highly liquid and
are invested for purposes of satisfying current liabilities and generating investment income to support operating expenses. The
components of operating investments at June 30, 2010 are summarized below (expressed in thousands):

Weighted

Average

Balance Maturity

Obligations of the U.S. Government..........ccccocceeieeiiienniineene $ 11,761 6 years

Corporate Bonds & NOtES.........ccceeiiiiiiieiiieeiie e 7,255 4 Years
Cash and cash BEquivalents............cccoooeiiieiiiie e 20,054  Not Applicable
Money Market and other Mutual Funds.............cccceeiiiiiineen. 527  Not Applicable
Other ACCOUNTS......cciiiiiiiiiiiee ettt 200  Not Applicable

Operating investments in mutual funds are uninsured and uncollateralized against custodial credit risk.
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MAJOR COMPONENT UNIT (University System of New Hampshire) - Continued

Debt Proceeds Held By Others for Construction Purposes:
At June 30, 2010 total debt proceeds held by others included $2,735 of construction proceeds held by the bond trustee.

Debt proceeds held by others for construction purposes consisted of the following investments at June 30, 2010
(expressed in thousands):

Weighted
Average
Balance Maturity
Money market fuNds..........cceeiiiiiiieie e $ 2,735 Not Applicable
Total Debt proceeds held by others..........cccooiiiiiiiiiennn. 2,735
LONG-tErM POFtION. .....ccoiiiiiiie i 2,735

Long-term operating investments represent unrestricted amounts invested alongside the campuses' endowment pool which are
not expected to be liquidated in the next year, but which are available for operations if needed. The balance of long-term
operating investments at June 30, 2010 was $5,539. These amounts consisted of ownership shares of the campuses' endowment
pool and, therefore, the components, credit risk, and all other investment characteristics are identical to those described below.

Endowment and Similar Investments:
Endowment and similar investments are amounts invested primarily for long-term appreciation and consisted of the following
as of June 30, 2010 (expressed in thousands):

Money Market FUNOS..........ccueviirieiiesieiieseee e $ 4,407
Mutual FUNAS-BONS........cociiiiiiiii e 29,911
Mutual FUNAS-SEOCKS........cocuiiiiiiiiieii e 81,906
US Government OblIigationsS.............eeiueeiiieniieiiee e 5,906
Corporate Bonds and NOtES.........ccueiiiieiriiieiiieiiee e 372
Common/Preferred StOCKS........cciiiiiiii e 24,585
Alternative INVESTMENTS.........ccuuiiiiiiiieeie e 133,096
Investments Held by Others...........ccoooiiiiiie e 16,325

Total endow ment and similar iINVeStMents............cccovieiieiieeeiennns $ 296,508

Alternative investments as shown above include private equity, venture capital, absolute return, hedge, natural resource and real
estate funds. The estimated fair value of investments is based on quoted market prices except for certain alternative investments,
for which quoted market prices are not available. The estimated fair value of certain alternative investments is based on
valuations provided by external investment managers and reviewed by management. Because these alternative investments are
not readily marketable, their estimated fair values may differ from the values that would have been assigned had a ready market
for such investments existed, and such differences could be material.

Mutual funds, common stocks, and alternative investments are uninsured and uncollateralized against custodial credit risk. The
USNH investment policy and guidelines, and the University of New Hampshire Foundation, Inc. investment policy, mitigate the
risk associated with uninsured and uncollateralized investments collectively through diversification, target asset allocations, and
ongoing investment advisor and investment committee review.



3. RECEIVABLES

The following is a breakdown of receivables at June 30, 2010 (expressed in thousands):

Major
Business- Component
Governmental Type Total Unit
Short Term Receivables
Taxes:
Meals and ROOMS........cccririrenirieeee e $ 27,186 $ 27,186
BUSINESS TAXES....ciueeiiiierieiieie st 314,654 314,654
TODACCO....ceiiviciiei ittt 14,772 14,772
Real Estate Transfer.........cocoveiieieciiniinecseces 9,602 9,602
Interest & Dividends.... 37,990 37,990
COMMUNICALIONS ... 8,588 8,588
Utility Property TaX......coceoeerererenieseneseeeenee e 14,000 14,000
Gasoline Road TOll..........ccoeveeniereciicieeccee 10,345 10,345
BT ...ttt $ 1,350 1,350
SUBLOAL....cceeeicieii 437,137 1,350 438,487
Other Receivables:
Turnpike SYStem.......coovviiiiiiic e 5,310 5,310
Liquor COmMMISSION.......cccuviiiieeiiieniieeiiee e 6,511 6,511
Lottery COMMISSION.........eeeiiieriieeiieeeeeeniee e 1,119 1,119
Unemployment Trust Fund...........cccceovveiiiinninennen. 57,967 57,967
Internal Service FUNd...........cccooiiiiiiiiiciicnece 2,261 2,261
Board and Care...........cccocevieiieniinee e 1,996 1,996
Federal Grants 253,942 253942 $ 20,534
Local Grants.........ccoceveerierieesieceee e 13,324 13,324
MisCellan@ous............cocvevvveiiiiiii e 44,814 44,814 15,913
Short Term Portion Of State Revolving Loan Fund. 17,906 17,906
Short Term Portion Of Note/Pledge Receivable...... 3,961
Subtotal......cccooeierii 334,243 70,907 405,150 40,408
Total Current Receivables (Gross) 771,380 72,257 843,637 40,408
Long Term Receivables
State Revolving Loan Fund...........c..cccoooviniiiinnens 307,272 307,272
MisSCellan@ous...........ccocveviiiiiiie e 8,286 8,286
Note/Pledge Receivable............cccoceeiiiiiiiiniieeee. 21,007
Total Long Term Receivables (Gross)............ 315,558 315,558 21,007
Allowance for Doubtful Accounts (99,389) (7,235) (106,624) (3,868)
Total Receivables (Net).......ccccovveverierceennene $ 987,549 $ 65,022 $ 1,052,571 $ 57,547

State Revolving Loan Fund:

Primary Government: As of June 30, 2010, total water
pollution control loans outstanding of $325.2 million were
recorded in the state's general fund. This amount was offset
by a corresponding amount of deferred revenue. The state
Water Pollution Control Revolving Loan Fund ("State
Revolving Fund"), established by RSA 486:14, provides loans
and other assistance to local communities for financing waste
water treatment facilities. The State Revolving Fund was
authorized through the Federal Clean Water Act of 1988 and
was initially funded through a federal capitalization grant
program to states which requires state matching funds equal
to 20% of the capitalization grant funding. Principal and
interest payments on the loans will occur over a period not
to exceed 20 years and will be credited directly to the State
Revolving Fund, enabling the fund balance to be available
in perpetuity.

Major Component Unit: The component unit balance
includes University System of New Hampshire Perkins Loans,
pledges and other college and university loans of $25.0
million.

Deferred Revenue:
Primary Government: Governmental funds report deferred
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revenue in connection with receivables for revenues that are
not considered to be available to liquidate liabilities of the
current period. Governmental funds also defer revenue rec-
ognition in connection with resources that have been re-
ceived, but not yet earned. As of June 30, 2010, the various
components of deferred revenue ($728.1 million) reported in
the governmental funds were as follows:

Unavailable = Unearned Total
Taxes & Fees receivable $ 233,415 $ 233,415
Loans receivable...................... 425,170 425,170
Federal/Local receivables......... 6,805 6,805
Receipts in advance of
eligibility requirements............ $ 62,694 62,694
Total..ooveecee e $ 665390 $ 62,694 ($ 728,084
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4. CAPITAL ASSETS

Capital Asset activity for the year ended June 30, 2010, was as follows (expressed in thousands):

Governmental Activities:
Capital Assets not being depreciated:
Land & Land Improvements..........cccocveeveenneeeneeenen
Construction iN Progress .......oocveeeveeeieeeniee e
Work in Progress Computer Softw are..
Total Capital Assets not being depreciated..........
Other Capital Assets:
Equipment & Computer Software............ccceevveeiieene
Buildings & Building Improvements ...
Land Improvements............cccoeeeenneen.
Infrastructure.................
Total Other ASSEtS ......ccocvvvirieieiieeeeeee
Less accumulated depreciation for:

Equipment & Computer Softw are...........ccceveveeneeene
Buildings & Building Improvements ...
Land IMprovements. .........cooceeiieeiiie e
INFrastruCtUre. ..o
Total Accumulated Depreciation.............cccoeeeeenee.

Other Capital Assets, Net.......cccceviveeiieenieenenn.
Governmental Activities Capital Assets, Net........

Business-Type Activities:
Turnpike:
Capital Assets not being depreciated:
Land & Land Improvements...........ccccovveenieenneennen.
Construction iN Progress........ccoveeiieeaiieeeniessiee e
Capital Assets not being depreciated ..............
Other Capital Assets:
EQUIPIMENT....ceiiiiie e e
Buildings & Building Improvements............c.ccoceeeeee.
INFrastruCture. ..o
Total Capital ASSELS .....cccvevvieeiiieeiieee e
Less accumulated depreciation for:
EQUIPIMENT....c.eiiiiiie e
Buildings & Building Improvements............c.ccccceeuee.
INFrastruCture.........oooeieiiieeceee e
Total Accumulated Depreciation.......................
Turnpike Capital Assets, Net..........ccceevveereeenne
Liquor:
Capital Assets not being depreciated:
Land & Land Improvements...........ccccovveeneeenneennee.
Other Capital Assets:
EQUIPIMENT....ceiiiiie e e
Buildings & Building Improvements..............ccccceeuee.
Land Improvements.............ccceeveen.
Total Capital Assets
Less accumulated depreciation for:
EQUIPIMENT....c.oeiiiiiece e
Buildings & Building Improvements..............ccoceeeuee.
Land Improvements..........ccccuveiieeiieeesiieeie e
Total Accumulated Depreciation........................
Liquor Capital Assets, Net........cccccceeeiieenieennnen.
Lottery Commission:
EQUIPMENT. ...

Beginning Ending
Balance Increases Decreases Balance

$ 491,933 $ 13,055 $ (3,231) $ 501,757
187,582 83,419 (63,799) 207,202
48,550 1,631 (18,454) 31,727
728,065 98,105 (85,484) 740,686
220,447 44,816 (7,498) 257,765
713,618 53,580 (1,762) 765,436
98,226 787 (41) 98,972
3,048,728 12,119 (24,674) 3,036,173
4,081,019 111,302 (33,975) 4,158,346
(182,586) (26,398) 8,676 (200,308)
(320,303) (21,563) 664 (341,202)
(84,550) (2,033) (86,583)
(1,753,274) (43,363) 13,048 (1,783,589)
(2,340,713) (93,357) 22,388 (2,411,682)
1,740,306 17,945 (11,587) 1,746,664

$ 2468371 $ 116,050 $ (97,071) $ 2,487,350
$ 107,357 % 2715 % (1,321 % 108,751
35,070 66,235 (24,547) 76,758
142,427 68,950 (25,868) 185,509
36,583 932 (348) 37,167

4,828 3 4,831
630,309 40,837 671,146
814,147 110,722 (26,216) 898,653
(23,744) (3,149) 348 (26,545)
(2,892) (72) (2,964)
(216,203) (25,096) (241,299)
(242,839) (28,317) 348 (270,808)

$ 571,308 % 82,405 $ (25,868) $ 627,845
$ 2,355 $ 278) $ 2,077
5454 % 235 (347) 5,342

20,328 187 20,515

1,048 (50) 998

29,185 422 (675) 28,932
(4,851) (258) 343 (4,766)
(10,850) (603) - (11,453)

(720) (21) 50 (691)

(16,421) (882) 393 (16,910)

$ 12,764 % (460) $ 282) % 12,022
$ 518 $ 518
(354) (67) (421)

$ 164 % (67) $ - $ 97
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Current period depreciation expense was charged to functions of the primary government as follows (Expressed in Thousands):

Governmental Activities:
General Government $ 11,041
Administration of Justice and Public Protection 17,371
Resource Protection and Development 4,837
Transportation 51,719
Health and Social Services 3,981
Education 4,408
Total Governmental Activities Depreciation Expense ~ $ 93,357

The state possesses certain capital assets that have not been capitalized and depreciated, these assets include works of art and
historical treasures such as statues, monuments, paintings and miscellaneous capitol-related artifacts and furnishings. These
collections meet all of the following criteria.
A. Held for public exhibition, education, or research in furtherance of public service, rather than financial gain.
B. Protected, kept unencumbered, cared for, and preserved.
C. Subject to an organizational policy that required the proceeds from the sales of collection items to be used to acquire other
items for the collection.

Major Component Unit: The following is a rollforward of Capital Assets for the University of New Hampshire, (Expressed in
Thousands):

Beginning Ending
Balance Additions  Deletions Balance
Land and Land Improvements............... $ 11936 $ 276 $ 12,212
Building and Building Improvements....... 1,210,979 118,772 $ (5,655) 1,324,096
EQUIPIMENL. e 126,573 8,644 (11,448) 123,769
Construction in Progress 113,129 (57,052) 56,077
Subtotal.........ooooieiieie $1,462,617 $ 70,640 $ (17,103) $1,516,154
Less: Accumulated Depreciation (548,093) (47,744) 15,176 (580,661)
TOtal .o $ 914524 $ 22896 $ (1,927) $ 935,493
5. LONG TERM-DEBT
PRIMARY GOVERNMENT Advance Refunding: The following is a summary of general
obligation bonds and revenue bonds defeased by the primary
Bonds Authorized and Unissued: Bonds authorized and government. The proceeds from each advance refunding issue
unissued amounted to $7243 million at ]une 30[ 2010. The were placed in an irrevocable trust to provide for all future
proceeds of the bonds will be applied to the following funds debt service payments on the old bonds.

when issued (expressed in millions):
Accordingly, the trust account assets and the liability for the
defeased bonds are not included in the state's financial

Capital Projects Fund..........ccccccooeeiviiinennn. $ 263.3 statements (expressed in thousands):
Highway Fund..........cccoooiviiiini, 240.0
Turnpike System............ccoooiviiiiiiiiiii 221.0
TOtal .o $ 724.3
Amount
Outstanding
Turnpike System: The Legislature has established a 10-year Date of Advance Refunding at June 30, 2010

highway construction and reconstruction plan for the Turnpike

G tal Fund T’ G 1 Obligation Bonds):
System to be funded from Turnpike revenues. This legislation overnmental Fund Types (Genera igation Bonds)

also authorized the Treasurer with the approval of the December, 2006........c.c..cooevvvveeiieiieeeeeieeeeeeeieen. $ 82,760
Governor and Executive Council to issue up to $766 million April 8, 2010 152,215
f ds t hi ject. Th has i 4

of bonds to support this project. The state has issued $545 SUDBOLAL.-eoveoe oo $ 234,975

million of revenue bonds for these projects.

Bond Issues:

On August 17, 2009 the State issued a $1.9 million general obligation capital improvement bond. The bond was sold through
a private placement with the New Hampshire Municipal Bond Bank (NHMBB) to be used as an investment in its debt service
reserve fund. The bond pays a 5% coupon and matures on August 15, 2029.

On August 24, 2009 the State issued $50.0 million in bond anticipation notes through its Commercial Paper Program. These short
term notes sold with interest rates from .30% to .40% were used to fund ongoing capital improvement projects in advance of
the December 15, 2009 long-term bond issue. These notes matured and were paid off on January 20, 2010.

On November 18, 2009, the Turnpike System issued $67.2 million in tax-exempt refunding bonds that refunded bonds issued
in 1999. This refunding resulted in net present value savings of $8.2 million or 11.74%. Debt service on the prior refunded
bonds totaled $111.1 million and debt service on the new refunding bonds totals $87.5 million. In addition, on November
18, 2009, the Turnpike System issued $150 million in federally taxable Build America Bonds (“BABS”) with federal subsidy
payments of 35% of the interest due paid to the Turnpike System through the State in the form of a direct payment to be
received as interest payments are made by the State.
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Bond Issues Continued:

On December 15, 2009, the State issued $50 million of tax exempt general obligation capital improvement bonds. Interest rates
on the bonds range from 3% to 5% with maturities ranging from 2011 to 2017. In addition, on December 15, 2009, the State issued
$75 million in federally taxable Build America Bonds (“BABs”) with federal subsidy payments of 35% of the interest due paid
to the State in the form of a direct payment to be received as interest payments are made by the State. Interest rates on the
bonds range from 4.125% to 5.5% with maturities ranging from 2017 to 2029.

On January 19, 2010, the State issued a $2.4 million general obligation capital improvement bond. Similar to the small issue
in August, the bond was sold via private placement to the NHMBB to be used as an investment in its debt service reserve fund.
The bond pays a 4% coupon and matures on January 15, 2030.

On April 8, 2010, the State issued $153.3 million of general obligation refunding bonds. The maturity dates on these serial bonds
range from 2011 to 2024 with coupon rates from 2% to 5%. The refunding resulted in $6.5 million in savings on a cash basis,
representing a 2% savings over the life of the issue as measured by a net present value basis. Debt service on the prior refunded
bonds totaled $232.4 million; new debt service on the refunding bonds totals $225.9 million.

Changes in Long-Term Liabilities: The following is a summary of the changes in the long-term liabilities for bonds, compensated
absences, and uninsured claims as reported by the primary government during the fiscal year (expressed in thousands):

Beginning Ending
Governmental Activities Balance Accretion | Increases | Decreases Balance Current |[Long-Term
General Obligation Bonds Payable............... $ 810,233 |$ 2942 | % 290,804 | $ 244579 | $ 859,400 | $ 87,976 | $ 771,424
Bond Anticipation Notes...........cccccovverveenne. - 100,000 50,000 | $ 50,000 50,000
Compensated AbSEences...........ccccvveevveennne 78,955 65,646 62,927 81,674 21,068 60,606
Claims Payable............cccooeviiiiiiiiiicieeee, 50,154 244,068 251,816 42,406 23,220 19,186
Other Postemployment Benefits.................. 295,241 218,140 62,779 450,602 450,602
Pollution Remediation Obligation................... 29,183 10,521 10,200 29,504 1,202 28,302
Capital LEASE......ccvevveiieiieiiieieeniie e 4,038 159 820 3,377 712 2,665
Total Governmental.........c.ccovveveeriinieiienns $1267,804 |$ 2,942 | $ 929,338 | $ 683,121 | $1,516,963 | $ 134,178 | $1,382,785
Business-Type Activities
Turnpike System
General Obligation Bonds............ccccceeeveennee $ 1,301 $ 717 | $ 584 | $ 584
Revenue Bonds 244,032 $ 223,536 89,328 378,240 17,150 | $ 361,090
Note Payable..........cccocovriiiiiiiiicicee - $ 120,000 28,873 91,127 15,350 75,777
Pollution Remediation Obligation................... 3,000 421 2,579 2,579
Claims & Compensated Absences Payable. 3,029 $ 898 924 3,003 457 2,546
TOtaAL oo $ 251,362 $ 344,434 1% 120,263 [ $ 475533 | $ 33541 | $ 441,992
Liquor Commission
Capital LEaSE......ccueeiieeiiieeiiieiiee e $ 364 $ 127 | $ 237 | $ 132 | $ 105
Claims & Compensated Absences Payable. 4,005 1,990 2,027 3,968 1,001 2,967
TOtaAL oo $ 4,369 $ 1,990 | $ 2,154 | $ 4205|% 1133|$ 3,072
Lottery Commission
Claims & Compensated Absences Payable.| $ 499 $ 3811 $ 368 | $ 512 | $ 129 | $ 383
TOtaAL oo $ 499 $ 3811 $ 368 | $ 512 | $ 129 | $ 383
Total BUSINESS-TYPE...covvveerieieeiieieeiens $ 256,230 $ 346,805 | $ 122,785 | $ 480,250 | $ 34,803 | $ 445,447

Bond Anticipation Notes: The state issues bond anticipation notes in advance of issuing general obligation bonds. The proceeds
are deposited into the capital fund to fund various capital outlay projects. On March 1 2010, the State issued $50.0 million in BAN.
At June 30, 2010, these notes were outstanding. On September 9, 2010, the $50.0 million of bond anticipation notes were paid from
the proceeds of the September 1, 2010 bond issue.

Capital Appreciation Bonds: Six of the state's general obligation capital improvement bonds issued since November 1990 represent
capital appreciation bonds (College Savings Bond Program) with interest being accrued and compounded semiannually. At June
30, 2010, the cumulative interest accretion since issuance for all six capital appreciation bonds is approximately $151.0 million. The
interest is not paid until the bonds mature, at which time the expenditure will be recorded.

Pollution Remediation Obligations: Under the federal Superfund law, the State is responsible for sharing remediation costs at sites
where the Environmental Protection Agency expends superfund trust monies for cleanup. Currently there are six sites in various
stages of cleanup, from initial assessment to cleanup activities. In addition, the State has other sites for which it is responsible for
cleanup and monitoring, including underground fuel storage facilities. Per GASB Statement 49, Accounting and Financial Reporting
for Pollution Remediation Obligations, pollution liabilities of $29.5 million and $2.6 million were reported for governmental activities
and business-type activities, respectively, at June 30, 2010. These liabilities were measured using the actual contract cost, where no
changes in cost are expected, or a method that is materially close to the expected cash flow technique. Liability estimates are subject
to change due to price increases or reductions, technology, or changes in applicable laws or regulations governing the remediation
efforts. The State does not anticipate recovering reimbursements from the parties who caused the pollution.
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Debt Maturity: All bonds issued by the state, except for Turnpike revenue bonds, are general obligation bonds, which are backed
by the full faith and credit of the state. Interest rates on these issues range from 2.0% to 7.2%. Debt service payments on “self-
liquidating” debt are funded by reimbursements from component units for debt issued by the state on their behalf and through
user fees and other revenues statutorily earmarked to fund debt service payments on specific projects. The anticipated source of
repayment and annual maturities are as follows (expressed in thousands):

SOURCE OF PRINCIPALPAYMENTS | DEBT SERVICE
Governmental Activities Business-Type Activities TOTALALL FUNDS
Turnpike System Less:BAB
Payable General Highway Self General Note Interest Net
June 30, Fund Fund Liquidating Total Obligation Revenue Payable Principal Interest Subsidy Total

$ 69866 |% 8898 |$ 9212|$% 87976 | $ 584 | $ 7150 | $ 5350 | $ 121060 $ 88104 | $ 4421 $ 204,743

61298 7424 9,046 77,768 17,020 2882 |$ 97670 50,526 4421 43,775

53,893 7,155 8,843 69,891 19,460 2999 | $ 92,350 46,888 4421 134,817

50,071 6,853 5,726 62,650 16,460 31211 $ 82,231 43,236 4,421 121046

50,974 6,876 5,485 63,335 21690 3248 | $ 88273 39,944 4421 123,796

205,325 31022 23,606 259,953 102,890 B327|$ 381170 148,978 21643 508,505

2021:2025... 131054 21666 155,734 168,454 63,455 22362 | $ 254271 78,366 18,072 314,565

2026-2030.. 35,966 9,554 7,689 53,209 50,725 22838 | $ 126,772 35,074 11,102 150,744

2031:2035... 30,070 $ 30,070 16,606 5812 40,864

2036-2039.. 38,925 $ 38925 6,023 2,108 42,840

Subtotal.. e, $ 658447 | $99448 [ $ 85341| $ 843236 | $ 584 | $ 377845 | $ 91127 | $ 131,792 $ 553,745 | $ 80,842 | $ 1,785,695

Unamortized

(Discount) / Premium 32,922 (345) (518) 32,059 10,637 42,696 42,696
Unamortized Loss on

Refunding (15,895) (15,895) (10,242) (26,137) (26,137)

TOtal e $ 675474 | $ 99103 | $ 84,823 | $ 859400 | $ 584 | $ 378,240 | $ 91127 | $ 1329,351 $ 553,745 | $ 80,842 | $ 1802,254

Revenue Bond Resolutions: The Turnpike System has complied with all of its material financial bond covenants as set forth in
the resolutions, except for the requirement to adequately transfer funds into the "Turnpike System Revenue Bond Debt Service
Account".

MAJOR COMPONENT UNIT
Changes in Long-Term Liabilities: The University System of New Hampshire's long term liabilities include: Revenue Bonds
Payable of $446.5 million; capital lease obligations of $17.8 million; accrued employee benefits and compensated absences of
$39.4 million; other postemployment benefits of $47.3 million; and other liabilities of $18.9 million.

The following is a summary of the changes in the long-term liabilities as reported by the University of New Hampshire during
the fiscal year : (Expressed in Thousands)

Beginning Ending
Balance Increases | Decreases Balance Current | Long-Term
University System of NH.................cccoeene $579,628 | $ 46,999 | $ 28,670 | $ 597,957 | $ 80,764 | $ 517,193
UNIVERSITY SYSTEM OF N.H.
Payable June 30, Principal Interest Total
200 $ 70046 |% 20656 |$ 90,702
9938 20,386 30,324
10,503 19,657 30,160
10,113 19,326 29,439
0B 32182 18626 50808 | Debt Maturity: The table on the left is a summary of
2016-2020 B18B 73,996 20581 the *fmnual principal paymepts a.nd total debt service
20212025.. 17,024 39725 156,749 relat?ng to the debt of the UanEI‘SIty" of New Hampshire
2026-2030. 37.00 20,283 57,453 'and ﬁncludeés revenue bonds and capital leases (expressed
20312035.. 38,850 8,980 47830 | N thousands):
2036-2040. ..o 6,900 667 7,567
SUBLOl..ovrerrrsrsrirs 464,544 242,302 706,846
Unamortized Discount... (24) (241
Lo 1 I $ 464303 | $ 242302 |$ 706,605
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6. RISK MANAGEMENT AND INSURANCE

The state is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions;
injuries to employees; employee health benefits; and natural disasters. The state primarily retains the risk of loss except where
the provisions of law allow for the purchase of commercial insurance or where risk assessment has indicated that commercial
insurance is economical and beneficial for the general public. There are approximately 20 such commercial insurance programs
in effect, which include fleet automobile liability, ski area liability for Cannon Mountain, and a fidelity and faithful performance
bond. Settled claims under these insurance programs have not exceeded commercial insurance coverage in any of the last three
years.

During fiscal year 2004, the state established an Employee Benefit Risk Management Fund, an internal service fund, to account
for its uninsured risks of loss related to employee and retiree health benefits. Under this program, the Fund provides coverage
for up to a maximum of $0.5 million for each employee per year. The state has purchased commercial insurance for claims in
excess of coverage provided, as well as aggregate stop loss liability coverage set at 125% of the state’s total expected claims per
contract year.

Reserves are maintained for claim liabilities not covered by commercial insurance when a loss has occurred and the amount
of that loss can be reasonably estimated. Liabilities include estimations for claims that have been incurred but not reported. The
balance of claim liabilities is determined by an analysis of past, current, and future estimated loss experience. The process used
in computing claim liabilities may not result in an exact payout amount due to variables such as inflation, changes in legal
doctrine (or statutory and case law) and damage awards. Claim liabilities are evaluated periodically to take into consideration
recently settled claims, claim frequency and severity as well as current economic and social factors.

The following table presents the changes in claim liabilities during the fiscal years ending June 30, 2009 and 2010 (In Thousands):

6/30/2008 6/30/2009 6/30/2010
Governmental Activities Balance | Increases |Decreases| Balance | Increases |[Decreases| Balance Current [Long-Term
Workers Compensation Claims Payable.| $ 28,929 | $ 4640 |$ 6,165 |$ 27,404 |$ 2312|$ 5416 |$24300($ 5,114 |$ 19,186
Health Claims Payable*............cccoooeeinnee 20,992 246,802 245,044 22,750 241,756 246,400 18,106 18,106
TOtAl e $ 49,921 | $251,442 | $ 251,209 | $ 50,154 | $244,068 | $ 251,816 | $ 42,406 | $ 23,220 | $ 19,186

Business-Type Activities
Turnpike System

Workers Compensation Claims Payable.| $ 2,318 $ 273 |$ 2,045|$ 369 181 |$ 1,900 (| $ 172 1$ 1,728
TOAL .o $ 2,318 $ 273 |1$ 2045($ 36| $ 181 |$ 1,900 | $ 172 |1$ 1,728

Liquor Commission

Workers Compensation Claims Payable.| $ 1,651 | $ 767 | $ 530 |$ 1,888 | $ 201 | $ 428 [$ 1661 |$ 406 | $ 1,255
JLICe Lt LTSRN $ 16511|% 767 | $ 530 |$ 1,888 |$% 201 | $ 428 [$ 1661 | $ 406 | $ 1,255

Lottery Commission

Workers Compensation Claims Payable. | $ 13 $ 13| $ 21$ 118% 141 $ 1% 13
TOtAL e $ 131 $ - % -1$ 131 $ 21$ 11$% 14| $ 1($ 13
Total BUSINESS-TYPE....ocverecvriecieereeene $ 39821|% 767 | $ 803 |$ 3946 (% 239 | $ 610 |$ 3575(9% 579 [ $ 2,996

* Health Claims Payable is recorded in the Internal Service Fund
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|7. INTERFUND RECEIVABLES AND PAYABLES I

Due From or To Other Funds for the primary government on the fund financial statements represent amounts related to year end
transfers of surplus or profits between intragovernmental entities or funds and consist of the following as of June 30, 2010
(expressed in thousands):

RECEIVABLES / DUE FROM AMOUNT PAYABLES / DUE TO AMOUNT
Highway Fund........c.cccooeeevinncninnnnns $ 29,950 | General Fund.......ccccoovvviinnieennnnnenn. $ 29,950
Non Major Fund.........cccoceeveienenccnnes 1,740 | General Fund........ccccooeivvieicinieie e 1,740
General Fund........ccocveveeeciee e, 33,819 Education Fund........cccoeeeeeeiierevvieenen, 33,819
Highway Fund..........cccocoovvvincieiee. 55 [ Turnpike Fund.......cccoooevineniineccnriennn 55
General Fund........cccoovviiiicininiene, 6 | Lottery COmmIisSSiON....ccocvvvvivrirnennnnn 6
Education Fund..........cccccoivninencnnnne 213 | Lottery CommisSSioN....cccceereirerenncns 213
Turnpike Fund..... 10 | General Fund.................... 10
Lottery Commission 199 | Liquor Commission 199
Liquor CommisSion......c.ccececvvveveivnnene 6,201 | General Fund........c.cccovevvvviieviciriennnn, 6,201
TOtAl e $ 72,193 | Totaleoieeeeecerre e $ 72,193

The net due from or to other funds for the primary government has been reported as "internal balances" in the government-wide
financial statements. The governmental payable of $5.9 million to business-type activities represents the "internal balances" amount
on the statement of net assets. The $65.6 million between governmental funds has been eliminated on the government-wide
financial statements.

Due from Component Units: As of June 30, 2010, the cumulative balance of outstanding loans plus accrued interest to the Pease
Development Authority (PDA) amounted to $8.9 million. The balance has been offset by a corresponding amount of deferred
revenue in the General Fund Financial Statements.

|8. INTERFUND TRANSFERS I

Interfund transfers during the current fiscal year were as follows (expressed in thousands):

Transferred To

Total
General Education Non-Major Governmental
Fund Fund Funds Fund
Transferred From
Governmental Funds
Education FUNd.......ccoevririenninienn s $ 31,490 $ 31,490
Highway Fund........cocooiiiiii e 7,669 $ 1,593 9,262
NON-Major FUNAS......ccccovenrireneeeree e 2,492 2,492
Total Governmental Funds * 41,651 - * 1,593 | * 43,244
Proprietary - Enterprise Funds
Liquor COMmMISSION....ccvirririereee e 140,283 140,283
Lottery COmMmMISSiON......cccveveeveeeeereee e 1,181 $ 67,584 68,765
Total Proprietary - Enterprise Funds......... $141,464 $ 67,584 $ 209,048

*These Amounts have been eliminated within governmental activities on the government-wide financial statements.

The following transfers represent sources of funding identified through the state’s operating budget:

e Transfer of Lottery Commission profits of $67.6 million to fund education
e Transfer of Liquor Commission profits of $140.3 million to general fund for government operations
$31.5 million transfer to the general fund to eliminate education fund surplus

Pursuant to RSA 260:61, $0.8 million transfer from highway fund to fish and game fund for the Bureau Off Highway
Recreational Vehicle (BOHRV) Grant.

Pursuant to RSA 260:60, $1.7 million of unrefunded gas tax in the highway fund was transferred on a 50/50 basis to the
general and fish & game funds.
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9. UNDESIGNATED FUND BALANCE (DEFICIT) and
CONTRACTUAL COMMITMENTS

Capital Projects Fund: The June 30, 2010, unreserved,
undesignated deficit of the Capital Projects Fund was $63.5
million. The Capital Projects Fund accounts for multi-year capital
projects which will be primarily financed by bond proceeds.
The project costs are appropriated when the project is approved.
Bonds are issued as the expenditures are expected to be incurred.
As of June 30, 2010, bonds authorized and unissued for the
Capital Projects Fund amounted to $263.3 million.

Contractual Commitments: The state has estimated its share
of contractual obligations for construction contracts to be $112.7
million at June 30, 2010. This represents total obligations of
$286 million less $173.3 million in estimated federal and local
aid.

|10. EMPLOYEE BENEFIT PLANS |

NEW HAMPSHIRE RETIREMENT SYSTEM

Plan Description: The New Hampshire Retirement System is
the administrator of a cost-sharing multiple-employer Public
Employee Retirement System (The Plan) established in 1967
by RSA 100-A:2 and is qualified as a tax-exempt organization
under Sections 401 (a) and 501 (a) of the Internal Revenue
Code. The Plan is a contributory defined-benefit plan
providing service, disability, death, and vested retirement
benefits to members and beneficiaries. The Plan covers
substantially all full-time state employees, public school
teachers and administrators, permanent firefighters, and police
officers within the state of New Hampshire. Full-time
employees of political subdivisions, including counties,
municipalities, and school districts, are also eligible to
participate as a group if the governing body of the political
subdivision has elected participation. The Plan is divided
into two membership groups. Group I consists of state and
local employees and teachers. Group II consists of firefighters
and police officers. All assets are in a single trust and are
available to pay retirement benefits to its members and
beneficiaries.

Group I members at age 60 qualify for a normal service
retirement allowance based on years of creditable service and
average final compensation (AFC). The yearly pension
amount is 1/60 (1.67%) of average final compensation
multiplied by years of creditable service. AFC is defined as
the average of the three highest salary years. At age 65, the
yearly pension amount is recalculated at 1/66 (1.5%) of AFC
multiplied by years of creditable service. Members in service
with 10 or more years creditable service who are between
age 50 and 60 or members in service with at least 20 or more
years of service, whose combination of age and service is 70
or more, are entitled to a retirement allowance with
appropriate graduated reduction based on years of creditable
service.

Group II members who are age 60, or members who are at least
age 45 with at least 20 years of creditable service can receive a
retirement allowance at a rate of 2.5% of AFC for each year of
creditable service, not to exceed 40 years.

Members of both groups may qualify for vested deferred
allowances, disability allowances, and death benefit allowances
subject to meeting various eligibility requirements. Benefits
are based on AFC or earnable compensation, service, or both.

Pursuant to RSA 100-A:52, RSA 100-A:52-a and RSA 100-A:52-b,
the New Hampshire Retirement System also provides a
postretirement medical premium subsidy for Group I employees
and teachers and Group II police officers and firefighters.

A special account has been established by RSA 100-A:16, II(h) for
additional benefits. Prior to fiscal year 2007 the account was
credited with all of the earnings of the account assets in the
account plus the earnings of the remaining assets of the plan in
excess of the assumed rate of return plus 1/2 of 1 percent.

In 2007, legislation was passed that permits the transfer of assets
into the special account for earnings in excess of 10 1/2 percent
as long as the actuary determines the funded ratio of the
consolidated retirement system to be at least 85 percent. If the
the funded ratio of the system is less than 85 percent, no assets
will be transferred to the special account.

The New Hampshire Retirement System issues publicly available
financial reports that can be obtained by writing to them at 54
Regional Drive, Concord, NH 03301-8507 or from their web site
at http:/ /www.nhrs.org.

Funding Policy: The Plan is financed by contributions from the
members, the state and local employers, and investment
earnings. In fiscal year 2010, by statute, Group 1 members
contributed 5.0% of gross earnings, except for state employees
hired after July 1, 2009 who contributed 7.0% of gross earnings.
Group II members contributed 9.3% of gross earnings.
Employer contributions required to cover that amount of cost
not met by the members’ contributions are determined by a
biennial actuarial valuation by the system’s actuary using the
entry age normal funding method and are expressed as a
percentage of gross payroll. The state’s share represents 100%
of the employer cost for all state employees and 30% of the
employer cost for teachers, firefighters, and police officers
employed by political subdivisions. The state does not
participate in funding the employer cost of other political
subdivision employees.

The state’s required and actual contributions to the plan for the
years ending June 30, 2010, 2009, and 2008 were $126.0 million,
$111.5 million, and $106.8 million, respectively. The state’s
contributions for the fiscal year ended June 30, 2010 increased
over the amounts contributed for the fiscal year ended June 30,
2009, primarily due to a statutory increase in the employer
contribution rates.

As of June 30, 2010, the date of the most recent actuarial
valuation, the net assets available to pay pension benefits, at
actuarial value, were reported by the New Hampshire
Retirement System to be $5,234 million. The total pension
liability at June 30, 2010 using the entry age normal actuarial
cost method was $8,954 million, resulting in a funded ratio of
58.5% and projected pension liability in excess of assets of
$3,720 million.



OTHER POSTEMPLOYMENT BENEFITS

In addition to providing pension benefits, RSA 21-1:30 specifies
that the state provide certain health care insurance benefits for
retired employees. These benefits include group hospitalization,
hospital medical care, and surgical care. Substantially all of
the state’s employees who were hired on or before June 30,
2003 and have 10 years of service, may become eligible for
these benefits if they reach normal retirement age while
working for the state and receive their pensions on a periodic
basis rather than a lump sum. During fiscal year 2004, legislation
was passed that requires state Group I employees hired on or
after July 1, 2003 to have 20 years of state service in order to
qualify for health insurance benefits. These and similar benefits
for active employees and retirees are authorized by RSA 21-
I:30 and provided through the Employee and Retiree Benefit
Risk Management Fund, a single-employer plan, which is the
state's self-insurance fund implemented in October 2003 for
active state employees and retirees. The state recognizes the
cost of providing benefits by paying actuarially determined
insurance contributions into the fund. An additional major
source of funding for retiree benefits is from the New
Hampshire Retirement System's medical premium subsidy
program for Group I and Group II employees, which totaled
approximately $15.0 million for the fiscal year ended June 30,
2010.

The Governmental Accounting Standards Board (GASB) issued
Statement 45, Accounting and Financial Reporting by Employers for
Postemployment Benefits Other Than Pensions. GASB Statement 45
requires that the long-term cost of retirement health care and
obligations for other postemployment benefits (OPEB) be
determined on an actuarial basis and reported similar to
pension plans. GASB Statement 45 does not mandate the pre-
funding of postemployment benefit liabilities. However, any
pre-funding of these benefits will help minimize or eliminate
the postemployment benefit obligation that will be required
to be reported in the financial statements.

The State Legislature currently plans to only partially fund
(on a pay-as-you-go basis) the annual required contribution
(ARCQ), an actuarially determined rate in accordance with the
parameters of GASB Statement 45. The ARC represents a
level of funding that, if paid on an ongoing basis, is projected
to cover normal cost each year and amortize any unfunded
actuarial liabilities over a period not to exceed thirty years.
The following table presents the OPEB cost for the year, the
amount contributed and changes in the OPEB plan for fiscal
year 2010 (dollar amounts in thousands):

Annual Required Contribution/OPEB Cost $ 204,948

Interest on net OPEB obligation 13,192
Adjustment to annual required contribution (9,989)

Annual OPEB cost 208,151
Contributions made (pay-as-you-go) (52,790)

Increase in Net OPEB Obligation 155,361
Net OPEB Obligation - Beginning of Year 295,241
Net OPEB Obligation - End of Year $ 450,602
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The State’s annual OPEB cost, the percentage of annual OPEB
cost contributed to the plan, and the net OPEB obligation for
fiscal year 2010 was as follows (dollar amounts in thousands):

Actual
Fiscal Contributions
Year Annual OPEB (pay-as-you- Percentage Net OPEB
Ended Cost go) Contributed Obligation
06/30/10 $ 208,151 $ 52,790 25.36% $ 450,602

As of June 30, 2008, the date of the most recent actuarial
valuation, the actuarial accrued liability (AAL) for benefits
was $2,470.5 million, with no actuarial value of assets, result-
ing in an unfunded actuarial accrued liability (UAAL) of
$2,470.5 million. The covered payroll (annual payroll of
active employees covered by the plan) was $602.6 million
during fiscal year 2010, and the ratio of the UAAL to the
covered payroll was 410 percent.

Actuarial valuations of an ongoing plan involve estimates of
the value of reported amounts and assumptions about the
probability of events far into the future. Examples include
assumptions about future employment, mortality, and the
healthcare cost trend. Actuarially determined amounts are
subject to continual revisions as actual results are compared
with past expectations and new estimates are made about the
future. The Schedule of Funding Progress, presented as re-
quired supplementary information following the notes to the
financial statements, is designed to present multiyear trend
information about whether the actuarial value of the plan
assets is increasing or decreasing over time relative to the
actuarial accrued liabilities for benefits.

Projections of benefits for financial reporting purposes are
based on the substantive plan (the plan as understood by the
employer and the plan members) and include the types of
benefits provided at the time of each valuation and the his-
torical pattern of sharing of benefit costs between the em-
ployer and plan members to that point. The projection of
benefits for financial reporting purposes does not explicitly
incorporate the potential effects of legal or contractual fund-
ing limitations on the pattern of cost sharing between the
employer and plan members in the future. The actuarial
methods and assumptions used include techniques that are
designed to reduce the effect of short-term volatility in actu-
arial accrued liabilities and the actuarial value of assets, con-
sistent with the long-term perspective of the calculations.

In the June 30, 2008 actuarial valuation, the projected unit
credit cost method was used. The actuarial assumptions in-
cluded a 4.5 percent investment rate of return per annum. The
projected annual healthcare cost trend is 9 percent initially,
reduced by decrements to an ultimate rate of 5 percent after
six years. The UAAL is being amortized as a level dollar
amount over an open basis. The remaining amortization
period at June 30, 2008, was thirty years.

Since the most recent actuarial valuation of the Net OPEB
Obligation, there have been changes to certain retiree benefits
effective October 1, 2010 and a new Pharmacy Benefit Manager
arrangement has been made. These changes are not expected
to have a material effect on the amounts of Net OPEB
obligation or Annual OPEB Cost for the fiscal year ended

2010.



68 ¢ NEWHAMPSHIRE
JUDICIAL RETIREMENT PLAN

Plan Description: The New Hampshire Judicial Retirement
Plan (the Plan) was established on January 1, 2005 pursuant to
RSA 100-C:2 and is intended for all time to meet the require-
ments of a qualified pension trust within the meaning of sec-
tion 401(a) and to qualify as a governmental plan within the
meaning of section 414(d) of the United States Internal Rev-
enue Code. The Plan is a defined benefit plan providing
disability, death, and retirement protection for full-time su-
preme court, superior court, district court or probate court
judges employed within the state.

The Plan is administered by an appointed Board of Trustees
(Board), separate from the New Hampshire Retirement Sys-
tem, but certain daily administrative functions of the plan
have been delegated by the Board to the New Hampshire
Retirement System such as retirement request processing,
member record maintenance and serving as the Plan’s infor-
mation center. The Plan has one employee. All employer and
member contributions are deposited into separate trust funds
that are managed and controlled by the Board of Trustees of
the Plan. Any member of the Plan who has at least 15 years
of creditable service and who is at least 60 years old is entitled
to retirement benefits equal to 70% of the member's final
year's salary.

Any member of the Plan who has at least 10 years of creditable
service and who is at least 65 years old is entitled to retirement
benefits equal to 75% of the member’s final year’s salary. Any
member who has at least 7 years of creditable service and who
is at least 70 years old is entitled to retirement benefits equal
to 45% of the member’s final year’s salary. A member who is
at least 70 years old shall be granted an additional 10% over
the 45% level for each year of creditable service that a member
has over 7 years. A member who is at least 60 years old with
at least 15 years of service is entitled to 70% of the member’s
final year’s salary, plus an additional 1% for each year of
additional service in excess of 15 years.

However, under no circumstances shall any retirement benefit
exceed 75% of the member’s final year’s salary. For purposes
of determining the above benefit, the member’s final salary is
equal to compensation earned in the prior 12-month period in
which the employee was a member of the plan.

Funding Policy: The Plan is financed by contributions from the
members and the state. Pursuant to Chapter 311, Laws of 2003,
on January 19, 2005, the state issued $42.8 million of general
obligation bonds in order to fund the Plan’s initial unfunded
accrued liability. All eligible judges are required to contribute
10% of their salaries to the Plan until they become eligible for
a service retirement equal to 75% of their final year's salary.
For the bienniums beginning July 1, 2009 and July 1, 2007 the
state was required to and contributed 27.42% and 19.68%, re-
spectively, of the members' salary.

As of January 1, 2008, the date of the most recent actuarial
valuation, the net assets available to pay retirement benefits,
at actuarial value, were reported by the Plan to be $50.6 mil-
lion. The total retirement benefit liability using the entry age
normal actuarial cost method was $54.9 million, resulting in
a funded ratio of 92% and projected liability in excess of assets
of $4.3 million. Actuarial assumptions used in the valuation
include the 1994 Group Annuity Mortality Table, an invest-
ment return of 8.0% and salary growth of 3.0%.

COMPONENT UNITS

Eligible employees of the New Hampshire Retirement System,
Pease Development Authority, and Community College System
of New Hampshire participate in the PERS and additional
disclosure about their participation is available in the NHRS
audited financial statements. Employees of the New Hampshire
Community Development Finance Authority, the Business
Finance Authority, and the University System of New Hampshire
are not members of the New Hampshire Retirement System, but
participate in their own defined contribution plans.
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PRIMARY GOVERNMENT

Contingent Liabilities:
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The state of New Hampshire is contingently liable, within statutory legal limits, for bonds sold by

municipalities, school districts, and for first mortgages on industrial and recreational property that contain the guarantee of the
state of New Hampshire. The following table shows the composition of the state's $129.4 million of contingent liabilities and the

statutory limits as of June 30, 2010 (expressed in thousands):

Water POIUtioN BONS...........cvecviiiieiiciecee et

Business Finance Authority (BFA) - General Obligation......................
Business Finance Authority (BFA) - Additional State Guarantee........
Business Fnance Authority (BFA) - Unified Contingent Credit Limi....

School Construction BONS.........c.ccouveieiiecieiee e
Solid WaSte BONGS..........cceeiueeriiiecee e see st sree et e e enneas
Super Fund Site Cleanup Bonds....

Housing Finance Authority Child Care Loans..........cccocvvvvienenenneeninns
TOTALS. ..ottt ettt et

June 30, 2010
Guarantee | Remaining
RSA Limit Capacity |[PRINCIPAL INTEREST TOTAL
485-A:7 | $ 50000 [ $ 42122 ($ 6980 $ 898 $ 7,878
162-A:17 25,000 |* 20,000 7,298 27,298
162-1.9-b 50,000 |** 32,582 308 32,890
162-A:22 95,000 | * 42,418 52,582 7,606 60,188
195-C:2 95,000 33,863 40,707 20,430 61,137
149-Mm31 10,000 9,804 175 21 196
33:3-f 20,000 | * 20,000
204-C:79 300 300
$270,300 | $ 148,507 | $100,444 $28,955 $129,399

*Plus Interest

**Plus interest (guarantee limit under this section is included in and also limited by RSA 162-A:22)

Limited Liabilities with the Pease Development Authority (PDA):

The state has statutory authority to guarantee bonds issued by the PDA, within certain limits, and advance money to the PDA,
through both interest and non-interest bearing loans. In addition, RSA 12-G:17 authorizes the issuance of up to $250.0 million in
bonds backed solely by the credit of the PDA. The table below highlights the legal limits of state guarantees and loans relative

to the PDA as of June 30, 2010 (expressed in thousands):

(1) 2) 3) 4)
RSA 12-G:31| RSA 12-G:33| RSA 12-G:34| RSA 12-G:35
Legal Limit| $ 70,000 | $ 35,000 |$ 5,000 | $ 10,000
Debt Guaranteed Now Assumed by State
Business Express AIrlines........cccooeoeovrerencceenee 10,000
Atlantic Coast AIfliNES.......cceevee e 1,000
Amount Bonded By State
and Loaned to PDA
Operating Budget FY92 (V161)......cccccoeveereierenenne 2,800
Operating Budget FY93 (V161)......ccccoerrierenereenenne 3,800
Operating Budget FY93 (V165)......cccccoerriereirenenne 1,000
Matching Grants Econ. Dev. (V165)........cccccceeeee. 5,000
Lonza (CellteCh). ..o 29,990
Amount Borrowed By PDA
and Guaranteed By State
Bond Anticipation NOteS........cccveeriiireiieeec e 5,000
Line Of Credit ...t 2,500
Remaining Capacity $ 13910|$ 35,000 % -|$ 10,000

PDA: Semiannually, PDA makes payments to the state for the
Lonza (Celltech) loans and the state pays the debt service
payments. The amount outstanding as of June 30, 2010 relative
to the Lonza (Celltech) loans is $9.6 million (representing
principal $8.6 million and interest $1.0 million).

Federal Grants: The state receives federal grants, which are
subject to review and audit by the grantor agencies. Access to

RSA 12-G:31 - $70 million in bonds may be guaranteed by the state for airport projects or the state can make loans by issuing bonds.
RSA 12-G:33 - $35 million in bonds may be guaranteed by the state to develop a research district.

RSA 12-G:34 - $5 million in bonds may be issued and loaned to provide matching grants for FAA and EDA grants.

RSA 12-G:35 - $10 million in bonds may be issued and loaned to provide matching to private grants for development of research district.

these resources is generally conditional upon compliance with
terms and conditions of grant agreements and applicable regu-
lations, including expenditure of resources for allowable pur-
poses. Any disallowances resulting from the audit may become
the liability of the state. The state estimates that the ultimate
disallowance pertaining to these grants, if any, will be immate-
rial to its overall financial condition.
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I 12. LEASE COMMITMENTS

| | 13 LITIGATION |

OPERATING LEASES

The state has lease commitments for space requirements which
are accounted for as operating leases. These leases, subject to
continuing appropriation, extend forward a number of years
and may contain rent escalation clauses and renewal options.
Rent expenditures for fiscal year 2010 for governmental activities
and business-type activities were approximately $10.9 million
and $3.7 million, respectively. The following is a schedule of
future minimum rental payments required under operating
leases that have initial or remaining noncancellable lease terms
in excess of one year as of June 30, 2010 (expressed in thousands):

Payable Governmental Business-Type
June 30, Activities Activities

2011 e $ 7,092 $ 2,806
2012 4,870 2,452
2013 3,462 2,168
2014 2,451 1,454
2015, 1,147 1,117
2016-2020.......ccoueierrreeerene 2,541 1,784
TOtal e $ 21563 $ 11,780

CAPITAL LEASES

The state has entered into lease agreements as lessee for financ-
ing the acquisition of buildings and equipment. These leases
qualify as capital leases for accounting purposes and, therefore,
have been recorded at the present value of the future minimum
lease payments. The future minimum lease payments and the
net present value of those payments at June 30, 2010, are as
follows (in thousands):

Payable Governmental Business-Type
June 30, Activities Activities
201 i $ 858 $ 141
2012, 683 109
2013, 525
2014 345

2015, i 332
2016-2020.....cccccererererrenienienieeiene 1,044
2021-2025.....cceiieiiiiie e 272

Total..oeeecece e 4,059 250
Amount Representing Interest......... (682) (13)
Present Value of Minimum

Lease Payments..........ccccceevvveveeennne $ 3377 $ 237

The assets aquired through capital leases and included in capital
assets at June 30, 2010 include the following (in thousands):

Governmental Business-Type

Activities Activities
BQUIPMENt....ciiiiciee e $ 5863 $ 563
Buildings & Building Improvements.. 9,996 1,129
TOtaAL e 15,859 1,692
Less: Accumulated Depreciation.... (13,505) (1,043)
NEL...eivirerire e $ 2,354 $ 649

Review of New Hampshire's Medicaid Disproportionate Share
Hospital Payments

By letter dated July 9, 2007, the New Hampshire Department of
Health and Human Services ("DHHS") received a final report
from the Office of Inspector General ("OIG") of the U.S. Depart-
ment of Health and Human Services regarding an audit of
DHHS's disproportionate share hospital ("DSH") payments
during federal fiscal year 2004. These payments are adminis-
tered by Centers for Medicare and Medicaid Services ("CMS").
The report found that $44 million (later reduced to $35 million
as a result of the State's initial response) of federal share for
federal fiscal year 2004 was unallowable on grounds that the
State's cost to charge ratio was inflated and recommended that
this amount be refunded to CMS. DHHS responded to CMS
regarding the report on August 8, 2007.

In October 2009, the DHHS received a Notice of Disallowance
from CMS indicating that it concurred with the OIG report
findings. The Notice indicated that CMS was disallowing $35
million in federal funds for federal fiscal year 2004.

The Notice also confirmed that the State may appeal the dis-
allowance to the Federal Departmental Appeals Board (DAB)
and elect to retain the funds pending appeal. DHHS filed a
formal Notice of Appeal on December 18, 2009 and elected to
retain the funds pending outcome of the appeal with the DAB.
Both sides have filed briefs with the DAB. DHHS has filed a
reply brief on December 16, 2010. The DAB is considering the
matter. The OIG report also recommended that the State work
with the CMS to review DHS payments claimed after the audit
period and refund any overpayments. No action has been
taken by either party on this recommendation. It is not pos-
sible to predict the outcome of this matter at this time.

Litigation related to Financial Resources Mortgage, Inc.

A lawsuit, Marino v. Commissioner of Banking, was filed in
Merrimack County Superior Court, and is the first of many
possible cases related to the failure of an investment company
known as Financial Resources Mortgage, Inc., (“FRM”). FRM
was operating a ponzi scheme related to real estate and con-
struction loans. After an evaluation conducted by the Attorney
General, it was determined that three State agencies, the Bank-
ing Department, the Securities Bureau, and the Attorney
General’s Office, failed to appropriately handle complaints
received over a 10 year period. The plaintiffs in this case are
claiming $265,000 in damages. No trial has been scheduled and
it is not possible at this time to predict the outcome of this
matter. The State has also received an additional 35 notices of
claim alerting the State of individuals who may file lawsuits
claiming that the State failed to appropriately regulate FRM.
Some reports calculate the total losses to all investors in FRM
at approximately $80 million. The State filed a motion to
dismiss on August 5, 2010. No order has yet been issued
following a hearing on December 16, 2010. It is not possible
to predict the outcome of this matter at this time.



City of Concord, Belknap County and Mascenic Regional School
District v. State and State Retirement Systemn

This lawsuit challenges the constitutionality of the legislation
that reduced the State's share of funding for local employers'
cost for municipal, school, and county employees in fiscal years
2010 and 2011. The total reduction of the State's share over the
biennium is estimated to be $27 million. Petitioners allege that
this reduction in the State's share results in an unconstitutional
unfunded mandate imposed on them. The Petitioners have filed
for summary judgment. The State's response is due December
20, 2010. On December 20, 2010, the State filed a cross motion
for summary judgment. No ruling has been made at this time.
Trial is scheduled for April 2011. It is not possible to predict
the outcome of this matter.

State of New Hampshire v. Philip Morris USA, R] Reynolds,
Inc. and Lorillard Tobacco Company

This case was originally filed as a Petition for a Declaratory
Order in Superior Court. The defendants are signatories to the
Tobacco Master Settlement Agreement ("MSA") under which the
defendants are required to make annual payments to all of the
states, including the State. The annual payments received since
2006 have been approximately $5 million below the required
payment amount. The defendants have been withholding por-
tions of their payment or making payment into a disputed
payments account claiming that the State failed to diligently
enforce the non-participating tobacco manufacturers' obligation
to make an escrow payment of an amount meant to mitigate a
market advantage to non-participation. The Supreme Court
affirmed the ruling of the trial court on June 22, 2007 that all
issues would proceed to arbitration. The arbitration panel has
been selected and a hearing on preliminary motions is sched-
uled for October 5, 2010. The discovery phase is ongoing. The
individual state arbitrations are expected to begin in the fall of
2011, and are expected to last approximately six months. The
tobacco companies are seeking recovery of up to an entire
annual payment of approximately $50 million made to the State
under the MSA. The State is unable to predict the outcome at
this time.

Chase Home et al V. Division of Children, Youth and Families
(”DCYF”)

On November 7, 2007, seven residential childcare providers
initiated a lawsuit in Merrimack County Superior Court against
DCYF, Chase Home et al v. DCYF. The claims included: 1) breach
of contract, 2) breach of implied covenant of good faith and fair
dealing, 3) unconstitutional taking, and 4) deprivation of rights
under 42 U.S.C. §1983. The Petitioners sought retroactive pay-
ment of more than $3 million as well as costs and attorneys’
fees. The State filed a motion for summary judgment on the
grounds that DCYF does not have a contractual relationship
with the providers, and that it did not engage in any unconsti-
tutional taking of property. On December 5, 2008 the petition-
ers filed a motion to amend their complaint to state a separate
claim based on DCYF's statutory obligation to pay for residen-
tial childcare services provided under certain provisions of state
law.
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Following the petitioners motion to amend its complaint, DCYF
withdrew its motion for summary judgment. DCYF re-filed its
motion for summary judgment on March 2, 2009. The petition-
ers sought to amend their complaint again to include allega-
tions that the Medicaid provider services agreements are ex-
press contracts. The court allowed them to amend and DCYF
re-filed its motion for summary judgment on July 20, 2009.

The court denied the motion for summary judgment and
granted in part the petitioner's motion giving collateral estop-
pel effect to the 2006 hearing officer finding that there was
sufficient money in the budget to pay the three petitioners that
had appealed in that year. After trial, in May 2010, the trial
court ruled in favor of the Petitioners and found that the state
had breached its contracts and that there was sufficient money
appropriated in the years in question to pay the Petitioners.
The court awarded damages of $3.5 million, but denied Peti-
tioners' request for attorneys fees. The State's motion to recon-
sider was denied, and an appeal has been filed. No briefing
schedule has been issued by the Supreme Court and the State
is unable to predict the outcome at this time.

OTHER LITIGATION

The state, its agencies and employees are defendants in
numerous other lawsuits. Although the Attorney General is
unable to predict the ultimate outcomes of these suits, in the
opinions of the Attorney General, State Comptroller and the
Commissioner of Administrative Services, the likelihood of
such litigation resulting, either individually or in the aggregate,
in final judgments against the State, which would materially
affect its financial position, is remote. Accordingly, no detailed
disclosures of these other lawsuits are provided herein and no
provision for such ultimate liability, if any, has been made in
the financial statements.
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| 14. HIGHWAY |

The highway fund is comprised of two accounts, an operating
account and capital account. The capital account is primarily
comprised of four main construction accounts (federal construc-
tion aid, state aid, municipal bridge and betterment). The op-
erating account represents the total highway fund less the capi-
tal account activities. Except for the betterment account, cash
raised from current year revenue transactions, such as gasoline
road toll, licenses, fees etc, are maintained in the operating
account and transferred to the capital accounts on demand as
cash is needed to fund current year costs. By law, the betterment
account receives a cash transfer each month, representing 88%
of 3 cents of the gasoline road toll tax. The unaudited, unre-
served deficit for the capital and operating accounts and the
total highway fund, at June 30, 2010 were as follows (expressed
in millions):

Capital | Operating| Total

Account| Account |Highway

Fund

Unreserved Surplus/(Deficit) | $ (18.1) $ 270 $ 8.9

The unaudited deficit in the capital account at June 30, 2010
exists primarily because funds are appropriated from the cur-
rent year fund balance for multi-year highway construction
projects. Although the state will receive reimbursements from
federal and local sources in future years, after the actual cash
disbursements have occurred, the total project cost is a charge
against the fund balance at the time the project is approved.

The unaudited surplus in the operating account at June 30, 2010
was $27.0 million. Future projects, where no contract has been
approved and appropriated, are not yet a charge against fund
balance. The surplus balance therefore, remains in the oper-
ating account ready to be used when anticipated project plans
are converted to specific contracts, which will be approved and
appropriated in future fiscal years.

15. JOINT VENTURES-LOTTERY COMMISSION

The New Hampshire Lottery Commission is an active partici-
pant in two separate joint venture arrangements: the Tri-State
Lotto Commission (Tri-State) and the Multi-State Lottery Asso-
ciation (MUSL).

In September 1985, Tri-State was established whereby the New
Hampshire Lottery Commission (Lottery) entered into a joint
venture with the lotteries of the states of Maine and Vermont
to promulgate rules and regulations regarding the conduct of
lottery games and the licensing of agents. In addition, each
state contributes services towards the management and advi-
sory functions. Each states share of revenues, expenses and
interest income is based on their respective share of sales except
for direct charges such as advertising, vendor fees and per-diem
payments. Prizes awarded under Tri-State games are fully
funded by deposit fund contracts and investments held by Tri-
State. Accordingly, the Lottery does not record a liability for
jackpot awards which are payable in installments from funds
provided by Tri-State. For the year ended June 30, 2010, the
Lottery recognized $10.6 million of net income from Tri-State.

In addition, Tri-State has established a Designated Prize Re-
serve, which acts as a contingency to protect Tri-State against
unforeseen liabilities. The Lottery’s share of deposits held as
Tri-State prize reserves was $1.6 million at June 30, 2010. The
Tri-State issues a publicly available annual financial report,
which may be obtained by writing to the Tri-State Lotto Com-
mission, P.O. Box 420 South Barre, Vermont 05670.

In November 1995, the Lottery became a member of MUSL,
which is currently comprised of 31 member state lotteries and
administers the Multi-State Lottery Powerball and Hot Lotto
games. Each state lottery sells tickets, collects revenues and
remits prize funds to MUSL net of lower tier prize awards.
Each member also pays for a share of MUSL’s operating ex-
penses based upon the members proportionate share of game
sales.  Jackpot prizes that are payable in installments are
satisfied through investments purchased by MUSL. Accord-
ingly, the Lottery does not record a liability for jackpot awards
which are payable in installments from funds provided by
MUSL. For the year ended June 30, 2010, the Lottery recognized
$19.6 million of net income from MUSL. In addition, MUSL has
established a contingency reserve to protect MUSL and its mem-
bers against unforeseen liabilities. The Lottery’s share of de-
posits held as MUSL prize reserves was $2.3 million at June 30,
2010. MUSL issues a publicly available annual financial report,
which may be obtained by writing to the Multi-State Lottery
Association, 1701-48" Street, Suite 210, West Des Moines, Iowa
50266-6723.

16. TRANSACTIONS AMONG RELATED FUNDS AND
ACTIVITIES

In fiscal year 2010, expenses were incurred due to work
performed by other state agencies for the Turnpike system.
Enforcement expenses of $5 million from the Department of
Safety, and bridge maintenance, sign crew, pavement marking
and mechanical services from the Department of Transportation
Highway Bureau of $2 million included in Indirect Costs,
accounted for the majority of interfund activity.

Since these activities are not shown in combined form in the
accompanying financial statements, these transactions are not
eliminated.

Transfer of capital assets
Section of Interstate 95 to Turnpike System

Effective July 1, 2009, Chapter 144, Laws of 2009, authorized the
Department of Transportation to convey from the Highway
fund to the Turnpike System, a portion of Interstate 95 in
Portsmouth for the sum of $120 million in Notes bearing fixed
interest set at 4%, based on an appropriate benchmark for tax-
exempt debt. The law also specifies that the Turnpike System
will make payments on the Notes from its general reserve
account over a period not to exceed twenty years, with $30
million including interest being paid in fiscal year 2010 and $20
million including interest being paid in fiscal year 2011.



16. TRANSACTIONS AMONG RELATED FUNDS AND
ACTIVITIES - CONTINUED

The conveyance occurred on August 25, 2009. Since the parties
are related, the transaction is accounted for as a transfer of
assets at carrying cost. The Turnpike System assumed liability
for the Notes in the amount of $120 million, therefore, it
recognized a loss on the acquisition for the difference between
the amount of the Notes and the governmental activities carrying
cost of the asset, of $117 million.

Governmental Activities recognized a transfer in on the sale of
the asset, with Note interest, at such time as payments are
received. In fiscal year 2010, $30 million is included in
Miscellaneous Revenue.

Land associated with the Hooksett Rest Area of Interstate 93

The State Liquor Commission (“SLC”) conveyed approximately
18.5 acres of land to the Turnpike System for $6.5 million, an
amount determined by appraisal. The land is to be used by the
System for the commercial development of expanded rest area
facilities to potentially included traveler conveniences such as
restaurants and fuel facilities. The SLC transferred the cash
received, $6.5 million to the General Fund as provided by
legislation passed for the transaction.

Since the transaction was between related Activities of
Government, the Turnpike System recorded the land at the SLC
carrying cost of $.3 million, and the rest of the proceeds paid
were recognized as an intra-entity transfer out on the acquisition
of assets.

University System of New Hampshire contribution to General
Fund

USNH, a component unit of the State’s financial statements,
made a voluntary $25 million payment to be deposited to the
General Fund during fiscal year 2010. The payment was in
recognition, in part, of the debt service paid by the General
Fund for Debt issued to benefit the University System. The
General Fund accepted this payment, by Fiscal Committee
action, and the amount has been recognized as Miscellaneous
Revenue.

17. SUBSEQUENT EVENTS

On July 14, 2010 the state issued $45.0 million of general ob-
ligation refunding bonds. The maturity dates on these serial
bonds range from 2013 through 2020. These bonds were used
to refund $48.4 million of outstanding bonds. The refunding
restructured selected principal payments due on outstanding
debt during FY 11. The refunding cost the State $0.7 million
on a net present value basis.

On September 1, 2010, the State issued $90.0 million in tax
exempt general obligation bonds with maturity dates ranging
from 2012 to 2020 with 5% coupon rates. The sale resulted in
a $17.0 million premium that will be used to fund capital
projects. The $90.0 million will be used to fund school building
aid payments for FY 10 and FY 11. Also on September 1, 2010,
the State issued $60.0 million in taxable Build America Bonds
with maturity dates ranging from 2021 to 2030 and coupon
rates from 3.5% to 4.5%. The federal government will provide
subsidy payments of 35% of the interest on these bonds.
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On November 4, 2010, the State issued $80.0 million in taxable
Federal Highway Grant Anticipation Bonds. The State will use
the 2010 Bond proceeds to fund two segments of the 1-93 Project.
Of the amount, $20.0 million was issued as Build America
Bonds with maturity dates ranging from 2020 to 2022 and
coupon rates from 3.9% to 4.3%. The federal government will
provide subsidy payments of 35% of the interest on these bonds.
In addition, $60.0 million was issued as Recovery Zone Eco-
nomic Development Bonds with maturity dates ranging from
2022 to 2025 and coupon rates from 4.3% to 4.9%. The federal
government will provide subsidy payments of 45% of the in-
terest on these bonds.

The State is in the process of implementing retiree medical and
prescriptions plan changes. It is estimated that if these plan
changes had been reflected in the State's most recent Other Post
Employment Benefit (OPEB) actuarial valuation, that the cumu-
lative effect would reduce the unfunded actuarial accrued li-
ability (UAAL) by approximately 9.2%, from $2,470.5 million to
$2,242.0 million.
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STATE OF NEW HAMPSHIRE

BUDGET TO ACTUAL (NON-GAAP BUDGETARY BASS) SCHEDUL E (Unaudited)

GENERAL FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2010

(expressed in thousands) General Fund

Variance with

Budgeted Amount Final Budget-
ACTUAL Positive
ORIGINAL FINAL (Budgetary Basis) (Negative)
REVENUES
379 379 203 176
General Property TAXES.......ceveveiiieenieeeiieeie e $ $ $ $ (176)
. 1,038,751 1,038,751 996,949 (41,802)
Special Taxes........ccevueeene
121,567 121,567 130,495 8,928
Personal Taxes..................
. . 36,185 36,185 18,824 (17,361)
Business License Taxes..........
. . 85,876 85,876 88,586 2,710
Non-Business License Taxes..
187,464 190,433 170,382 (20,051)
S ettt ————
. . 14,243 14,263 11,161 (3,102)
Fines, Penalties and INterest..........ccccccvvevvveeiiieieecesiiee e
1,966,466 2,180,877 1,619,361 (561,516)
Grants from Federal Government...........cccceeeeeiieeeeecciieeennn.
. 151,879 124,809 115,931 (8,878)
Grants from Private and Local Sources.........cccccveevvvveeenne
12,469 12,469 10,201 (2,268)
ReNtS aNd LEASES......ccvevieieitiiie ettt
: ! 6,580 6,580 11,955 5,375
Interest Premiums and DISCOUNtS..........ccccevcvveeeeiiieeees s
- 9,134 9,226 11,855 2,629
Sale of ComMMOAItIES......cvviiieeiiieieeceeiee e e
. 124,012 124,015 108,332 (15,683)
Sale Of SEIVICES.....uviiie e
117,187 117,187 87,074 (30,113)
ASSESSITIEINES....eiiiiiiieieee e e e e e e e aa e
) 167,588 170,932 191,348 20,416
Grants from Other AQENCIES.........ccvevrieiiriiiiie e
) 314,604 315,723 167,258 (148,465)
MISCEIANEOUS.........oeiiiiieieiiceiee e e
4,354,384 4,549,272 3,739,915 (809,357)
TOtal REVENUE......cccieeeiee et ee e
EXPENDITURES
GENERAL GOVERNMENT
S 21,925 21,925 15,973 5,952
Legislative BrancCh..........ccccceviiiiiiiiie e
. 118,635 137,027 68,325 68,702
EXECULIVE. ...ttt e st
. 64,641 62,842 53,984 8,858
Information TeChNOIOGY........cccceiiiiiiiieiecieee e
Executive COUINCIL.......c.ueeieiiiiiiiceeee e 229 229 222 7
Off. Of ECOnomiC StIMUIUS........cccveeiiiiieie e 1,140 1,072 290 82
- . . 138,796 138,343 123,392 14,951
AdMINISTrative SEIVICES.......ccciiiiiiiiiiiei ettt
SEC Of STALE...ueiiie i 28,682 28,682 7,598 21,084
CURUFAL AFFRIS .o 7,548 7,820 7,078 742
Revenue AdmiINIStration..............ccceeeeveeeiieecee e 17,475 16,963 15975 988
86,979 87,295 75,599 11,696
SEALE TIrEASUIY ..ceiiieiiie ettt ettt rene e e eanes
NH Retirement SYSteM........cccoveiiiieieee e 63,301 63,301 57,132 6,169
Boards and Commissions 2,846 2,924 2,635 289
552,197 568,423 428,203 140,220
o) - 1S
JUSTICE AND PUBLIC PROTECTION
Judicial BranCh........ccuvvie o 76,759 77,849 74,475 3,374
Adjutant General..........cccoocieiiiiiiiiei e 38,103 38,060 21,768 16,292
AGFICURUIE.....eiie e 5,730 6,259 4,351 1,908
Justice Department...........ccooeiiiciiisce e 46,725 48,567 26,641 21,926

See accompanying Independent Auditors Report. The Notes to Required Supplementary Information are an integral part of this schedule.
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STATE OF NEW HAMPSHIRE
BUDGET TO ACTUAL (NON-GAAP BUDGETARY BASS) SCHEDUL E (Unaudited) - continued
GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2010
(expressed in thousands) General Fund
Variance with
Budgeted Amount Final Budget-
ACTUAL Positive
ORIGINAL FINAL (Budgetary Basis) (Negative)
Bank ComMMISSION. .......cooouiiiiiiiiie e 5,669 5,669 4,753 916
Pari-Mutuel COMMISSION.........coieiiiiieiie e 970 1,050 1,050 0
HIghW @y Safety......cooeiierieieieeireeie e 6,120 6,077 2,707 3,370
INSUFANCE. ... 9,657 9,657 8,151 1,506
LADOT . 36,508 37,071 23,674 13,397
PUDIC ULtieS COMMISSION...............oooeeoeeeeeeeeeereesrerens 60.271 60,695 25,005 35,690
SAFELY oot s et reenes 228,964 256,113 145,460 110,653
Corrections Department..........ccooeeeueiirieeiiee e 107,393 107,402 103,196 4,206
EMploymMent SECUNILY........ooiiiiieieriesieiee e 52,393 52,610 34,245 18,365
Judicial COUNCIL.......viiiiieiiiiee e 26,730 28,203 27,721 482
Human Rights COMMISSION .........coociiiiiiiiiieiee e 674 690 679 11
Boards and CommISSIONS.........cccoveieriieiieeerieeeiee e 556 581 559 22
TOM oo 703,222 736,553 504,435 232,118
RESOURCE PROTECTION AND DEV ELOPMENT
) 68,962 70,401 51,615 18,786
Resource and Economic Development..........cccccceeiieeeiienennne.
) 11,165 11,165 (2,600) 13,765
Pease Development Authority...............
) ) 383,718 391,746 216,793 174,953
Environmental Services...............
) ) 180 180 180 -
Development Finance Authority...
o 548 564 541 23
Boards and Commissions.....
464,573 474,056 266,529 207,527
TOAL e
TRANSPORTATION
) 77,173 77,747 12,414 65,333
TranNSPOITALION. ....ccci ittt
77,173 77,747 12,414 65,333
TOAL e
HEALTH AND SOCIAL SERVICES
Health and Human Services CommisSSioner..............ccccceene... 805,802 810,845 780,094 30,751
Office of Health Management............ccccevviiiiiie i 97,199 105,060 76,155 28,905
Children and YOouth.........c.ccooiiriinenenicec e 135,571 137,253 126,038 11,215
Transitional ASSIStANCE........cccueiriieiiiecie e 105,944 113,953 106,864 7,089
Behavioral Health.............cccoveiiiiiiieneeee e 111,101 119,874 115,438 4,436
Developmental SErVICES........coiiviiiieriie e 265,202 272,527 240,879 31,648
Developmental Disabilities Council............cccocveiiiiiiiiininenne. 602 602 462 140
N H HOSPIAL ... 72,669 71,937 67,172 4,765
Home for BIerly.......ccooiiiiiiiiiiieiecec e 13,162 13,019 12,476 543
NHVeterans Home.........ooouiriiiiiiiienie e 28,774 28,774 26,220 2,554
Veterans COUNCIl.......cuveiiiiiiiiiii e 444 444 428 16
Y outh Development SErviCes.........coooveiiieiiiie e 29,140 29,374 26,436 2,938
Elderly and Adult SErVICES. .........coeviiviiiiiiiiercrereeeeeee 442,283 452,340 428,908 23,432

See accompanying Independent Auditors Report. The Notes to Required Supplementary Information are an integral part of this schedule.
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STATE OF NEW HAMPSHIRE

BUDGET TO ACTUAL (NON-GAAP BUDGETARY BASIS) SCHEDULE (Unaudited) - continued

GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2010
(expressed in thousands)

General Fund

Budgeted Amount

Variance with

Final Budget-

ACTUAL Positive
ORIGINAL FINAL (Budgetary Basis) (Negative)
) 928 927 798 129
AdMIN @Nd SUPPOTL....cocueiiiiiiiiie e
. 3,485 4,506 2,997 1,509
Boards and COmMMISSIONS........cccuvriereerienieiee e
2,112,306 2,161,435 2,011,365 150,070
TOMAL .o
EDUCATION
. . 5,391 5,527 4,834 693
Post Secondary Education CommiSSion..........cc.cceevveenieennne.
) 430,088 433,587 263,940 169,647
Department of EQUCALION............coovieiiiiiniiiieee e
123,511 123,475 115,048 8,427
NH Comm. Tech. College SyStem...........cccceerieiiieiiieesieeeee.
) 1,659 1,665 1,600 65
Planetarium..........ccocoii i
. . . 4,548 4,548 3,176 1,372
Police Standards and Training Council.............c.ccceevieenieenne.
. . . 99,715 100,000 100,000 -
University of New Hampshire.........cccccoevviniieiiieciiinicee,
664,912 668,802 488,598 180,204
TOMAL et
) 104,028 104,028 104,028 0
DEDt SEIVICE....coiiciiieiiieeieee et
. 24,995 24,995 24,995 -
Capital OUHAYS.......cooueieieieiie e
4,703,406 4,816,039 3,840,567 975,472
TOMAD .o
Deficiency of Revenues
) (349,022) (266,767) (100,652) 166,115
Under EXPeNditures..........ccueeiiiieiiieiiie e
Other Financing Sources (Uses)
- 123,775 143,621 19,846
Transfers IN.......oooi
- (17,623) (53,416) (35,793)
TranSTers OUL .......coocviiiiiiereee s
) - 529 6,800 6,271
MISCEIIANEOUS........c.eeiiieiiiiei e
) . - 106,681 97,005 (9,676)
Total Other Financing Sources USEesS........cc.cccevveeeiiieenieennnen.
Deficiency of Revenues and Other
) (349,022) (160,086) (3,647) 156,439
Sources Under Expenditures and Other Uses..............c........
416,446 416,446 416,446 -
Fund Balance - July L.
Fund Balance - June 30 $ 67,424 $ 256,360 $ 412,799 $ 156,439

See accompanying Independent Auditors' Report. The Notes to Required Supplementary Information are an integral part of this schedule.



STATE OF NEW HAMPSHIRE

BUDGET TO ACTUAL (NON-GAAP BUDGETARY BASS) SCHEDULE (Unaudited)

HIGHWAY FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2010
(expressed in thousands)

Highway Fund
Budgeted Amounts
Actual Variance with Final
(Budgetary Budget-Positive
Original Final Basis) (Negative)
REVENUES
BUSINESS LICENSE TAXES...c.erierieeeeieiieieeneesienieias $ 150973 $ 150,973 $ 146,684 $ (4,289)
Non-Business License Taxes... 118,940 118,940 119,790 850
FES...ii s 21,991 23,229 22,197 (1,032)
Fines, Penalties and Interest...........cccocevvvienienen. 568 638 645 7
Grants from Federal Government............cccceeeueee.. 375,796 376,504 186,323 (190,181)
Grants from Private and Local Sources................. 21,646 21,646 3,679 (17,967)
Rents and Leases.........ccccovveriieeniiie e 222 223 149 (74)
Interest Premiums and Discounts.............cccecveenee. 750 750 (750)
Sale of ComMMOMItIES........ccervereriiririeieeieee e 1,160 1,160 137 (1,023)
Sale Of SErVICES....cooiiiierieierieie e 33,301 33,301 33,532 231
ASSESSIMENTS.....ooiiiiiiiiiciiie e - - 1 1
Grants from Other Agencies........cc.cccooeeeeiieeninenne 2,416 2,464 2,528 64
MISCEllANEOUS........cveiiriiie et (16,531) (16,307) 60,629 76,936
Total REVENUES......ccueiieieiiic e 711,232 713,521 576,294 (137,227)
EXPENDITURES
Justice and Public Protection.............ccccooeeieeeneen. 34 1,279 1,565 (286)
TranSPOratioN.........ccverereririe e 558,897 562,795 450,728 112,067
DEDE SEIVICE. ...ttt 13,143 11,075 13,143 (2,068)
Capital OUHAYS.......cceeeerieieieie e 22,384 44,487 22,384 22,103
Total EXpenditures ........ccceeeiiiiiie e 594,458 619,636 487,820 131,816
Deficiency of Revenues
Under EXpenditures..........ccceevieeineeeniennieeieene 116,774 93,885 88,474 (5,411)
OTHER FINANCING SOURCES (USES)
Transfers IN.....o - 2,550 (2,550)
Transfers OUL ......oovvvieeiie e - (4,020) (9,262) (5,242)
Miscellan@ous...........cceerveeiiieiniecneeie e - 2,678 1,541 (1,137)
Total Other Financing Sources (Uses).............. 1,208 (7,721) (8,929)
Deficiency of Revenues
and Other Sources Under
Expenditures and Other Uses.............cccceveenee. 116,774 95,093 80,753 (14,340)
Fund Balance - July L.......ccceoiiiiiiiiiincnence 23,122 23,122 23,122 -
Fund Balance - June 30......cccceoeerrieiiinienesennens $ 139896 $ 118215 $ 103,875 $ (14,340)

See accompanying Independent Auditors Report.

The Notes to Required Supplementary Information are an integral part of this schedule.
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STATE OF NEW HAMPSHIRE

BUDGET TO ACTUAL (NON-GAAP BUDGETARY BAS S) SCHEDUL E (Unaudited)
EDUCATION FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2010

(expressed in thousands)

Education Fund

Budgeted Amounts

Actual Variance with Final
(Budgetary Budget-Positive
Original Final Basis) (Negative)
REVENUES

General Property Taxes......cccocvieiiieeieennie e $ 391,000 $ 391,000 $ 393,093 $ 2,093

SPECial TAXES....eeeieeeeeieee e 293,800 293,800 280,399 (13,401)

Personal Taxes 95,600 95,600 113,004 17,404

Fines, Penalties and Interest - - 2 2

Grants from Federal Government............ccoceeeeueee. 160,078 160,078 160,078

MISCEllANEOUS........ooiviiiiiiiiiie et 40,000 40,000 40,000 -
Total REVENUES........ccceiiiiieiiieieeee e 980,478 980,478 986,576 6,098

EXPENDITURES

General GOVErNMENt..........coouviriieerieeeieenee e - -

EAUCALION. .....eeieeeeecee e 957,021 957,021 952,855 4,166
Total EXpenditures ........ccccveeviiiiieiniee e 957,021 957,021 952,855 4,166
Excess (Deficiency) of Revenues
Over (Under) Expenditures.........cc.coeevueeenieeennne. 23,457 23,457 33,721 10,264

OTHER FINANCING SOURCES (USES)

Transfers N - 52,938 52,938 -
Total Other Financing Sources (Uses) 52,938 52,938
Excess (Deficiency) of Revenues
and Other Sources Over (Under)

Expenditures and Other Uses.............cccccuvenee. 23,457 76,395 86,659 10,264

Fund Balance - July 1.......ccooooeiiiiniiniicreee, (50,248) (50,248) (50,248) -

Fund Balance - June 30........ccccccveevieevieecneene, $ (26,791) $ 26,147 $ 36,411 $ 10,264

See accompanying Independent Auditors Report. The Notes to Required Supplementary Information are an integral part of this schedule.
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Note to the Required Supplementary Information - Budgetary Reporting (Unaudited)
FORTHEFISCAL YEAR ENDED JUNE 30,2010

RECONCILIATION OF BUDGETARY TO GAAP

The state’s biennial budget is prepared on a basis other than GAAP. The “actual” results columns of the Budget and Actual — Non-
GAAP budgetary statements are presented on a “budgetary basis” under such standardized accounting methods and policies
structured to provide a meaningful comparison to budget.

The major differences between the budgetary basis and the GAAP basis are:
1. Expenditures (Budgetary) are recorded when cash is paid or committed by contractual obligation (encumbrance), rather than
when the obligation is incurred (GAAP). Revenues (Budgetary) are based on cash received plus estimated revenues related
to the budgetary expenditures and contractual obligations (encumbrances). Additional revenue accruals are made on a
(GAAP) basis only.
2. On a GAAP basis, major inter-agency and intra-agency transactions are eliminated in order to not double count revenues
and expenditures.

The following schedule reconciles the General and Major Special Revenue Funds of the primary government for differences
between budgetary accounting methods and the GAAP basis accounting principles for the year ended June 30, 2010 (expressed
in thousands).

General Highway Education
Fund Fund Fund

Excess (Deficiency) of revenues and
other financing sources Over (under)
expenditures and other financing
uses (Budgetary Basis) (3,647) 80,753 | $ 86,659
Adjustments and Reclassifications:
To record change in Accounts Payable 76,799 3,500 (210)
and Accrued Payroll
To Record change in Encumbrances 87,122 (64,864) -
To Record change in Accounts Receivable (121,652) 30,142 (71,704)
To Record Other Financing Sources (Uses) 40,401 - (16,844)
Excess (Deficiency) of revenues and
other financing sources Over (under) 79,023 49,531 $ (2,099)
expenditures and other financing
uses* (GAAP Basis)

*Includes Change in Inventory reserves for General and Highway of $ (428), $1,541 respectively.
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Required Supplementary Information (Unaudited)
INFORMATIONABOUT THE STATE'SOTHER POSTEMPLOYMENT BENEFITS
The following schedules present the State of New Hampshire's actuarially determined funding progress and required contributions
for the State's Other Postemployment Benefits (using the projected unit credit actuarial cost method):

Schedule of Funding Progress by Valuation Date
(Expressed in thousands)

Unfunded
Actuarial Actuarial UAAL as a
Actuarial Accrued Accrued Annual Percentage
Value of Liability Liability Covered of Covered
Valuation Date Assets (AAL) (UAAL) Funded Ratio Payroll Payroll
06/30/08 $ - $ 2,470,485 $ 2,470,485 0% * $ 602,644  409.94%
12/31/06 $ - $ 2,559,477 $ 2,559,477 0% $ 558,400  458.36%

*Annual Covered Payroll data updated for FY 10

Schedule of Employer Contributions
(Expressed in thousands)

Actual
Annual OPEB  Contributions Percentage
Fiscal Year Ended June 30, Cost (pay-as-you-go) Contributed
2010 $ 208,151 $ 52,790 25.36%
2009 $ 195,442 $ 57,011 29.17%
2008 $ 207,142 $ 50,332 24.30%

INFORMATIONABOUT THENEWHAMPSHIRE JUDICIAL RETIREMENT PLAN

The following schedules present the New Hampshire Judicial Retirement Plan's actuarially determined funding progress and
required contributions for pension benefits (using the entry age normal actuarial cost method):

Schedule of Funding Progress by Valuation Date
(Expressed in thousands)

Unfunded
Actuarial Actuarial UAAL as a
Actuarial Accrued Accrued Annual Percentage
Value of Liability Liability Covered of Covered
Valuation Date Assets (AAL) (UAAL) Funded Ratio Payroll Payroll
01/01/08 $ 50,601 $ 54931 $ 4,330 92% $ 7,195 60.18%
01/01/06 $ 44980 $ 47,153 $ 2,173 95% $ 6,833 31.80%
01/01/05 $ 42,800 $ 43,670 $ 870 98% $ 6,363 13.67%
Schedule of Employer Contributions
(Expressed in thousands)
Annual
Required
Fiscal Year Ended Contribution Actual Percentage
December 31, (ARC) Contributions Contributed
2009 $ 1,754 $ 1,754 100.00%
2008 $ 1416 $ 1,416 100.00%

2007 $ 1,244 % 1,244 100.00%
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Highway Fund

The state’s highway fund serves a dual role, comprising of both operating activities and long-term
capital improvement activities. The accounting and budgeting over the years has followed a
conservative approach in that funds are raised in the current year to appropriate for highway
construction projects that may subsequently take several years to complete. The fund balance is
affected at the time of appropriation, and has reported to be in a deficit position, for both the
operating and capital accounts. For fiscal year 2005 the state has expanded it’s reporting by
presenting the operating and capital activities separately on combining schedules and adding
additional disclosures relating to encumbrances and future commitments.

The capital account is comprised of four main construction accounts (federal construction aid,
state aid, municipal bridge and betterment). The operating account represents the total highway
fund less the capital account activities. Except for the betterment account, cash raised from current
year revenue transactions, such as gasoline road toll, licenses, fees etc, are maintained in the
operating account and transferred to the capital accounts on demand as cash is needed to fund
current year costs. By law, the betterment account receives a cash transfer each month, representing
88% of 3 cents of the gasoline road toll tax. For the Biennium ending June 30, 2009, 1 cent of
betterment was credited the operating account to pay principal and interest for bond proceeds over
the same time period.
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STATE OF NEW HAMPSHIRE

COMBINING SCHEDULE OF BALANCE SHEET ACCOUNTS

HIGHWAY FUND
JUNE 30, 2010
(Expressed in Thousands)

ASSETS

Cash and Cash Equivalents ............cccoceevcvereiinrenen.

Receivables (Net of Allow ances for Uncollectibles)..

Inter-Fund Note Receivable.............cccoceiiiiiieniiennn

Due from Other FUNdS..........ccccoovvevieiieene e

INVENEOTIES ...
Total ASSELS ..o

LIABILITIES
Accounts Payable............ccoovvviiiiiiii e
Accrued Payroll...........cccoooeiiiiiiie e
Due to Other FUNAS........c.ccociieiiiiciiece e
Deferred Revenue
Other Liabilities ........ccevveiierieiieseeseeeeeee e
Total Liabilities...........cooveriiiiiiieiiee e

FUND BALANCES

Reserved for Encumbrances
Reserved for INnventories.........ccccocvveeeeviveeecccineeen.

Reserved for Unexpended Appropriations.............
Unreserved, Undesignated (Deficit) ..........cccccevueenee
Total Fund Balances ..........cccccoeviriciinecnennns
Total Liabilities and Fund Balances

See accompanying Independent Auditors' Report

Total
Highway Highway Highway
Capital Operating Fund

$ 7,219 $ 7,219
33871 $ 14,700 48,571
91,127 91,127
30,005 30,005
10,470 10,470
$ 41,090 $ 146,302 $187,392
$ 22,161  $ 4,618 $ 26,779
5,229 5,229

3,735 (3,735)
1,353 92,388 93,741
18 18
27,249 98,518 125,767
23,933 6,658 30,591
10,470 10,470
8,032 3,636 11,668
(18,124) 27,020 8,896
13,841 47,784 61,625
$ 41,090 $ 146,302 $187,392
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STATE OF NEW HAMPSHIRE
COMBINING SCHEDUL E OF REVENUES,

EXPENDITURESAND CHANGESIN FUND BALANCE ACCOUNTS

HIGHWAY FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2010
(Expressed in Thousands)
Total
Highway Highway Highway
Capital Operating Fund
REVENUES
Business License Taxes (Betterment)...........ccccceeerenenne $ 23,254 $ 123,430 $146,684
Non-Business LICENSE TaXES.........ccocveeeerrererreieresranennes 119,790 119,790
FEES.....eeete ettt e eae 22,197 22,197
Fines, Penalties and INterest...........ccocoveeeveceeee e, 645 645
Grants from Federal Government.............cccceeveeveeverernnne. 197,869 8,857 206,726
Grants from Private and Local Sources............ccccovven.e. 2,558 1,121 3,679
RENtS AN LEASES........cvoveeeeeeeeeeeeeseeseee s 149 149
Sale Of COMMODIHES........eoeveeveeeeeseeeeeeeeeeeeeese e s 137 137
Sale Of SEIVICE......iiiiiieciieeeeeee e 33,587 33,587
ASSESSIMBNLS.....ceitiierieteieeteeieieetee e e e tereerestere st eeresbeseenas 1 1
Grants from Other AgeNCIes..........ccoevurererererecneeeeeens 2,528 2,528
MISCElANEOUS........cueeieieieie e ’ 40,307 40,314
TOtal REVENUES.......c.cveieneteeietecieteetee ettt veneas 223,688 352,749 576437
EXPENDITURES
Administration of Justice and Public Protection.............. 1,553 1,553
. 219,559 292,546 512,105
TraNSPOtAtiON. ... cveveerreeeereeesieeeerereeeeee e
. 13,143 13,143
DEDE SEIVICE. ....eiivieeieieieiee ettt
Capital QULIAY.........covreeeereerieiere e 12,990 9,394 22,384
i 232,549 316,636 549,185
Total EXPENTItUreS........cccvviriieierierieeee e
Deficiency of Revenues (8,861) 36,113 27,252
Under EXpenditures..........ccovveeereneeieeneseseseeeeieneas
OTHER FINANCING SOURCES (USES) 14,162 (14,162)
Transfers IN (OUL)........coveriereee e (3,660) (5,602) (9,262)
TranSTErS OUL........cvvccvieiiieccreeeeree e 30,000 30,000
Installments on Sale of ASSELS.........ccveeveeeeeveeeeeceeeiene 10,502 10,236 20,738
Total Other Financing Sources (USES)........ccocvvvrveiennan
Deficiency of Revenues and Other Sources 1,641 46,349 47,990
Under Expenditures and Other Uses.............cccocueueuneee. 12,200 (106) 12,094
Fund Balances - JUuly 1 ........cccooovviviniieiene e 1,541 1,541
Change in Reserve for INventory.............cccoceeevevvevevennne. $ 13841 $ 47,784 $ 61,625

See accompanying Independent Auditors' Report
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Non - Major Governmental Financial Statements

Special Revenue Fund: Fish and Game Fund: The
operations of the State Fish and Game Department, including the
operation of fish hatcheries, inland and marine fisheries, and wildlife
areas, and functions related to law enforcement, land acquisition, and
wildlife management and research, are financed through the Fish and
Game Fund. Principal revenues of this fund include fees from fish
and game licenses, the marine gas tax, penalties, and recoveries, and
federal grants-in-aid related to fish and game management, all of
which are appropriated annually by the Legislature for the use of the
Fish and Game Department.

Capital Projects Fund: Used to account for certain capital
improvement appropriations which are or will be primarily funded
by the issuance of state bonds or notes, other than bonds and notes
for highway or turnpike purposes, or by the application of certain
federal matching grants.

Permanent Funds:

NH Hospital: Consist of several trust funds that were made
expressly for the benefit of patients at the NH Hospital through
various bequeathals.

Land Conservation Endowment: The Land Conservation
Investment Program (LCHIP) is responsible for monitoring the
condition and status of 80 state-held conservation easements acquired
by the LCHIP.

Other: The other category consists of several accounts that report
resources that are legally restricted to the extent that only earnings,
and not principal, may be used for purposes that benefit the state or
its citizenry. They include: Harriet Huntress, Hattie Livesey, John
Nesmith, Special Teachers Comp., Catastrophic Illness, Sam Whidden
Trust, Ben Thompson, and the Guy Thompson Memorial.
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STATE OF NEW HAMPSHIRE
COMBINING BALANCE SHEET

NON - MAJOR GOVERNMENTAL FUNDS
JUNE 30, 2010
(Expressed in Thousands)

Permanent Funds

Land
Fsh & NH Conservation Other Total Total
Game Capital Hospital Endowment Permanent Permanent Non-Major
ASSETS
Cash and Cash Equivalents ...........ccccccveneenne $ 814 $ 2370 $ 60 $ 4412 $ 4472 $ 15,036
INVESTMENES ... 5061 $ 2,526 2,158 9,745 9,745
ReCEIVADIES (NED).......eeoeeeeeeeeee e s 736 $ 1,606 2,342
Due from Other Funds 1,722 % 18 1,740
INVENTONES ... 893 893
Total ASSELS....cccviieeiereseeeree s $ 11545 $ 3994 $ 5121 % 2526 $ 6570 $ 14217 $ 29,756
LIABILITIES
Accounts Payable...........c.cccceoeeeiiiieieiienns $ 930 $ 10,267 $ 11,197
Accrued Payroll...........ccooeovinnineniiens 761 18 779
Deferred ReVENUE .........ccccoeeeeverirereerenees 91 91
Other Liablilities..........cocoeeererererireeeneees 20 20
Total Liabilities. .......cccveerererireenererennenes 1,691 10,396 12,087
FUND BALANCES
Reserved for Encurmbrances....................... 1,540 57,117 58,657
Reserved for INVentories..............coc.oeveeene. 893 893
Reserved for Unexpended Appropriations.. 3,840 3,840
Reserved for Permanent Trust ................... $ 5121 $ 2526 $ 6570 $ 14217 14,217
Unreserved, Undesignated (Deficit)............ 3581 $ (63,519) (59,938)
Total Fund Balances (Deficit).............. 9,854 (6,402) 5,121 2,526 6,570 14,217 17,669
Total Liabilities and Fund Balances ..... $ 11545 $ 3994 $ 5121 % 2526 $ 6570 $ 14217 $ 29,756

See accompanying Independent Auditors' Report



STATE OF NEW HAMPSHIRE

COMBINING STATEMENT OF REVENUES,
EXPENDITURESAND CHANGESIN FUND BALANCES

NON-MAJOR GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2010

NEWHAMPSHIRE e 89

(Expressed in Thousands)
Permanent Funds
Land
Fish & NH Conservation Other Total Total
Game Capital Hospital Endowment Permanent Permanent Non-Major
REVENUES
Non-Business License Taxes... $ 8502 $ 8,502
FOOS oo 1,337 1,337
Fines, Penalties and Interest............ 145 145
Grants from Federal Government............. 7,997 $ 14,006 22,003
Grants from Private and Local Sources.... 288 1,224 1,512
Interest, Premiums and DISCOUNS...........ovveverveevennn. 52 $ 159 $ 58 $ 70 $ 287 339
Sale Of COMMOTILIES ..........oveveeeeeeeeeeee e 239 239
Sale Of SErViICe.....uviiiiiii e 3 3
Grants from Other AGENCIES............ovvvvvveeereereenennn. 4,243 8 4,251
MISCEIIANEOUS. ... v eer e seeseeeeeeeeesseseesresrensons 637 0 444 316 351 1,111 1,748
TOtAl REVENUES.....c.veveeeeeeeeeeeeeeeeeee e eeeeeeenes e 23,443 15,238 603 374 421 1,398 40,079
EXPENDITURES
Current:
General GOVEINMENL...........ooeeeeeeeeeeeeeeeeseeseersreeen. 1,093 1,093
Administration of Justice & Public Protection
Resource Protection and Development.................... 24,432 122 81 203 24,635
Health and Social SErVICES.........vveeereeeeeeeereses 418 208 626 626
DEDE SEIVICE. ..ottt 445 445
Capital QULIAY ..........cceveereereereeeeeeeeeees e 814 152,015 152,829
Total EXPENditUresS. .........c.cvevveveeeseeeeeesereseeeeen s 25,691 153,108 418 122 289 829 179,628
Deficiency of Revenues
Under EXPenditUres...........co.veeeeeveeeeeeseseeeseesnenen (2,248) (137,870) 185 252 132 569  (139,549)
OTHER FINANCING SOURCES (USES)
TEANSTEIS TN e 1,593 1,593
TIANSTEIS OUL...erveeeeeseeeeeeeeeeeseeeeeeeeee e eeeeesee e (500) (1,992) (2,492
1SSUANCE OF BANS ..o 50,000 50,000
Payments to Refunding Bond Escrow Agent............. (168,608) (168,608)
G.O. BONA Pre&MIUM........ceeeeeeeeseeseeeereeses e seeseeseeeeen. 23,509 23,509
G.O. BONA ISSUANCE. ....vreeeeeeeeeeeeeeeeeeeeeeeee e 282,599 282,599
Total Other FINancing SOUICES..............ovvvereeereneenn. 1,093 185,508 186,601
Excess (Deficiency) of Revenues & Other Sources
Over (Under) Expenditures & Other Uses............... (1,155) 47,638 185 252 132 569 47,052
Fund Balances (Deficit) - July 1 ... 10,833 (54,040) 4,936 2,274 6,438 13,648 (29,559)
Change in Reserve for INVentory............c.cccccceeueeuea. 176 176
Fund Balances (Deficit) - June 30...........occoevrvenenenn. $ 9854 $ (6402) $ 5121 $ 2526 $ 6570 $ 14217 $ 17,669

See accompanying Independent Auditors' Report
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STATE OF NEW HAMPSHIRE

BUDGET TO ACTUAL (NON-GAAP BUDGETARY BASIS) SCHEDULE

FISH & GAME FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2010

(expressed in thousands) Fish and Game Fund

Budgeted Amounts

Actual Variance with Final
(Budgetary Budget-Positive
Original Final Basis) (Negative)
REVENUES

SPECIAl TAXES....eeiieieerieereeere e $ - $ - $ -
Non-Business License Taxes........cccoceerveenveennnen. 9,892 9,892 $ 8,502 (1,390)
FEES ..o 3,425 3,442 1,708 (1,734)
Fines, Penalties and Interest 153 153 145 (8)
Grants from Federal Government............ccceeveee. 9,752 9,779 8,028 (1,751)
Grants from Private and Local Sources................. 953 953 288 (665)
Interest Premiums and Discounts............c.ccccveeenee. 122 122 52 (70)
Sale of CommMOditieS........ccvevverirerinieiese e 608 608 530 (78)
Sale Of SErVICES.....coouiiiiiiiieeee e (1,034) (1,034) 3 1,037
Grants from Other Agencies..........ccceevveenieeiceennns 6,415 6,681 4,243 (2,438)
MISCEllaNEOUS........coceeviiiiiiieiiee e 1,340 1,398 717 (681)

Total REVENUES........coiiiiiiiiiceeeee e 31,626 31,994 24,216 (7,778)

EXPENDITURES

Resource Protection and Developnent................... 31,848 31,976 28,346 3,630
Debt ServiCe........ccocvviiiiiiiie e 1,259 456 445 11
Capital Outlays............. e - 1,121 814 307

Total EXPENdItures .........ccoceeereienienienieeeseniens 33,107 33,553 29,605 3,948

Excess (Deficiency) of Revenues
Over (Under) EXpenditures...........ccceevveeinneenns (1,481) (1,559) (5,389) (3,830)

OTHER FINANCING SOURCES (USES)
Transfers N

Transfers Out - 1,593 1,593
Miscellaneous - 176 176
Total Other Financing Sources (Uses).............. 1,769 1,769
Excess (Deficiency) of Revenues
and Other Sources Over (Under)
Expenditures and Other Uses............cccccueennnen. (1,481) (1,559) (3,620) (2,061)
Fund Balance - July L......cccocooviiienienieceeene 11,504 11,504 11,504 -
Fund Balance - June 30......ccccccevveeviveneeneeneenenns $ 10,023 $ 9945 $ 7,884 $ (2,061)
Reconciliation of Budgetary To GAAP Fish & Game
Fund
The State's biennial budget is prepared on a basis other than GAAP. The Excess (Deficiency) of revenues and
actual" results column of the Budget and AcFual - NonTGAAP budgetary other financing sources over (under)
statement are presented on a "budgetary basis" to provide a meaningful ' A
R expenditures and other financing
comparison to budget.
uses (Budgetary Basis) $ (3,620)
The major differences between the budgetary basis and the GAAP basis Adjustments and Reclassfications:
are: To record change in Accounts Payable 1,724
1. Expenditures are recorded when cash is paid or committed (budget- and Accrued Payroll
ary), rather than when the obligation is incurred (GAAP). In addition, )
revenue based on these accruals is adjusted on a GAAP basis only. Ta Record change in Encumbrances 421
2._ _On a QAAP basis, major inter-agency and intra-agency transactlons To Record change in Accounts Receivable %01
are eliminated in order to not double count revenues and expenditures.
To Record Other Financing Sources (Uses) (500)
The following schedule reconciles the Fish and Game Fund of the primary
government for differences between budgetary accounting methods and the Excess (Deficiency) of revenues and
GAAP basis accounting principles for the year ended June 30, 2010 other financing sources over (under) $ ©79)
(expressed in thousands) expenditures and other financing
’ uses* (GAAP Basis)

See accompanying Independent Auditors' Report *Includes Change in Inventory reserves of $176.
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STATE OF NEW HAMPSHIRE

COMBINING SCHEDULE OF BALANCE SHEET ACCOUNTS
EMPLOYEE BENEFIT RISK MANAGEMENT FUND

JUNE 30, 2010
(Expressed in Thousands)

Health
ASSETS Active Retirees Total Dental Total
Current Assets:
Cash and Cash Equi\/a|ents ________________ $ 21,047 $ 13,554 $ 34,601 1,727 $ 36,328
Accounts Receivable.........c.ccoeoeee..... 790 1,431 2,221 40 2,261
TOtal ASSELS. .o, $ 21,837 $ 14985 $ 36,822 1,767 $ 38,589
LIABILITIES
Current Liabilities:
Accounts Payable............coccoovvennnn. $ 18 $ 18 $ 36 $ 36
Claims Payable..........cccccooevnieininennnnn. 2,750 1,565 4,315 4,315
Incurred but not Reported (IBNR)........ 9,056 4,328 13,384 407 13,791
Total Liailities..........oeeveeeeereerrerernns 11,824 5,911 17,735 407 18,142
NET ASSETS
Total Net ASSELS .vvveeeee e, $ 10.013 $ 9,074 $ 19,087 1,360 $ 20,447

See accompanying Independent Auditors' Report
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STATE OF NEW HAMPSHIRE
COMBINING SCHEDUL E OF REVENUES,
EXPENDITURESAND CHANGESIN FUND BALANCE ACCOUNTS
EMPLOYEE BENEFIT RISK MANAGEMENT FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2010
(Expressed in Thousands)

Health
Active Retirees Total Dental Total
OPERATING REVENUES
Charges for Sales and Services
Contributions For Health Benefits
State Contributions:
Active Employees $163,060 $163,060 $ 11,991 $175,051
Retired Judges & Constitutional Officers..... $ 553 553 553
Retired Employees.........ccccooeeiiiiiiieeiiee 52,270 52,270 52,270
Non-State Contributions:
ACHVE EMPIOYEES ..o 8,986 8,986 8,986
Other Employers 1,253 1,253 90 1,343
COBRA Participants............. 822 822 131 953
Legislator Participants 694 161 855 130 985
Retirement Subsidies & Deductions............. 14,631 14,631 14,631
Recoveries. ... 3,421 3,046 6,467 6,467
Federal Part D Subsidies..........ccccccvvveeernnen. 4,073 4,073 4,073

178,236 74,734 252,970 12,342 265,312
178,236 74,734 252,970 12,342 265,312

Total Contributions for Health Benefits.......
Total Charges for Sales and Services...............

OPERATING EXPENSES
Health Care Expenses:
Medical Payments..........ccccovueerieeeniienieeeee

132,760 36,649 169,409 11,112 180,521

PharmaCeUtiCaS...........cc..eveeeeeereeeerevesreseenn. 35,515 29,475 64,990 64,990
ANCHllAry BENEFItS ... 889 889 889
Total Health Care Expenses...........cc........ 169,164 66,124 235,288 11,112 246,400
Administrative EXPeNSes..........ocvwvereereereenens 5,562 4,170 9,732 720 10,452
ENTOIMENT e 221 173 394 394
Total Operating EXPenses.............co.cowvevvereee... 174,947 70,467 245414 11,832 257,246
Change in Net ASSELS.......c.owvereveeereeerseereeesneenn 3,289 4,267 7,556 510 8,066
6,724 4,807 11,531 850 12,381

Net Assets - July 1 ...occevvviiiniiiiiieeeeeeen

Net Assets - June 30, $ 10,013 $ 9,074 $ 19087 $ 1360 $ 20,447

See accompanying Independent Auditors' Report
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STATE OF NEW HAMPSHIRE

COMBINING STATEMENT OF NET ASSETS
NON-MAJOR COMPONENT UNITS

JUNE 30, 2010

(Expressed in Thousands) . .
Community Community
Business Development Pease College
Finance Finance Development System of
Authority Authority Authority New Hampshire Total
ASSETS
Current Assets:
Cash and Cash EQUIVAlENtS ...........oovvreveerrevecrseneenn $ 6932 % 10,552 $ 4,795 $ 11,733 $ 34,012
Cash and Cash Equivalents-Restricted................. 1,193 1,193
Accounts ReCEIVADIE. ... 363 806 1,533 4,936 7,638
Other Receivables-Restricted...........cc.coooevrrerennen. 1,984 1,984
Due From Primary Government - Current Portion 2,278 2,278
Notes Receivable - Current Portion..............cc........ 5,313 965 37 6,315
Prepaid EXpenses & Other.........o.ccooveoeeeeeeeeernenn. 47 165 475 1 688
TOtal CUITENE ASSES ...vveeveeeeeeereereseereeseeseeersenes 12,655 12,488 9,980 18,985 54,108
Noncurrent Assets:
INVESTMENES .....ooooeeeeeeeeeee e 10,686 6,645 17,331
Notes & Other Receivables.........ccoo.ccoovvwvervecerrveine, 12,418 2,264 10 14,692
Other Assets 195 932 1,127
Capital Assets:
Land & Land IMpProvements.........c..coeveeveeeeereeereenns 4,731 4,731
Building & Building Improvements..........c..cccoccouuun.. 2,454 118,502 29,544 150,500
EQUIPIMEN e 41 141 10,614 10,796
CONSIrUCHON iN PrOgress......ovveecveeeeeereesereseesseenes 1,889 1,889
Less: Accumulated Depreciation..............cococ.. (57) (107) (55,639) (5,890)  (61,693)
NEt CaPital ASSES .....vereeeeeeereeeeeeeeeseesseeeeeseeeesnenes 2,438 34 80,097 23,654 106,223
Total Noncurrent Assets 23,299 2,264 932 6,655 33,150
TOtAl ASSEES covrvereeeseeereeee s eeeeseeeesese e reeeeseees 38,392 14,786 91,009 49294 193481
Current Liabilities:
ACCOUNES PAYADIE ... eeeeeeeereeeesee 20 121 961 1,102
Accrued Salaries and Wages..........ooowvreveernereernnnne. 4,748 4,748
Accrued Employee Benefits - CUITeNt..................... 32 4,869 4,901
Other Payables & Accrued Expenses......c.cccevneee 1,930 6,374 924 9,228
Other Liabilities ...oooooooccoccccccceeeeeeeeeeeeeeeee e 335 110 2,117 2,562
Deposits and Deferred Revenues...........ccooo.o.... 2,691 431 519 3,946 7,587
Due to Primary Government-Current Portion.......... 2,820 2,820
Long Term Debt-Current POrtion...............oooeceeweenn. 859 1,169 2,028
Total Current Liabilities ..........o...ooovvvecererreeesenreneens 5,008 6,926 6,193 16,849 34,976
Noncurrent Liabilities:
Due to Primary Government............cccoeeeveeeerenenenene 6,044 6,044
Other Long Term Debt........cccooiiiiinieereees 25,348 3,997 16,060 45,405
Total Noncurrent Liabiliti€S .........e.veveeerereeeneennn. 25,348 10,041 16,060 51,449
TOtal LIaDIIItIES ..oovre oo 30,356 6,926 16,234 32909 86,425
NET ASSETS
Invested in Capital Assets, Net of Related Debt.... 2,438 34 66,718 6,425 75,615
Restricted for Specific PUrpose........cccccooeeeerrcnene. 1,275 1,083 7,235 9,593
Restricted for Long Term Receivable 1,984 1,984
UNIESICEd....c.ciieeieeecerrie e 5598 6,551 4,990 2,725 19,864
TOtal NEt ASSEtS .....vvoeereeeeeeeeee e $ 8036 $ 7860 $ 74775 $ 16,385 $107,056

See accompanying Independent Auditors' Report
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STATE OF NEW HAMPSHIRE

COMBINING STATEMENT OF ACTIVITIES
NON-MAJOR COMPONENT UNITS

JUNE 30, 2010

(Expressed in Thousands)

EXPENSES .ouvivieieeete ettt sttt

Program Revenues:
Charges for Services:

TUItION & FEES ..ot
Scholarship Allowances.........ccoceoieireiecenenerenene
Sales, Services, & Other Revenue..........cccoceeeeeenne
Operating Grants & Contributions...........ccccceeveneenee
Capital Grants & Contributions.........cccccceveviveieivennnne.
Total Program Revenues
NEet REVENUES .......coorireriirrerceee e

Interest & Investment INCOME........ccccevrrrcerrnnnn
Payments (to) from State of New Hampshire
Change in Net ASSetS......ccoceeevvevcieniciceienens

Net Assets - BEgiNNiNg......ccoceererreneiinereesee e
Net Assets - ENAiNG....ccoeriiiineeeeesesesee e

See accompanying Independent Auditors' Report

Community
Community College
Business Development Pease System of
Fnance Fnance  Development New
Authority Authority Authority Hampshire Total

$ 3038 $ 16690 $ 17,155 $ 119,593 $156,476
51,757 51,757
2,861 1,980 14,405 8,522 27,768
15,965 7,128 19,538 42,631
2,861 17,945 21,533 79,817 122,156
av7) 1,255 4,378 (39,776)  (34,320)
233 142 4 4,029 4,408
®3) 36,499 36,496
53 1,397 4,382 752 6,584
7,983 6,463 70,393 15,633 100,472
$ 8036 $ 7860 $ 74775 $ 16,385 $107,056




Fiduciary Funds

Pension Trust Funds

The New Hampshire Retirement System consists of a cost-sharing
multiple-employer contributory pension plan (Pension Plan) and
trust established in 1967 by RSA 100:A:2 and is qualified as a tax-
exempt organization under Sections 401(a) and 501(a) of the Internal
Revenue Code and four separate cost-sharing multiple-employer
postemployment medical subsidy healthcare plans.

Pension Plan: the pension plan is a contributory, defined

benefit plan providing service, disability, death and vested re-
tirement benefits to members and their beneficiaries. Substan-
tially all full-time state employees, public school teachers and
administrators, permanent firefighters and permanent police
officers within the State of New Hampshire are eligible and
required to participate in the System. Full-time employees of
political subdivisions, including counties, municipalities and
school districts, are also eligible to participate as a group if the
governing body of the political subdivision has elected partici-
pation.

Other Postemployment Medical Plans (OPEB):
Pursuant to RSA 100-A:52, RSA 100-A:52-a and RSA 100-
A:52-b New Hampshire Retirement System administers four
defined benefit postemployment medical subsidy healthcare
plans designated in statute by membership type. The four
plans are Group Il Police Officer and Firefighters, Group |
Teachers, Group | Political Subdivision Employees and Group
| Sate Employees, collectively referred to as the OPEB Plans.

Judicial Retirement Plan

The New Hampshire Judicial Retirement Plan (the Plan) was
established on January 1, 2005 pursuant to RSA 100-C:2 and is
intended for all time to meet the requirements of a qualified pen-
sion trust within the meaning of section 401(a) and to qualify as
a governmental plan within the meaning of section 414(d) of the
United States Internal Revenue Code. It is a defined benefit plan
providing disability, death, and retirement protection for full-time
supreme court, superior court, district court or probate court judges

employed within the state.
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STATE OF NEW HAMPSHIRE

COMBINING STATEMENT OF PLAN NET ASSETS
PENSION TRUST FUNDS

JUNE 30, 2010

(Expressed in Thousands)

Other Postemployment Medical Plans (OPEB)

Group Il Group 1 Group 1 Judicial
Pension Police Officer & Group 1 Political State Retirement
Plan Firefighter Teachers Subdivisions Employees Plan Total
ASSETS
Cash & Cash Equivalents.............c.cccee...... $ 7848 $ 24 $ 1 $ 49 $ 1032 $ 8964
Cash Collateral on Security Lending.......... 466,159 1,398 625 2,884 471,066
Total Cash......eeeeveeeeeeeeieeeeeeeee e 474,007 1,422 636 2,933 0 1,032 480,030
Receivables:
Due from Employers 27,201 385 27,586
Due from State............... 7,760 7,760
Due from Plan Members 16,500 26 16,526
Due from Group 1 State Employee ........
OPEB Plan........ccccooeveeeeiieeceecieeeees 0
Due from Brokers for Securities Sold.... 87,129 261 117 539 88,046
Interest and Dividends.... 13,441 40 18 83 339 13,921
Other ..ccovvevveiiiiiiiiiiiiin, 2,891 9 4 18 2,922
Total Receivables.........ooveecevveeeeenn 154,922 310 139 640 0 750 156,761
Investments
Cash & Cash Equivalents...................... 109,756 329 147 679 110,911
Equity Investments
DOMESTIC. ...t eeeee e eeeee e 2,115,514 6,344 2,835 13,087 15,985 2,153,765
INtErNALIONAL ... eveereeeeeeeeeeeeeeeeeeeeeeeea 845,108 2,635 1,133 5,228 5,753 859,757
Fixed Income Investments
DOMESHIC. .....vcvevveveeree e 1,174,680 3,623 1,575 7,266 8,718 1,195,762
INtErNALIONAL. ... c.eeveeeeeereeeeeeeeeeeeeeeena 210,028 630 282 1,299 212,239
Commercial Real Estate........c.cooovveven... 242,288 727 325 1,499 4,466 249,305
Alternative Investments............c.coc....... 92,862 279 125 574 0 93,840
Total INVeStMeNtS..........cccceeeveeeeerenn. 4,790,236 14,367 6,422 29,632 0 34922 4,875,579
OthEr ASSELS ..o iveeeeeeeeeeee e eeeeeeeeeeeerees 651 2 1 4 658
Total ASSELS. ... 5,419,816 16,101 7,198 33,209 0 36,704 5,513,028
LIABILITIES
Securities Lending Collateral...................... 466,159 1,398 625 2,884 471,066
Management Fees and Other Payables..... 6,087 18 8 38 26 6,177
Due to Brokers for Securities Purchased.. 99,718 299 134 617 100,768
Total Liabilities........cvvvvveeeeeeeeiiiiciiinns 571,964 1,715 767 3,539 0 26 578,011
Net Assets Held in Trust for .........ccceeennee
Benefits & Other Purposes................... $4,847852 $ 14386 $ 6431 $ 29,670 $ - $ 36,678 $4,935,017

See accompanying Independent Auditors' Report
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STATE OF NEW HAMPSHIRE
COMBINING STATEMENT OF CHANGES
IN PLAN NET ASSETS
PENSION TRUST FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010
(Expressed in Thousands)

Other Postemployment Medical Plans (OPEB)

Group Il Group 1 Group 1 Judicial
Pension Police Officer & Group1 Political State Retirement
Plan Firefighter Teachers Subdivisions Employees Plan Total
ADDITIONS
Contributions:
Employer $ 224135 $ 6217 $ 9560 $ 404 % 10399 $ 1754 $ 252,469
State Contributions on Behalf of ...
Local Employers 45542 1926 4,054 51522
Total Employer Contributions 269,677 8,143 13,614 404 10,399 1754 303,991
Plan Member 149,512 636 150,148
Total Contributions 419,189 8,143 13,614 404 10,399 2,390 454,139
Investment Income:
From Investing Activities:
Net Appreciation(Depreciation)
in Fair Value of Investments 458,580 10,803 2,237 5,237 3,057 47994
Interest 51808 1221 252 591 897 54,769
Dividends 31403 740 153 358 32,654
Alternative Investment INCOME (I0SS)...cevvcerromeervcceesrnssn 4,404 104 21 50 4,579
Commercial Real Estate Operating Income 7,047 402 83 5 7,727
Total Income from Investing Activities 563,242 B,270 2,746 6,431 - 3954 589,643
Less: Investment Activity Expenses:
Investment M anagement Fees 1,954 399 83 14 B 17,646
Custodial Fees 430 © 2 5 32 479
Investment Advisor Fees 739 v 4 8 60 828
Total Investment Activity Expenses B,23 426 89 207 - 108 18,953
Total Net Income from Investing Activities 545,119 844 2,657 6,224 - 3846 570,690
From Securities Lending Activities:
Security Lending Income 1244 29 5 u 1292
Less: Security Lending Borrower Rebates (440) (10) @ ®) (457)
Less: Security Lending M anagement Fees su 7 2 4 324
Net Income from Securities Lending Activities 1373 32 5 B - 1425
Total Net Investment INCOME.....ovvvvvevvviii, 546,492 12,876 2,662 6,239 - 3,846 572,15
other 88,213 (30) ®) () 17482 105,644
TOtal AAItioNS e 1053894 20,989 16,270 6,628 27,881 6,236 1131898
DEDUCTIONS
B enefits/Distributions to P artiCipants..................... 490075 596 26,779 7,009 L1 4,226 554,176
Refunds of Contributions 21851 21851
Administrative Expense 6,391 51 31 73 190 6,836
Professional Fees 1205 28 6 “ 1253
Other 1776 89,547 9 17,502 108,834
Total DedUCTIONS veeeoeeeoee oo 521298 105,642 26,825 24,598 10,171 4415 692,950
Change in Net ASSEtS....ccooiviieviieiireereeeeieieenen 532,596 (84,653) (10,555) (Z7.970) 710 1820 438,948
NET ASSETS HELD IN TRUST FOR BENEFITS
Beginning of the Year 4,315,256 99,039 16,986 47,640 (17,710) 34,858 4,496,069
$ 4847852 $ 1438 $ 6431 $ 29670 $ - $ 36,678 $ 4935017

End of the Year

See accompanying Independent Auditors' Report
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Private - Purpose Trust Funds

Special Fund for Second Injury: The intent of the Second injury fund
is to equalize the compensation costs that the employer and their insurance
company must pay for impaired and non-impaired workers alike, thereby
removing a potential barrier to the employment of impaired workers. This
fund gives employers the opportunity to limit their compensation costs in
the event that an impaired employee sustains a workers compensation in-
jury, which leaves the worker more disabled than the same injury would
leave a non-impaired worker. Each carrier and self-insured employer pays
into the fund based on a formula per statute. Reimbursements for com-
pensable payments made by insurance carriers and self-insured employers,
are made only upon written order by the Labor Commissioner to the Sate
Treasurer. The State Treasurer is the custodian of the fund and all
moneys and securities in the fund are held in trust by the treasurer and do
not constitute money or property of the state.

Electrical Assistance Program Utility Fund: The Electrical Assis-
tance Program (EAP) was developed by the Public Utilities Commission
(PUC) to respond to the Legislature’s call for low-income programs as
part of electric restructuring. Accordingly, PUC issued an order approv-
ing a program to provide hill assistance to customers, and set up this fund.
This program provides income-eligible customers with discounts on their
electric hills. Customer bills for low-income assistance are adjusted by
the utility company. The state treasurer is the custodian of the fund, and
all moneys and securities in the fund are held in trust by the state trea-
surer and do not constitute money or property of the state. According to
the Consumer Affairs Director at PUC, if the Electrical Assistance Pro-
gram (EAP) were to cease operations, the funds would not remain with
Treasury, the custodian of the funds, they would be have to be returned
to the rate payers.

College Savings: This fund is The New Hampshire Excellence in Higher
Education Endowment Trust Fund; a non state program which has the
purpose of providing scholarships for the benefit of residents of the state
of New Hampshire who are pursuing programs of study at eligible educa-
tional institutions within the state. Funding will come from a portion of the
administrative proceeds of New Hampshire's UNIQUE College Investing
Plan. The fund is administered by the New Hampshire College Tuition
Savings Plan Advisory Commission, and scholarships will be granted based
on need and merit. The State Treasurer is the trustee of the fund.

Other: The other category consists of several accounts whose trust ar-
rangements provide principal and income to benefit individuals, private
organizations or other governments. They include: NH Veterans Home
Funds, Prison Funds, Laconia State School, Japanese Charitable Trust,
Youth Development Center, Rural Rehab. Corporation, Matthew Elliott
Trust, YDC Other Funds, and the Special Fund for Active Cases.
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COMBINING STATEMENT OF NET ASSETS -

PRIVATE - PURPOSE TRUST FUNDS

JUNE 30, 2010
(Expressed in Thousands)

Private-Purpose Trust Funds
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Special Fund For College Total
Second Injuries Savings Other Private-Purpose
ASSETS
Cash and Cash Equivalents............ccccc...... $ 3,085 348 $ 1393 3 905 % 5,731
Other Receivables.........ccoovniviinincieennne
Investments 0 0 14,365 572 14,937
Total ASSELS...cvvrreeer e 3,085 348 15,758 1477 20,668
LIABILITIES
Total LiabilitieS.....cccccvvevievereceeeeeeens
Net Assets Held in Trust for Benefits ........
$ 3,085 348 $ 15,758 $ 1477 $ 20,668

& Other PUIPOSES....ccccvieiceieecieriesieiens

See accompanying Independent Auditors' Report
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STATE OF NEW HAMPSHIRE

STATEMENT OF CHANGESIN NET ASSETS-
PRIVATE-PURPOSE TRUST FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2010

(Expressed in Thousands)

Private Purpose Trust Funds

Special Fund For College Total
Second Injuries EAP Savings Other Private Purpose
ADDITIONS
Contributions:
From PartiCipantS......c..coooeeereessvesseesseesssesssesneens $ 15,377 $ 2,254 $ 2384 $ 20,015
Total Contributions 15,377 2,254 2,384 20,015
Interest Income........... 10 1 $ 376 15 402
(0711 =) SO 12,140 593 12,733
Total AAAItIONS ....veeeeeeeeeeeeeeeeeeeeeeee e 15,387 2,255 12,516 2,992 33,150
DEDUCTIONS
Benefits/Distributions to Participants 12,968 1,912 605 15,485
(011 =) SN 12,263 2,231 14,494
Total DEAUCHIONS covvevveeeeeeeeeeeeeereeereeeeseereseeenees 12,968 1,912 12,263 2,836 29,979
Net INCrease/(DECIEASE)........wwowwwcrerreeereeeeesesrene 2,419 343 253 156 3,171
NET ASSETS HELD IN TRUST FOR BENEFITS
& OTHER PURPOSES
Beginning 0f the YEar......coowoweoevecereeeereseerersercenenns 666 5 15,505 1,321 17,497
ENG Of the YEAT cveveeeevereeeeeeeseeeeeeseeeseeseseeseseerenees $ 3085 $ 348 $ 15758 $ 1477 $ 20,668

See accompanying Independent Auditors' Report
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Agency Funds

Unified Court System: These funds are litigation accounts. When a party sues another party
funds are held in the Judicial Branch Trust Funds until a judgment is made. These trust funds are
classified by the court; Superior, Probate, District and Family Division, and have several account
types within each court.

Child Support Funds: There are currently five non-state program funds reported under the child
support funds and all function in a custodial capacity for the benefit of child support recipients.
The Payroll account has the most activity and resulted from the transfer of activity from the
Department of Probation to the Division of Human Services (Welfare) in 1981. This account
includes the checking account for the dollars received and disbursed on behalf of those receiving
Child Support. The revolving fund was established to make timely payment of certain child support
enforcement services costs. The purpose of the child support enforcement program is to obtain
from responsible parents reimbursement of financial assistance provided their dependent children.
The Department of Human Services, Division of Child Support Services, has an agreement with
ACS Sate and Local Solutions, Inc., to manage the billing, collection and telecommunication
system operated on a statewide basis as part of the automated child support system, which is
labeled the Lockbox account. This lockbox functions as DCSS Sate Disbursement Unit (SDU). An
SDU must be capable of receiving, recording and depositing wage assignments from employers
and direct payments from non-custodial parents. Within 48 hours of receiving a payment, an SDU
must make an accurate distribution of payments to families throughout New Hampshire, the
remaining states and territories, and several foreign countries. The other two funds are used for
collections relation to Juvenile Services restitution cases and court repayment of lawyer’s fees.

Lifetime License Fund: The monies received by Fish and Game from the sale of lifetime licenses
are deposited with the state treasurer who shall keep the same in a separate fund. The state
treasurer shall invest the monies in the fund and shall annually transfer to fish and game an
amount equal to 9 percent of the principal balance in the fund each year and any interest that
accrues to the fund in excess of 5 percent. In addition, the state treasurer shall pay the amount
of one annual license fee to fish and game from the proceeds of each lifetime license sold during
the current year, the balance going into the prepaid license fund.

Board of Tax and Land Appeals. The Board of Tax and Land Appeals has an escrow account
that is used for deposits of damages filed with the board on behalf of condemnees due to eminent
domain takings. The condemnor shall be entitled to possession or right of entry upon deposit with
the board of the amount of just compensation as estimated by the condemnor. The Board shall
pay over the sum deposited upon demand to the condemnee.

Other: The other category consists of several accounts whose assets and liabilities for deposits
and investments have been entrusted to the state as an agent for others. The following make up
this category, Glencliff Home, Financial Responsibility, Dissolution of Corporations, Employee US
Savings Bonds, Maine-NH Interstate Bridge Authority, Skyhaven Hangar, Corrections Funds, and
the Community Conservation Endowment Funds.
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STATE OF NEW HAMPSHIRE

COMBINING STATEMENT OF ASSETSAND LIABILITIES

AGENCY FUNDS
JUNE 30, 2010
(Expressed in Thousands)

Agency Funds

Unified Child Lifetime Board of Other
Court Support License Tax and Agency
System Funds Fund Land Appeals Funds Total
ASSETS
Cash and Cash Equivalents.......... $ 6838 $ 1907 19 38 1,461 3813 $ 14,038
INVESMENES ..o - - 1,207 - - 1,207
Total ASSetS....coveiiereeerereee $ 6838 $ 1,907 1226 $ 1,461 3813 $ 15245
LIABILITIES
Custodial Funds Payable............... $ 688 $ 1907 1,226 $ 1461 3813 $ 15245
Total Liabilities......c.cccccvvveennnnne $ 6838 $ 1907 1226 $ 1,461 3813 $ 15245

See accompanying Independent Auditors' Report



STATE OF NEW HAMPSHIRE

COMBINING STATEMENT OF CHANGES
IN ASSETS AND LIABILITITES

AGENCY FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2010

(Expressed in Thousands)

Unified Court System
ASSETS
Cash and Cash Equivalents........c.ccccooeeevininienncnne
LIABILITIES
Custodial Funds Payable.........ccccooovineivincinccncine.

Child Support Funds

ASSETS
Cash and Cash Equivalents........cccccocevvevvricvrieneennne

LIABILITIES
Custodial Funds Payable..........ccocoooinnininniiiecne.

Lifetime License Fund

ASSETS
Cash and Cash Equivalents........c.ccccocoeiniienienncane
INVESTMENTS .....vviiirciirc e
Total ASSELS ..o
LIABILITIES

Custodial Funds Payable..........cccoooinnininniinecne.
Board of Tax and Land Appeals

ASSETS
Cash and Cash Equivalents........c.ccccooeeevnicniennnane
LIABILITIES
Custodial Funds Payable.........cccccooviveivinciinecnnne.

Other Agency Funds

ASSETS

Cash and Cash Equivalents
INVESTMENTS ...vivicieirieee s
Total Assets

LIABILITIES
Custodial Funds Payable..........cccoooinnininniinecne.

Totals - Agency Funds
ASSETS
Cash and Cash Equivalents
INVESTMENTS ...
Total Assets

LIABILITIES
Custodial Funds Payable..........cccoooinnininniineine.
Total LiabilitieS......cccvvvereerreere e

See accompanying Independent Auditors' Report
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Balance Balance

July 1, 2009 Additions Deletions June 30, 2010
5,374 14,436 12972 $ 6,838
5,374 14,436 12972 $ 6,838
1,488 92,54 2175 $ 1,907
1,488 92,54 2175 $ 1,907
13 137 131 $ 19
1,082 256 131 1,207
1,005 393 262 1,226
1,095 393 262 $ 1,226
2,705 5,504 6,748 $ 1,461
2,705 5,504 6,748 $ 1,461
3,524 6,857 6,568 $ 3813
326 326 $ 0
3,850 6,357 6894 $ 3,813
3,850 6,857 6,894 $ 3,813
13104 119,528 118594 $ 14,038
1,408 256 457 1,207
14,512 119,784 119051 $ 15,245
14,512 119,784 119,051 15,245
14,512 119,784 119051 $ 15,245
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STATE OF NEW HAMPSHIRE

SCHEDULE OF NET ASSETS BY COMPONENT

LAST NINE FISCAL YEARS

(Accrual Basis of Accounting, Expressed in Thousands)

Fiscal Year
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2010 2009 2008 2007 2006 2005 2004 2003 2002
Govermental activities
Invested in capital assets,
net of related debt $ 1669,203 $ 1695,688 $ 1674011 $ 1547,866 $ 1430,849 $ 1314,663 $ 1255,739 $ 1179,736 $ 1260,145
Restricted 348,708 291513 366,662 355,883 311,460 262,938 245,194 235,209 250,391
Unrestricted 106,038 3,102 213,570 477,791 411025 417,238 306,117 293,567 330,009
Total governmental activities net assets  $ 2,123,949 $ 1990,303 $ 2,254,243 $ 2,381540 $ 2,153,334 $ 1994,839 $ 1,807,050 $ 1708,512 $ 1840,545
Business-type activities
Invested in capital assets,
net of related debt $ 227,358 $ 341422 $ 316,330 $ 298,150 $ 276,083 $ 238,080 $ 212,708 $ 183,086 $ 176,18
Restricted 102,937 150,387 264,782 307,056 325,307 318,143 299,755 305,061 366,772
Unrestricted 59,367 41360 35,234 21747 14,059 29,171 37,568 53,151 53,584
Total business-type activities net assets $ 389,662 $ 533169 $ 616346 $ 626953 $ 615449 $ 585394 $ 550,031 $ 541298 $ 596,474
Primary government
Invested in capital assets,
net of related debt $ 1896561 $ 2,037,110 $ 1990341 $ 1846,016 $ 1706,932 $ 1552,743 $ 1,468,447 $ 1,362,822 $ 1436,263
Restricted 451645 441900 631444 662,939 636,767 581081 544,949 540,270 617,163
Unrestricted 165,405 44,462 248,804 499,538 425,084 446,409 343,685 346,718 383,593
Total primary government net assets $ 25B61 $2523472 $2870589 $3008493 $2,768,783 $2580233 $2357,081 $2,249810 $2437,019

Note: The state did not begin reporting government-wide statements until it implemented GASB Statement 34 in 2002.
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STATE OF NEW HAMPSHIRE

SCHEDULE OF CHANGES IN NET ASSETS

LAST NINE FISCAL YEARS

(Accrual Basis of Accounting, Expressed in Thousands)

Govermental Activities:
Expenses
General government
Administration of justice and public protection
Resource protection and development
Transportation
Health and social services
Education
Interest expense
Total expenses

Program revenues
Charges for services:
General government

Administration of justice and public protection
Resource protection and development
Transportation
Health and social services
Education

Operating grants and contributions

Capital grants and contributions

Total program revenues

Total Governmental Activities Net Program Expense

General Revenues and Other Changes in Net Assets

Taxes

General pro perty taxes

Business Income Taxes

M eals and Rental Tax

Special taxes

Personal taxes

Business license taxes
Interest and investment income
Miscellaneous
Loss ontransfer of assets to other entities
Transfers

Total General Revenues and Other Changes in Net Assets

Total Governmental Activities Change in Net Assets

Business-type Activities:
Expenses

Turnpike System

Liquor Commission

Lottery Commission

Unemployment Compensation
Total expenses

Revenues
Charges for services:
Turnpike System
Liquor Commission
Lottery Commission
Unemployment Compensation
Capital grants and contributions
Total revenues

Total Business-type Activities Net Program Revenue
Other Changes in Net Assets

Loss on Transfer of Capital Assets
Transfers
Total Other Changes in Net Assets

Total Business-type Activities Change in Net Assets

Total Primary Government Change in Net Assets

Notes: The State did not begin reporting government-wide statements until it implemented GASB Statement 34 in 2002.

Fiscal Year

2010 2009 2008 2007 2006 2005 2004
$ 568119 $ 495720 $ 420367 $ 358060 $ 35384 $ 331651 $ 263,634

474,095 438,273 420,120 341501 345,779 288,737 278,392

178,406 139,574 138,215 139,096 131812 130,113 124,357

587,542 518,415 443,258 411475 416,518 383,435 380,358
2,162,636 1980,286 1877,924 1714445 1681182 1785525 1778,791
1469,926 1346,221 1343,253 1310,261 1289,684 1235,183 1318,503

32,074 31546 26,15 28,180 27,991 29,467 27,062
5,472,798 4,950,035 4,669,252 4,303,018 4,246,780 4,184,111 4,171,097

317,542 208,219 192,436 156,973 175,108 141883 110,136

411,353 315,081 315613 297,505 279,700 282,820 272,943

76,960 64,216 62,406 64,304 63,333 62,381 51423

69,046 33,249 19,093 14,564 20,622 17,466 10,018

123,906 98,491 76,392 74,297 84,445 199,245 154,242

8,550 (1,330) 879 42,767 41749 38,690 39,821

1,948,200 1599,262 142404 1367,207 1340,495 1359,477 1,369,236

223,103 208,309 194,637 184,409 195,142 159,238 159,055
3,178,660 2,525,497 2,285,470 2,202,026 2,200,594 2,261200 2,166,834
(2,294,138)  (2,424538)  (2,383,782)  (2,100,992) (2,046,186) (1922,91)  (2,004,263)

393,296 395,51 387,952 384,708 384,873 393,426 494,364

565,825 482,597

231663 21414

464,519 473215 1329,137 1383,540 1282467 1240,922 1142,406

243,499 188,038 166,288 143,610 150,756 101360 100,055

146,684 145,973 151321 151472 149,502 154,335 151744

7,037 155,291 18,169 35,631 1,895 6,557 5,832

49,648 56,174 48,314 43,695 39,759 46,156 42,620

116,565 - (106)

209,048 192,745 188,602 186,542 185,429 167,944 165,820
2,427,784 2,160,598 2,289,677 2,329,198 2,204,681 2,110,700 2,102,801
$ 133646 $ (263940) $ (94,105) $ 228206 $ 158495 $ 17,789 $ 98,538
$ 82237 $ 80433 $ 80411 $ 72,36 % 75580 $ 58582 $ 56,816

397,490 385,794 367,847 349,084 330,701 313,838 295,798

168,853 172,630 186,906 186,907 183,871 160,282 165,532

458,098 280,385 119,645 95,673 81582 82,549 116,802

1,106,678 919,242 754,809 703,800 671734 615,251 634,948

12051 107,593 107,075 89,408 83,395 67,866 65,691

530,936 507,479 479,448 454,917 433,530 411,764 387,215

237,591 243,890 264,04 267,322 265,807 230,543 239,630

399,746 165,896 77,051 79,777 87,729 102,02 109,627

- 3,952 8,816 10,422 16,757 6,373 7,338

1288,784 1028,810 936,404 901846 887,218 818,558 809,501

182,106 109,568 181595 198,046 215,484 203,307 174,553

(116,565)

(209,048) (192,745) (188,602) (186,542) (185,429) (167,944) (165,820)

(325,613) (192,745) (188,602) (186,542) (185,429) (167,944) (165,820)
$ (43507) $ (83w7) $ (7007 $ 1504 $ 30055 $ 35363 $ 8,733
$ (9,86) $ (347,117) $ (01112) $ 239710 $ 1B8550 $ 223152 $ 107271
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STATE OF NEW HAMPSHIRE

SCHEDULE OF CHANGES IN NET ASSETS

LAST NINE FISCAL YEARS

(Accrual Basis of Accounting, Expressed in Thousands)

Fiscal Year

2003 2002

$ 25060 $ 185269

283,944 231309
128,320 115,670
488,947 419,048
1516,228 1358,774
1301202 1292,751
28,525 30,609

3,997,326 3,633,430

98,653 66,629
260,782 247,972
60,752 56,114
5211 7,058
96,823 81071
36,085 32413
1194,229 1,003,587
153,630 200,429
1906,165 1695,273

(209116) _ (193857)

504,191 502,604
1070,627 1059,080
94,029 84,222
145,422 141851
7,851 1289
48,827 51030
(64,009 (7,725)
152,182 148,727
1959,128 1981078

$ (132,033) $ 42,921

$ 58080 $ 55677

277,185 259,986
157,036 149,791
143,429 10,623
635,680 586,077
66,830 66,515
362,421 341935
223,605 21598
79,830 102,604
732,686 726,970
97,006 140,893
(152,182) (48,727)
(152,182) (48,727)

$ (55176) $ (7.834)

$ (187,209) $ 35087
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STATE OF NEW HAMPSHIRE

SCHEDULE OF FUND BALANCES, GOVERNMENTAL FUNDS
LAST NINE FISCAL YEARS

(Modified Accrual Basis of Accounting, Expressed in Thousands)

Fiscal Year
2010 2009 2008 2007 2006
General fund
Resened $ 305,243 $291,901 $330,064 $294,199 $313,252
Unresenved 65,681 - 17,184 61,713 26,056
Total general fund $ 370,924 $291,901 $347,248 $355,912 $339,308
All other governmental funds
Resened $ 132,435 $165,743 $304,436 $222,264  $296,346
Unreserved, reported in:
Special revenue funds 12,477 (50,281) (23,511) (15,385) 12,161
Capital project fund (63,519) (132,927) (245,939) (142,837)  (219,095)

Total all other governmental funds $ 81,393 $(17,465) $ 34,986 $ 64,042 $ 89,412

Fiscal Year
2005 2004 2003 2002
General fund
Resened $ 223,162 $220,077 $188,642 $257,638
Unresened 82,202 15,287 - (37,869)
Total general fund $ 305,364 $235,364 $188,642 $219,769
All other governmental funds
Resened $ 246,043 $325,307 $251,573  $323,912
Unreserved, reported in:
Special revenue funds 10,030 (6,689) (9,982) (1,513)
Capital project fund (130,913) (207,182) (144,898) (152,128)

Total all other governmental funds $ 125,160 $111,436 $ 96,693 $170,271

Notes: Due to changes in the state's fund structure initiated when GASB Statement 34 was implemented, the fund balance
information is available only beginning in 2002.
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STATE OF NEW HAMPSHIRE

SCHEDULE OF CHANGES IN FUND BALANCE, GOVERNMENTAL FUNDS
LAST NINE FISCAL YEARS
(Modified Accrual Basis of Accounting, Expressed in Thousands)

Fiscal Year

2010 2009 2008 2007 2006 2005 2004 2003 2002
Revenues $ 393296 $ 392951 $ 387552 $385308 $ 384273 $ 392276 $ 49364 $ 504891 $ 501704
gsg:i:'t';;‘;';e“y‘axes 1208,180 1168412 1352476 1301889 1237,742 1216,864 1137423 1054577 108713
P ersonal taxes 243,499 188,038 166,288 43,610 150,756 101360 100,055 94,029 84,222
Business License Taxes 165,508 166,930 172,277 71316 168,544 173,039 170,322 162,973 159,480
Non-Business License Taxes 216,878 183,974 187,103 8171 167,476 173,800 169,592 163,764 155,279
Fees 194,331 155,528 153,675 143,541 139,319 132,264 121636 116,266 11,044
. . 11,953 28,498 35,383 27,421 32,223 24,188 24,365 22,663 20,598
Fines, Penalties and Interest
Grants from Federal Government 2,073,667 1680,891 1497,606 1409,251 1414,103 1415,070 1380,605 1236,223 1104,470
Grants from Private and Local Sources 12,077 160,365 47,682 130,297 124,633 103,856 139,976 17,978 101,248
Rents and Leases 10,350 1574 1051 1396 1360 1,296 1457 1333 1612
Interest, Premiums and Discounts 12,289 19,774 24,440 46,286 19,001 1,970 5,101 11,700 7,583
Sale of Commodities 11,829 10,921 10,465 8425 8,178 8,701 8,882 11,783 1,354
Sale of Service 93,667 76,489 62,499 93,054 94,700 166,472 153,423 94314 88,892
Assessments 81009 64,901 53,069 51017 54,081 82,209 16,422 14,322 17,365
Grants from Other Agencies 118,206 18,130 7,265 1,887 22,869 20,583 5,659 4,644 3,241
Miscellaneous 219,431 157,950 168,130 124,702 150,260 155,059 164,421 159,922 119,753
Total Revenues 5,166,170 4,475,326 4,426,961 4,229,571 4,169,608 4,179,007 4,092,913 3,771,382 3,506,558
Expenditures
General Government 420,360 380,799 346,347 314,597 308,187 311,755 217,050 211475 116,665
Administration of Justice 416,073 374,532 353,675 330,616 326,360 278,905 259,579 254,551 235,113
and Public Protection
Resource Protection and Development 239,175 153,204 161485 170,249 159,099 159,575 163,155 162,006 136,224
Transportation 536,552 452,209 305,378 290,093 284,686 258,243 237,711 236,479 221572
Health and Social Services 2,133,629 1945,122 1838,018 1,713,604 1,663,667 1,786,260 1755,287 1505,655 1352,660
Education 1362,028 1274,261 1304,734 1273,184 1,260,372 1,208,781 1281614 1,263,036 1,286,651
Debt Service
Principal 69,321 65,832 64,829 62,570 60,560 55,298 57,717 59,685 50,691
Interest 41803 41803 31941 32,627 32,608 35,433 29,023 29,906 32,068
Capital Outlay 197,342 242,758 354,337 314,549 337,945 288,150 281348 316,403 289,050
Total expenditures 5,416,283 4,930,520 4,760,744 4,502,089 4,433,484 4,382,400 4,282,484 4,039,196 3,720,694
Revenues Over (Under) Expenditures (250,113) (455,194) (333,783) (272,518) (263,876) (203,393) (189,579 (267,814) (214,136)
Other Financing Sources (Uses)
Transfers In 43,244 58,458 35,986 43373 7,183 4131 59,716 68,796 86,434
Transfers In from Enterprise Funds 209,048 192,745 188,602 186,542 185,429 167,944 165,820 152,182 8,727
Transfers Out (43,244) (58,458) (35,986) (43,373) (7,183) (41,311 (59,716) (68,796) (86,434)
G.O0.Bond Premiums 23,509 2219 6,548 7,386 1462 81 3417 6,912 3,340
G.0.Bond Issuance 282,599 179,380 161,320 196,885 75,000 117,800 80,000 101477 105,130
Payments to Refunding (168,608) (30,255) (60,000) (127,787) (97,830)
Bond EscrowAgent
Installments on Sale of Assets 30,000
Repayment (Issuance) of BANS 50,000 (50,000)
Capital Lease Acquisition 157 296 198 810 537 134 1159 2,600
Total Other Financing Sources (Uses) 426,705 344,385 296,668 263,836 262,428 285,925 249,371 163,900 209,797
Change in Reserve for Inventory 274,436 3,01 (605) (84) (356) 1192 1665 (79) 1934
Net Change in Fund Balances $ 451028 $ (07,798) $ (37,720) $ (8,766) $ (1804) $ 83724 $ 61465 $(104,705) $ (2,405)
Debt Service as a Percentage of
Non-Capital Expenditure: 2.2% 2.4% 2.2% 2.3% 2.3% 2.3% 2.2% 2.5% 25%

Notes: Due to changes in the state's fund structure initiated when GASB Statement 34 was implemented, the changes in fund balance informa-
tion is available only beginning in 2002.
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STATE OF NEW HAMPSHIRE
SCHEDULE OF UNRESTRICTED REVENUE - GAAP BASIS

GENERAL FUND

FOR THE LAST TEN FISCAL YEARS

(Expressed in Thousands)

Beer Tax.

Board and Care Revenue................nn:
BUSINESS ProfitS TaX .......uwwmeeessessssssesssnens
Business Enterprise Tax..
Estate and Legacy Tax..
Insurance Tax.
Securities Revenue.

Interest and Dividends Tax...
Liquor.
Meals and ROOMS TaX.......uwweeesessssssssssnens
Dog Racing
Horse Racing
Gambling Winning Tax...
Games of Chance......
Real Estate Transfer Tax.
Telephone/Communications TaX............
Tobacco Tax

Tobacco Settlement.........oeeereceeeeennns
Utilities Tax.
Courts Fines and Fees

Flexible Grant
Other:
Corporate RetUrnS..........mnneees
Interstate Vehicle Registrations.........
Corporate Filing FEes.........c.ccwmmenenes
Interest on Surplus Funds............c...
Reimbursement of Indirect Costs.....

MiSCEIIANEOUS.......courmrrrereesseesssesesssnens

Subtotal

Net Medicaid Enhancement
Revenues (MER)...
Recoveries

Subtotal

Other MER Transferred to/(from)

Uncompensated Care PoOl...............
Total Unrestricted Revenue.

Fiscal Year Ended June 30

200 2009 2008 2007 2006 2005 2004 2003 2002 2001
$ BOES5 $ 12695 $ 12720 0728 $ 12805 $ 4B $ 1445 2281 $ R5B7 $ 1656
22072 21338 1,937 B354 B,261 15,583 2384 1197 10,692 B,333
258,633 251925 317,439 287,423 264,027 196,647 11585 B7,757 8574 7965
71744 61889 77,70 79,291 75,190 m.10 118,538 96,574 1016 22,165
48 4 2% 617 3224 11659 26,971 59,074 56,958 59,348
86,804 94,44 95,876 97,909 90,462 88,706 86,246 82,161 76,094 66,441
34,231 34,680 34,700 32,964 30,064 27,904 26,344 25,778 26,060 28,023
84,866 97,126 18,693 108,086 80,543 67,896 55,630 55,129 70,334 76,651
20,718 146,000 133,052 04,742 0,644 112,555 16,676 98,996 96,237 89,344
228,291 203,603 206,726 202,595 13,788 186,486 178,480 68,722 64,045 157,202
334 385 525 703 559 1w 155 1572 1487 1262
184 1633 2,440 2,398 2318 2401 2474 2459 2,701 2,592
2933
181
55,994 53,539 77,690 91704 106,161 107821 95,162 78,859 66,393 59,488
80,965 80,243 80,932 72,986 70,496 70,039 65,781 62,522 64,663 49,045
B0,521 59,257 57,060 65,337 69,892 73,159 71471 67,066 60,294 61007
4,221 2821 8,404 2441 1816 5,862 5,725
5976 6,535 6,285 5,757 6,385 6,265 5121 7,078 5,565 9,656
B,022 29,295 31300 30452 29,500 25517 24673 22,14 23234 2328
25,000 25,000
72 647 682 678 744 733 748 750 n 681
1B2 1231 1362 B7 241 2,334 2,253 2310 2,377 2,602
306 3271 3,346 344 3,716 3,231 2,947 3,346 3,341 3427
(545) 404 5,352 7,776 4,868 e hrs 75 1250 3,754
8,340 724 6,858 6,822 6,265 6,724 6,671 5675 551 4,255
78,862 74,031 71402 69,612 44,092 44,878 44,258 40,409 32,403 32917
1308320  1253,902 137076 1322515 1231410 182,326 1105363 1072,766 1037822  1057,682
98,136 99,626 93111 83,257 73,617 147,209 149,831 116,979 98,208 85217
10,854 21827 20,108 15,875 24,462 22,989 20,374
1426310 1375355 1483934 1421647 1329489 1352524 1275568 119,745 1136,030 112,899
39,062 35,143 16,594 16,263 12,966

$ 1426310 $1375355 $1483934 $1421647 $1329489 $1391586 $1310,711 $1206339 $ 152293 $ 1155865
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STATE OF NEW HAMPSHIRE

SCHEDULE OF UNDESIGNATED FUND BALANCE - GENERAL FUND
FOR THE LAST TEN FISCAL YEARS

(Expressed in Thousands)
Fiscal Year Ended June 30

2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Balance, July 1(Budgetary Method).......... $ 24094 $ 13494 $ 92966 $ 80329 $ 2314 $ 73757 $ (56,799 $ (53537) $ 59503 $ (14,396)
Additions:
Unrestricted REVENUE............ccuvvevveenenesesesesssss 1426310 1375355 1483934 1421647 1329489 1352524 1275568  1189,745 1136030 142,899

(DUnrestricted Revenue - UCP..
Total Unrestricted Revenue.

39,062 35,43 6,594 16,263 12,966
1426310 1375355 1483934 1421647 1329489 1391586 130,71 1206339 1152293 1155865

Transfer from Other Funds 9,576 865 47,409 1938 27,08 8,709 9,61 517 3,358 1787
Bonds Authorized and Unissued................... 42,800 5,130
Additional Lottery Transfer...........wwemn
Other Credits 6,800 529 437 16 37 1126 821 35 247 48
Total Additions 1442686 1376,749 1531780 1423701 1356639 1444221 1320693 1206891 1161028  1157,700
Deductions:
Appropriations Net
of Estimated Revenues:
General GOVEMMENL........ewweeseessssesessesees 30,16 342,736 338,358 297,294 281005 303,522 248,390 233,18 228,190 227,278
Administration of Justice
and Public Protection.......mmeeeee 217,743 209521 222982 200,236 195,145 172,289 6855 $3516 161406 154,450
Resource Protection
and DEVEIOPMENL ..covrreeeveerrrrsesenesssssssesseeseens 38,183 42,348 45674 43078 42,056 41454 41673 4161 4151 38,764
Transportation. 573 1155 1173 2,704 6,021 2,885 2,759 3,286 3,399 2,920
Health and Social SerViCeS.....wmmne 663,458 678,334 695,610 633,792 614,948 608,735 589,392 516,550 498,534 242,393
Education 201346 17570 236,560 223,498 210520 256,466 247,543 265,552 242,657 175,520
LiQUOT COMMUISSION..ovvvrrereeereersrsmsssenesssesssees - 37,570 35,465 31949 30,585 27,562 28,879 24,943 25,035 22,860
(2)Special Fund 238,823
Subtotal 1440410 1509234 1575822 1432551 1380280 14R9B 132761 124816 1200,732  1103,008
Uncompensated Care POOL.....rececenens 39,062 35,43 16,594 16,263 12,966
Health Care Transition Fund (HCTF)........
Total Appropriations Net
of Estimated REVENUES..........cewmeennns 1440410 1509234 1575822 1432551 1380280 1451975 1362294 1264,720 1216995 115974
Less: Lapses (60,700) (71246) (61628) (41582) (34,045) (57,969) (5749) (20,650) (26,179) (33,00)
LapSES - HCTF...eeeessesseeeeesssssssssssssinns (95)
Total Lapses (60,700) (71246) (61628) (41582) (34,045) (57,969) (57.49) (20,650) (26,179) (33,105
Net APPropriationS.......eeemessseeseesses 137979 1437988 154,194 1390969 1346235 1394006 1304,803 1244070 119086 1082869
Transfers to Other FUNAS...........coovvvvireeerinnns 52,988 18,067 6,887 757
Other Debits 1452 94 gl 95 1547 41 37 105
Transfer to (from) Fund Equity
Designation or Reserve Accounts............ (79,734) 20,000 51702 - (37,857) (33,917) 83,252 827
Total DedUCLIONS...ccowuwereerressserresesessssessnen 1354425 145649 1521252 141064 1399484 1394804 1266983 121053 1274068 1083801
Balance, June 30 (Budgetary Method)........... 12,355 24,094 103494 92,966 80,329 23174 (3,089) (56,799) (53,537) 59,503
GAAP Adjustments:
Receivables 38,435 55,183 41090 33,647 39,098 343B 32,722 29,676 26,254 4,21
Accounts Payable and
Accrued Liabilities (16599) (DO,00) (16,756)  (DOA5)  (88,809) (93773)  (94.872) (8827)  (67,704) (44,552)
Transfer from General
to Liquor Fund (5,973) (5,322) (5,030) (4,562) (4,01) (4,19 (4,324) (3,48) (2,738)
Transfer from General
to Special Fund (9,833)
Additional Transfers (to)
from Reserve ACCOUNES.........oerveeensrersinnens 79,734 37,857 (83,347)
Total GAAP AdiUStMENTS...coocermereeserrerererersss (78,364) 28,844 (70,988) (71834)  (54,273) (63,472) (66,34 (25062)  (44,598)  (136,349)
Year-End Transfer to/fromthe...
Education Trust Fund 31490 (52,938) (5,322 40,581 22,500 7871 505 (36,580)
Balance (Deficit), June 30 (GAAP).......cccccc. $ 65681 $ $ 7184 $ 617B $ 26056 $ 82202 $ (61559) $ (76,846) $ (1M.75) $ (76,846)

() UCP =Uncompensated Care Pool
(2)In fiscal year 2002, the special fund, which was used to capture federal grants and state match, was combined with the general fund.
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STATE OF NEW HAMPSHIRE

SCHEDUL E OF UNDESIGNATED FUND BALANCE

EDUCATION FUND

FOR THELAST TEN HSCAL YEARS

(Expressedin Thousands)

Balance JUly L.......cconneeesseeneessnnns

Additions
Unrestricted Revenue
Statewide Property TaX........oo.
Statewide Property Tax....
Utility Property Tax.
BPT Increase
BET Increase.
Meals & Rooms....
Real Estate Tax Increase ..............
Tobacco TaxIncrease................
Tobacco Settlement............ue
Initial Tobacco
Settlement Payment...
Lottery Proceeds
Other
Total Revenue
General Fund
Budgeted Appropriations...............

Total Additions.........cnnnnns

Deductions

Appropriations
Adequate Education Grant............
Adequate Education Grant............

Total Grants
DOE-Hardship Grants...
DRA-Property Tax Relief.
DRA-Tax Relief Admin.
DOE-Kindergarten Aid
DOE-Fiscal Disparity Grants.........
DOE-Education Transition Aid.....
DOE-Admin. & Computers...........

Total Appropriations............

Less Lapses

Net Appropriations.

Current Year Balance.............cnn.

End of Year
Transfers From(To)
General FuNd..........eeeemeeesmsmenennnns

FY 2002
FY 2003
FY 2003

FY 2005
FY 2007
FY 2008

Balance June 30..

Fiscal Year Ended June 30

200 2009 2008 2007 2006 2005 2004 2003 2002 2001
$ $ $ 8357 $ $ $ $ $ $ 66,348
36366 363653 363066 363335 363392 350368 443350 452997 454B5 417,964
- 58 - - 20934 20844 32666 28987 24104
29029 28972 2406 21847 20881 20,02 20060 B84  BIO 5,621
57590 53894 67961 57755 56578 50748 41000 37,00 32645 15800
02B7 13389 B4990 4208 150380 BOG00 16900 21400 D125 36700
4235 6107 7632 7218 7,88 753 6875 6701 6604 6,859
28832 27,736 38616 45663 52545 51960 4755 39426 33073 29735
1004 18796 109260 78283 80902  282M 28582 26977 23968 25356
40000 40000 40000 40781 38961 40000 40000 40000 40000 38745
67584 6961 7700 80548 81987 70263 73745 66569 66125 59,348
75
826497 842166 882789 869,638 852764 770342 847,971 842670 804922 670497
61378 62500 83420 65690 40559
826497 842166 882789 869,638 852764 831720 90561 926090 87062 711056
341682 520085 529075 472,783 473534 441610 451640 443873 426523 406817
36366 363653 363066 363335 363392 350,368 443350 452997 454,85 417,964
704848 892738 892,41 83618 836926 791978 894990 896870 880,658 824,781
5000 5000 5000 5000 5000 1000 5000 5000 769
20 390 700 (12000 (200) (2800) 7,700
3678 2,004 2625 1972

39,760

43657
797,63 898128 897,841 841922 839826 790,78 902690 904495 887,630 825550
(2.46)  (3024) 270  (4508) 4581 19,042 (438) (25)
795007 895/04 89811 83744 844407 809220 902690 904495 887,02 825525
31490 (52938) (B322) 32224 8357 22500 7871 21595  (B580)  (14,469)
48,21

1,580
(16,580)
(505)
(7879
(22,500)
(40581
5,322
52938
(31490)
$ $ $ $ 8357 $ $ $ $ $
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STATE OF NEW HAMPSHIRE

SCHEDULE OF UNDESIGNATED FUND BALANCE
HIGHWAY FUND

FOR THELAST TEN FISCAL YEARS

(BExpressed in Thousands)

Fiscal Year Ended June 30

2000 2009 2008 2007 2006 2005 2004 2003 2002 2001

Balance (Deficit) July 1(BudgetaryMethod)... $ (35360 $ (B69) $ (3940) $ 7738 $ B792 $ 3063 $ (427) $ 6227 $ (B274) $ (7.346)

Additions:
Unrestricted Revenue:
Gasoline Tax 23741 132,05 137,036 29514 127924 B1975 129,863 4221 11665 19,507
Motor Vehicle Fees 150,558 99,312 100,908 93,327 85,747 93,190 89,934 87,725 83,75 72,066
Other 65,597 17,031 1035 5817 1,183 7418 6,270 4,737 6,343 8,872
Total Unrestricted ReVenUe..........ueweeee. 339,496 248,468 248,979 238658 227854 232583 226,067 216,683 21723 200,445
Bonds Authorized and Unissued ()..............c.... 240,000
Other Credits * 19,436
Total Additions 579,496 248,468 248,979 238658 227854 232583 226,067 216,683 231159 200,445
Deductions:
Appropriations Net of
Estimated Revenues 299,552 300,721 283,195 281647 275775 253894 235021 238,453 229,962 222,593
Less: Appropriation Adjustment **................... (1,770) (8,000) (33,100) (26,600)
Less: Lapses ** (5,249 (28,675) (20,902) (U957) (M233) (1307) (16,677) (13,133) (23,149) (14,064)
Net Appropriations 264,533 272,046 262,293 258690 228442 214987 21344 225,320 206,818 208,529
Other Debits 7,721 (1908) (3,563) 1646 466 1867 389 1861 (155) 2,844
Total Deductions 272,254 270,138 258,730 260,336 228908 216,854 218,733 227,81 206,658 211373
Balance, June 30 (Budgetary Method)............. 271881 (35,36) (13,69]) (3,940) 17,738 18,792 3,063 (4,279 6,227 (18,274)
GAAP Adjustment:
Receivables 391 3,645 1270 1948 4,006 141B il 151 360 271
Bonds Authorized and Unissued..............c.ccces (240,000)
Accounts Payable and
Accrued Liabilities (26,896) (23,146) (5,087) (5,889 (20,493) (B23)  (12,644) (9,85) (10,696) (844)
Total GAAP AdiUSTMENES..coovuverrererssevereneres (262,985) (19,501) (B,817) (1B94])  (16,487) (181)  (12,525) (8,340) (10,336) (8,43)
Balance (Deficit), June 30 (GAAP).....cccwcwer $ 88%6 $ (54862 $ (27508) $ (W8B8) $ 1251 $ 6974 $ (9462) $ (261 $ (4109 $ (264L)

* FY 2002 - Other Credits of $19,436 represents local revenue in excess of estimates accumulated over several years.
** FY 2002 Lapse increases by $6.3 million for close out of Federal Funds and related state match.
**= Adjustments where net appropriations for the Consolidated Federal Account isreduced and transferred to Undesignated Surplus

(1) Bonding Authority per Ch 228-A:2 for federal highway grant anticipation bonds (Garvee Bonds) as modified by Ch 231:13 L'10
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STATE OF NEW HAMPSHIRE
SCHEDUL E OF UNDESIGNATED FUND BALANCE
FISH AND GAME FUND

FOR THELAST TEN HSCAL YEARS

(BExpressed in Thousands)

Balance, July 1 (Budgetary Method).....

Additions:
Unrestricted Revenue...
Other Credits.................

Total Additions..........

Deductions:
Appropriations Net of

Estimated Revenues....
Less: Lapses........cceee...

Net Appropriations....

Other Debits...................

Total Deductions.......

Current Year Balance..

Balance, June 30 (Budgetary Method).

GAAP Adjustment:

Receivables...................

Accounts Payable and

Accrued Liabilities.......

Total GAAP Adjustments................

Balance, June 30 (GAAP)

Fiscal Year Ended June 30

2010 2009 2008 2007 2006 2005 _ 2004 2003 _ 2002 _ 2001
$5845 $5406 $3533 $3,639 $4,336 $3,763 $3616 $3,324 $3599 $4,277
9,944 10,269 10,741 10,248 9558 9,530 9,164 8924 8374 8230
1,819 1,655 1,828 854 850 1,153 507 939 806 811
11,763 11,924 12,569 11,102 10,408 10,683 9,671 9,863 9,180 9,041
12,015 13541 12,604 12,869 12281 11,236 10,651 10,593 10,545 10,238
(838) (2,252) (1,908) (1,743) (1,359) (1,126) (1,127) (1,024) (1,131)  (667)
12,077 11,289 10,696 11,126 10,922 10,110 9524 9569 9414 9571
500 196 82 183 2 41 148
12,577 11,485 10,696 11,208 11,105 10,110 9524 9571 9455 9,719
(814) 439 1,873 @oe) (697 573 147 292 (275)  (679)
5031 5845 5406 3,533 3639 4336 3763 3616 3324 3599
371 344 394 354 343 421 289 229 299 152
(1,821) (1,608) (1,803) (1,391) (1,429) (1,701) (1,279) (1,216) (1,027) (1,036)
(1,450) (1,264) (1,409) (1,037) (1,086) (1,280)  (990)  (987)  (728)  (884)

$3581 $4581 $3997 $2496 $2553 $3056 $2773 $2,629 $2,596 $2,715




STATE OF NEW HAMPSHIRE
SCHEDULE OF BUSINESS TAX FILERS AND LIABILITY BY TAX PAID LEVEL

BUSINESS PROFITSTAX - BPT (1)

FISCAL YEAR 2010

NEWHAMPSHIRE e 117

BUSINESS ENTERPRISE TAX - BET (2)

FISCAL YEAR 2010

Taxes Number Percentage Tax Percentage Number Percentage Tax Percentage
Paid Level of Filers of Total Liability of Total of Filers of Total Liability of Total
$5,000 and higher 3432 28% $ 222,632,541 95% 4,803 B% $ 147,567,184 46%
$1000 - $4,999 3,904 31% 9,691312 4% 2,428 34% 27,137,353 8%
Under $1000 5,133 4B% 1583,730 Do 1,105 53% 17,567,184 46%
12,469 100% $ 233,907,583 100% 36,336 100% $ 322,271,721 100%
BUSINESS PROFITSTAX -BPT (1) BUSINESS ENTERPRISE TAX - BET (2)
FISCAL YEAR 2009 FISCAL YEAR 2009
Taxes Number Percentage Tax Percentage Number Percentage Tax Percentage
Paid Level of Filers of Total Liability of Total of Filers of Total Liability of Total
$5,000 and higher 4,051 28% $ 263,820,090 95% 5,198 2% $ 146,943,764 78%
$1000 - $4,999 4,564 31% 11405,749 4% 1,259 34% 30,659,274 6%
Under $1000 5,879 4% 1888,686 Do 22,94 53% 9,858,184 5%
14,494 100% $ 277,114,525 100% 41651 100% $ 187,461221 100%
BUSINESS PROFITSTAX - BPT (1) BUSINESS ENTERPRISE TAX - BET (2)
FISCAL YEAR 2008 FISCAL YEAR 2008
Taxes Number Percentage Tax Percentage Number Percentage Tax Percentage
Paid Level of Filers of Total Liability of Total of Filers of Total Liability of Total
$5,000 and higher 4,245 29% $ 345,675,439 96% 5,096 2% $ 139,909,338 78%
$1000 - $4,999 4,549 306 1,367,721 3% 116 34% 30,627,097 %
Under $1000 5,986 4% 1891098 Do 22,554 54% 9,962,503 6%
14,780 100% $ 358,934,257 100% 41796 100% $ 180,498,938 100%
BUSINESS PROFITS TAX - BPT (1) BUSINESS ENTERPRISE TAX - BET (2)
FISCAL YEAR 2007 FISCAL YEAR 2007
Taxes Number Percentage Tax Percentage Number Percentage Tax Percentage
Paid Level of Filers of Total Liability of Total of Filers of Total Liability of Total
$5,000 and higher 4,063 29% $ 285,614,405 96% 4,832 2% $ 140,626,678 79%
$1000 - $4,999 4,226 306 10,633,566 4% 13,270 34% 28,834,377 6%
Under $1000 5,566 40% 1,769,780 Do 21142 54% 9,272,383 5%
13,855 100% $ 298,017,751 100% 39,244 100% $ 178,733,438 100%
BUSINESS PROFITS TAX - BPT (1) BUSINESS ENTERPRISE TAX - BET (2)
FISCAL YEAR 2006 FISCAL YEAR 2006
Taxes Number Percentage Tax Percentage Number Percentage Tax Percentage
Paid Level of Filers of Total Liability of Total of Filers of Total Liability of Total
$5,000 and higher 4,176 30% $ 227,772,952 95% 4,739 2% $ 132,537,782 7%
$1000 - $4,999 448 306 1,273,616 5% BAD 33% 28,879,717 7%
Under $1000 5,450 39% 1721564 Do 22,234 55% 9,708,523 6%
14,044 100% $ 240,768,132 100% 40,392 100% $ 171,126,022 100%

Source: New Hampshire Department of Revenue for returns filed in fiscal year 2009.

Notes:

(1) 8.5% tax assessed on income from conducting business activity w ithin the state. For multi-state businesses, income is apportioned, using a
w eighted sales factor of 2 and the payroll and property factors.
(2) 0.75% tax assessed on the enterprise value tax base, w hich is the sum of all compensation paid or accrued, interest paid or accrued, and
dividends paid by the business enterprise, after special adjustments and apportionment.
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STATE OF NEW HAMPSHIRE

SCHEDULE OF STATEWIDE PROPERTY TAX FOR TOP TEN CITIES/TOWNS

IN THOUSANDS

FISCAL YEAR 2010

Equalized Warrant
City/Town Rank Value Amount
Manchester 1 $ 9,972,707 $21,292
Nashua 2 9,274,502 19,801
Salem 3 4,571,586 9,760
Portsmouth 4 3,956,463 8,447
Concord 5 3,939,198 8,410
Bedford 6 3,565,764 7,613
Merrimack 7 3,200,777 6,834
Hampton 8 3,134,405 6,692
Joultonborough 9 3,054,026 6,520
Londonderry 10 3,052,210 6,516
FISCAL YEAR 2009 FISCAL YEAR 2008
Equalized Warrant Equalized Warrant
City/Town Rank Value Amount City/Town Rank Value Amount
Manchester 1 $ 10,183,639 $21,793 Manchester 1 $10,269,201 $23,003
Nashua 2 9,633,372 20,615 Nashua 2 9,221,057 20,655
Salem 3 4,635,936 9,921 Salem 3 4,665,501 10,451
Portsmouth 4 4,051,242 8,670 Portsmouth 4 3,721,855 8,337
Concord 5 3,801,508 8,135 Concord 5 3,548,823 7,949
Bedford 6 3,497,190 7,484 Bedford 6 3,339,184 7,480
Merrimack 7 3,270,597 6,999 Derry 7 3,230,275 7,236
Hampton 8 3,146,653 6,734 Merrimack 8 3,205,670 7,181
Derry 9 3,125,324 6,688 Hampton 9 3,064,552 6,865
Londonderry 10 3,096,080 6,626 Londonderry 10 3,055,707 6,845
FISCAL YEAR 2007 FISCAL YEAR 2006
Equalized Warrant Equalized Warrant
City/Town Rank Value Amount City/Town Rank Value Amount
Manchester 1 $ 9,316,890 $23,432 Manchester 1 $ 8,023,599 $22,787
Nashua 2 8,362,475 21,032 Nashua 2 7,915,678 22,481
Salem 3 4,145,370 10,426 Salem 3 3,740,564 10,623
Portsmouth 4 3,403,768 8,560 Portsmouth 4 3,124,993 8,875
Concord 5 3,278,261 8,245 Concord 5 2,886,158 8,197
Bedford 6 3,019,624 7,594 Bedford 6 2,823,518 8,019
Merrimack 7 2,918,653 7,340 Merrimack 7 2,693,810 7,650
Londonderry 8 2,813,405 7,076 Londonderry 8 2,651,045 7,529
Derry 9 2,813,359 7,076 Derry 9 2,466,833 7,006
Hampton 10 2,749,152 6,914 Hampton 10 2,422,951 6,881

Soure: New Hampshire Department of Revenue, warrants for Tax Year 2009, 2008, 2007, 2006 and 2005

Notes: The rate per $1,000 of equalized value for fiscal years 2010, 2009, 2008, 2007 and 2006 were $2.135, $2.14, $2.24, $2.515 and

$2.84, respectively
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STATE OF NEW HAMPSHIRE
SCHEDULE OF SALES BY TOP TEN STATE LIQUOR RETAIL LOCATIONS
LAST TEN FISCAL YEARS

IN MILLIONS
FISCAL YEAR
Location 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Hampton - North $ 29.8 $ 274 $ 26.6 $ 25.3 $ 239 $ 23.1 $ 22.7 $ 21.6 $ 20.0 $ 184
Hampton - South 26.4 23.9 234 22.8 21.2 20.6 20.1 18.7 17.6 14.8
Portsmouth Traffic Circle 22.8 221 21.2 20.3 19.3 18.2 17.3 16.8 16.3 14.9
Salem 21.6 194 18.6 174 16.4 15.9 15.1 14.0 135 12.3
Nashua 17.8 15.9 131 12.7 12.9 124 12.9 12.8 12.8 12.6
Hooksett - North 17.8 16.4 155 147 13.9 13.8 13.0 12.3 115 10.8
Hooksett - South 14.2 12.9 12.2 11.6 111 10.9 104 9.7 8.9 8.3
Nashua 141 13.2 13.0 11.9 11.0 11.2 10.3 9.8 11.4 11.7
West Lebanon 11.2 10.9 10.0 9.7 9.5 9.2 8.8 8.6 8.9 8.8
Keene 9.7 9.9 9.6 8.6 7.3 4.6 43 4.9 4.6 4.0
Total $185.4 $172.0 $163.2 $155.0 $146.5 $139.9 $134.9 $129.2 $125.5 $116.6
STATE OF NEW HAMPSHIRE
SCHEDULE OF RATIOS OF OUTSTANDING DEBT BY TYPE
LAST TEN FISCAL YEARS
(Expressed in Thousands, except per capita)
Governmental Activities Business-Type Activities
General Bond General Total Percentage
Fiscal Obligation Anticipation Capital Obligation Revenue Capital Primary of Personal Per
Year Bonds Notes Leases Bonds Bonds Leases Government Income Capita
2010 $ 859,400 $ 50,000 $3,377 $ 584 $378,240 $ 237 1,291,838 2.0% 966
2009 810,233 4,038 1,301 244,032 364 1,059,968 1.7% 800
2008 735,176 5,146 2,821 256,965 487 1,000,595 1.8% 760
2007 710,875 5,825 4,376 269,084 618 990,778 1.8% 755
2006 701,730 6,085 7,067 284,175 852 999,909 1.9% 764
2005 690,191 6,438 10,795 294,774 1,072 1,003,270 2.1% 771
2004 634,130 50,000 7,462 14,362 305,857 1,120 1,012,931 2.1% 784
2003 611,078 50,000 8,162 18,383 313,644 1,327 1,002,594 2.3% 783
2002 660,204 7,981 22,185 321,161 1,583 1,013,114 2.3% 797
2001 602,185 50,000 7,286 26,221 331,480 1,017,172 2.4% 809

Notes: Details regarding the state's debt can be found in Note 5 of the financial statements. See Schedule of Demographic and
Economic Statistics for personal income and population data.
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STATE OF NEW HAMPSHIRE
SCHEDULE OF RATIOS OF GENERAL BONDED DEBT OUTSTANDING
LAST TEN FISCAL YEARS

Source:

(Expr essedin Thousands)

(@)} %) (3) Ratio Of
Generad General Long- Genera Long-

Assessed Long-Term TermDebt To Term Deht

Fiscal Year Population Value Debt Assessed Value Per Capita
2010 1,337 $ 168,600,212 $ 859,984 0.51 643
2009 1,325 160,571,630 811,534 0.51 612
2008 1,316 170,079,711 737,997 0.43 561
2007 1,312 173,624,015 715,251 0.41 545
2006 1,309 173,176,615 708,797 0.41 541
2005 1,301 165,222,644 700,986 0.42 539
2004 1,292 147,483,615 648,492 0.44 502
2003 1,281 131,148,359 629,461 0.48 491
2002 1,271 114,813,249 682,389 0.59 537
2001 1,257 99,073,654 628,406 0.63 500

1) US. Dept. of Commerce, Bureau of Census, reflects the most current available data for all years represented (2009 estimated).
P y P
2) New Hampshire Department of Revenue Administration (2009 estimated). Equalization evaluation.
1% P q
3) Includes all General Obligation Bonds Payable of the Primary Government.
g y y

STATE OF NEW HAMPSHIRE
SCHEDULE OF PLEDGED REVENUE COVERAGE
LAST TEN FISCAL YEARS
(Expressed in Thousands)

Turnpike System Revenue Bonds

Net Revenue Revenue Bond Revenue G.0O. Bond All

Direct Available Debt Bond Debt Renewal Obligations

Gross Operating For Debt Service Coverage Service & Coverage
Fiscal Year Revenues Expenses Service Requirements Ratio Requirements Replacement Total Ratio
2010 $ 119,407 $40,171 (1) $ 79,236 $ 29,656 2.67 $ 669 $ 9,600 $39,925 1.98
2009 107,660 40,361 (1) 67,299 25,873 (2) 2.60 1,597 10,040 37,510 1.79
2008 106,814 37,122 (1) 69,692 25,710 271 1,713 8,300 35,723 1.95
2007 89,054 36,158 (1) 52,896 28,078 1.88 2,985 6,047 37,110 143
2006 83,054 41,784 (1) 41,270 25,831 1.60 4,219 5,871 35,921 1.15
2005 68,318 30,041 38,277 27,003 1.42 4,246 5,700 36,949 1.04
2004 66,463 26,568 39,895 23,865 1.67 4,842 5,600 34,307 1.16
2003 67,086 24,505 42,581 24,749 1.72 5,183 5,700 35,632 1.20
2002 66,218 23,877 42,341 26,452 1.60 5,415 5,365 37,232 1.14
2001 63,981 21,352 42,629 25,352 1.68 5,696 5,431 36,479 117

(1) Fiscal years 2006 through 2009 calculations of Direct Operating Expenses subtract out the entire amount of current year depreciation
expense (Turnpikes, Federal, & Highway match portions). However, prior year calculations still reflect the historical practice of subtracting
only the Turnpikes portion of depreciation expense.

(2) The fiscal year 2009 debt service requirement consists of total payments to the Debt Service Account as required by the bond resolution.
Debt service requirement calculations in the previous fiscal years consisted of the actual principal and interest paid over the fiscal year.
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STATE OF NEW HAMPSHIRE
SCHEDULE OF DEMOGRAPHIC AND ECONOMIC STATISTICS
LAST TEN FISCAL YEARS

2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

Population (in thousands) 1,337 1,325 1,316 1,312 1,309 1,301 1,292 1,281 1,271 1,257
% Change 09% 07% 03% 02% 06% 07% 09% 08% 11% 1.4%

Total Personal Income (in millions) 64,704 62,890 56,356 54,640 51,964 48,681 47,190 44,327 43,393 42,624

% Change 29% 11.6% 3.1% 5.1% 6.7% 3.2% 65% 22% 1.8% 2.9%
Per Capita Personal Income 47,819 47,089 42,830 41,639 39,703 37,432 36,523 34,596 34,149 33,919

% Change 1.6% 99% 29% 49% 6.1% 25% 56% 1.3% 0.7% 1.6%
Unemployment Rate 59% 6.8% 4.0% 4.0% 3.3% 35% 3.9% 41% 45% 2.9%
Source: U.S. Department of Commerce, Bureau of the Census.

Data is annualized based on activity through July 2009

STATE OF NEW HAMPSHIRE
SCHEDULE OF BUILDING PERMITS FOR HOUSING UNITS
FOR CALENDAR YEAR 2010

Building Permits Issued
By Number of Units

Single Multi-

Fiscal Year Family Family Total
2010 2,003 826 2,829
2009 1,646 428 2,074
2008 2,301 916 3,217
2007 3,772 789 4,561
2006 4,826 851 5,677
2005 6,432 1,154 7,586
2004 7,002 1,651 8,653
2003 6,583 2,058 8,641
2002 6,754 1,954 8,708
2001 5,910 714 6,624

Source: U.S. Department of Commerce, Bureau of the Census.

Data is annualized based on activity through October 2010
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STATE OF NEW HAMPSHIRE

SCHEDULE OF PRINCIPLE (LARGEST) EMPLOYERS

2010
Percentage of
Total State
Employees Rank Employment
Emplover
1 State of NewHampshire 22,077 1 3.14%
2. Wal-Mart Stores Inc... 8,974 2 128%
3. Dartmouth-Hitchcock M edical Center... 8,025 3 114%
4. University System of New Hampshire..... 6,459 4 0.92%
5. Demoulas & M arket Basket............couueee. 6,000 5 0.85%
6. Hannaford Brothers........oeeeeceicenns 4,776 6 0.68%
7. Fidelity INVEStMENtS ... 4,600 7 0.65%
8. BAE Systems 4,500 8 0.64%
9. Shaw's Supermarkets INC......cccccomvvnrereenns 4,399 9 0.63%
10. Dartmouth College.... 4,399 10 0.63%
LI ] € LSS 74,209 10.56%
2009
Percentage of
Total State
Employees Rank Employment
Emplover
1 State of NewHampshire 22,832 1 3.29%
2. Wal-Mart Stores Inc... 9,017 2 130%
3. Dartmouth-Hitchcock M edical Center... 8,025 3 116%
4. University System of New Hampshire..... 6,457 4 0.93%
5. Demoulas & M arket Basket...........ccouucee. 6,000 5 0.86%
6. Fidelity Investments........coenerenrecrenennes 5,500 6 0.79%
7. BAE Systems 4,700 7 0.68%
8. Shaw's Supermarkets INC.......ccccouvvnrrereenns 4516 8 0.65%
9. Hannaford Brothers........cnnicnecnns 4474 9 0.64%
10. Dartmouth College.... 4407 10 0.63%
LI ] € LSS 75,928 10.93%
2007
Percentage of
Total State
Emplover Employees Rank Employment
1 State of NewHampshire......covcneennnns 21655 1 2.99%
2. Wal-Mart Stores INC......oeeeeeeeccerceceeereerenens 8,012 2 111%
3. University System of NewHampshire..... 6,668 3 0.92%
4. Market Basket 6,600 4 0.91%
5. Dartmouth Hitchcock M edical Center... 6,211 5 0.86%
6. Fidelity INVeStMENtS.......ccoccuveveverernerenrerinenens 5430 6 0.75%
7. Shaw's Supermarkets..........nenns 4,700 7 0.65%
8. Hannaford Supermarkets......oninennns 4,663 8 0.64%
9. Dartmouth College......omrecnreerneencenns 4,246 9 0.59%
10.BAE Systems 4,100 10 0.57%
LI ] € LSS 72,285 9.99%

Source: New Hampshire Business Review/ Book of Lists 2010

USNH Fact Book 2010
State of NH Payroll Department

2008
Percentage of
Total State
Employees Rank Employment
Emplover
1 State of NewHampshire 21983 1 3.04%
2. Wal-Mart Stores Inc.... 8,631 2 119%
3. Dartmouth-Hitchcock M edical Center... 7,804 3 108%
4. University System of New Hampshire..... 6,784 4 0.94%
5. Demoulas & Market Basket...........ccouueee. 6,000 5 0.83%
6. Fidelity Investments.........conrenneeneenns 5,700 6 0.79%
7. Liberty Mutual-Northern N .E. Division.... 5,133 7 0.71%
8. Hannaford Brothers.........nncnns 4,629 8 0.64%
9. Shaw's Supermarkets INC.......ccccouvenrrereenns 4,500 9 0.62%
10. Dartmouth College. 4,246 10 0.59%
L0 ) € | OO 75,410 10.43%
2006
Percentage of
Total State
Emplover Employees Rank Employment
1 State of NewHampshire 21121 1 2.93%
2. Wal-Mart Stores INC.....ceeeeeceereeeeeeeierenns 8,659 2 120%
3. Dartmouth Hitchcock M edical Center... 7,100 3 0.98%
4. University System of New Hampshire..... 6,901 4 0.96%
5. Market Basket 6,600 5 0.92%
6. Hannaford Supermarkets.........uneenns 5,374 6 0.75%
7. Fidelity INVeStMeNts........covervineerneeerneenennns 4,859 7 0.67%
8. Shaw's Supermarkets..........wnnns 4,600 8 0.64%
9. Dartmouth College......orecnreerreencenns 4,246 9 0.59%
10.BAE Systems 4,100 10 0.57%
LI ] € LSS 73,560 10.29%
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STATE OF NEW HAMPSHIRE
SCHEDULE OF OPERATING INDICATORS BY FUNCTION

2010 2009 2008 2007 2006
General Government
Secretary of State
Corporate Division Filings:
LLC Certificate of FOrmation...........cccoceeverieoieieineseeneennen 14,639 16,412 17,323 17,461 21,048
Trade Name Registrations...........cceerveereeineeciiienee e 17,110 16,165 17,530 17,307 22,231
Corp. - Certificate of AUthOrity.........cccoooiiiiiiiiiece e, 4,202 4,189 4,614 4,721 6,157
Other Corporate FiliNgS..........cccooiieieneieneiiee e 7,103 8,940 6,295 7,491 9,445
Administration of Justice & Public Protection
Department of Safety
Troop Station Personnel:
Headquarters - Merfimack..........cccccvvevueiiieeenieenee e 220 195 199 196 190
Troop A - Rockingham/Strafford............ccccoveveiiiineiiiecennnn, 43 47 49 56 56
Troop B - Hillsborough...........cccoooiiiiiiiii e 52 51 54 51 55
Troop C - Cheshire/Sullivan.............c.ccooireiieeiiieiie e 33 38 38 39 38
Troop D - Merrimack.........cceeiiiiniieiiie e 41 41 41 43 44
Troop E - Belknap/Carroll.... 34 34 33 35 33
Troop F - CooS/Grafton..........cccoveveiiiiiieiieceiie e 47 46 42 48 47
Troop G - Merrimack.........cceevviiiiiiniie e 67 73 79 - -
Department of Corrections
Number of Prison Inmates:
NHSP/MEN - CONCOI......coiiiiriiriiiieieieie e 1,467 1,407 1,398 1,348 1,301
NHSP/Women - Goffstow n 120 147 142 114 100
Lakes Region Facility - Laconia...........cccoeveeeiiiieiien e - 298 316 284 264
Northern Correctional Facility - Berlin............ccccoooeeiveeinenns 745 587 573 544 536
SPU/RTU & Transitional HoUSING.........cccovviieiiieeenieenieeien 365 344 344 325 321
Resource Protection & Development
Department of Resources and Economic Development
Number of visitors at top 10 state parks:
Cannon MOUNTAIN L.......cciiiiieie e 187,950 192,748 130,000 169,924 81,533
FIUME ..o 103,958 147,395 139,146 133,161 132,947
Hampton Beach L.........cccoiiiiiiiiiiiie e 52,908 98,681 57,992 46,756 88,283
Wallis Sands Beach..........cccocveveiininiiiiiciccece e 64,200 62,484 92,182 66,212 46,528
PaW tUCKAW @Y .......eoviiriirierieieiee e 83,002 88,403 84,907 92,019 44,673
WEIINGLON. ..ot 29,974 42,179 54,744 49,218 34,417
Mt. Sunapee Beach... 34,555 28,718 21,952 33,249 32,150
SIVEE LAKE....c.eeciieieieieie sttt 16,806 21,188 28,780 36,076 28,475
OdIOrNE POINL.......cviiiiiiirieieeiee et 17,338 18,109 21,566 24,372 23,299
EHACOYA. 1. ettt 29,836 25,401 39,308 46,074 21,972

(1) - In addition to per person charges these parks also have charges per vehicle and season passes. Beginning in FY 2007,
attendance methodologies were revised to more accurately reflect visitation.

Source: The State Departments of Secretary of State, Safety, Corrections, and Resource & Economic Development.
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STATE OF NEW HAMPSHIRE
SCHEDULE OF OPERATING INDICATORS BY FUNCTION - CONTINUED

2010 2009 2008 2007 2006
Department of Environmental Services
Dollars disbursed by program:
SRF - Cle@n W ater........cceiiiiiiiireieneesrenrere e $ 42,797,121 $18,130,550 $23,238,600 $25,231,659 $10,597,219
SRF - DrinKiNG W aler.......coeeieieieiiieiresesese e 24,873,672 7,517,227 13,339,877 16,094,390 11,268,138
SRF - Brow nsfield 671,906 165,625 1,062,586 - 56,352
LandfillS........coviiiiiiiiiiec e 981,070 1,287,790 1,944,036 2,030,802 2,067,751
Water filtration.........cccooeiieiiiieie e 1,051,844 1,153,861 1,387,255 1,632,596 1,484,583
INterconNNection GrantS...........cceovecieeiieieerieieeee e 49,916 128,047 107,409 109,386 -
Water supply 1and.........ccoooeiiiiiieie e 113,167 571,655 772,093 373,750 577,301
WASTE W ALET .....ceiieiiieeie ettt et 6,463,894 9,003,767 10,820,000 12,195,029 11,826,356
AQUALIC W EE......cviiiiiiiiieiie ittt 205,616 285,554 330,798 268,781 258,191
Household hazardous w aste.... 162,623 153,155 95,971 149,744 140,974
USEA Ol s 31,866 35,661 30,506 33,611 18,975
Transportation
Department of Safety
Number of motor vehicle registrations by county:
BEIKNAP. ...ttt 74,260 74,975 75,395 76,315 74,947
CATONL. e 66,233 66,861 66,461 68,816 66,563
ChESIN ... 81,759 82,460 82,535 85,133 84,397
CO0S ..ttt 38,809 39,541 40,313 41,614 41,287
GraftON....cuiiicic e 94,470 95,305 95,726 98,002 95,424
HIllSDOrOUgN. ..o 394,162 395,186 394,380 403,722 398,493
MEITIMACK. ...ttt 163,368 164,749 165,887 169,271 167,730
ROCKINGNAM........oiiiiiiii s 334,903 336,828 337,654 342,793 339,579
SrAffOrd....cveeeceeeeeee e 116,165 116,674 115,783 120,495 116,865
SUIVAN. ..t 49,810 50,375 51,100 52,157 50,526
Other (Indeterminable)...........ccovieiiiiiiniiinee e - 219 466 989 -
Health & Social Services
Department of Health & Human Services
Number of caseloads by program:
Medical @SSISTANCE. ........cocereriiriiieeieee s 75,751 70,176 67,966 66,505 65,279
TANR . ettt bbbttt 5,335 5,034 4,586 5,472 6,031
Nursing services for elderly..........cccoiviiiiiiiiinie e 4,357 4,334 4,498 4,544 4,781
Child & family services.... 25,928 19,568 19,831 18,945 18,594
FOOO STAMPS ..o 51,401 40,682 31,830 29,203 27,665
Education
Community College System of New Hampshire
Enroliment 11,782 10,659 9,528 9,011 8,577
University System of New Hampshire
Enroliment 26,843 26,485 26,117 25,499 24,932

Source: The State Departments of Environmental Services, Safety, Health and Human Services, Community College System of New Hampshire,
and the University System of New Hampshire.



STATE OF NEW HAMPSHIRE
SCHEDULE OF STATE EMPLOYEES BY FUNCTION

Full-Time Employees

General Government

Office of Information Technology............cccocvvvvvvvinnnnn.
Department of Administrative Senices........................
Department of Revenue Administration.......................
AlLOTNEN. ...

Administration of Justice and Public Protection

Department of Safety........ccoccovviiiiiii
Department of Corrections...........c.ccovvveiiieiiieineiennnn,
Judicial BranCh..........cocooviiiiiiii i
Department of Employment Security.........................
All OthEr. ... e

Resource Protection and Development

Department of Environmental Senices........................
Department of Resource and Economic Development..
Al ONEL. ..o

Transportation
Department of Transportation.............cooceveivivininnennnn.

Health and Social Services

Department of Health and Human Senivices:
New Hampshire Hospital..............ccooveiiiiiiineiineen,
Office of COMmMISSIONEr...........ovviiiiiiiiiiecceeeceee,
Division of Children and Youth..................coooeiiinnen.
Division of Transitional Assistance...........................
New Hampshire Veteran's Home...............c.cooevennen.
Division of Juvenile Justice Semnices............cccveuennene.
Office of Health Management................c.cooeeviiinnnnns
All Other. ...

Education

Community College System Of New Hampshire..........
Department of Education.............cocoviviiiiiniiiininennn,
AlLOTNEN. ...
State Total.....oooeiiei

Part-Time and Temporary Employees

General GOVEINMENT.......ccviiiiiiieiieeeeeeee e,
Administration of Justice and Public Protection.............
Resource Protection and Development.........................
TranSPOMALION. ... ...vvie i
Health and Social Senices..........ccocoviviiiiiiiinies
EdUCAtioN.... ...
State Total....ocooiiii
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FISCAL YEAR

2010 2009 2008 2007 2006
353 388 391 391 390
312 312 303 294 252
177 194 186 190 183
446 459 456 453 450
1,065 1,085 1,096 1,092 1,057
856 944 975 967 973
220 670 676 673 682
357 312 314 319 327
902 906 917 881 879
469 470 474 469 475
192 193 206 205 212
199 197 195 186 189
1,677 1,623 1,643 1,658 1,683
704 737 756 749 772
565 617 635 625 585
336 372 371 350 358
318 337 335 318 317
323 326 328 316 279
290 313 315 321 348
232 265 271 267 262
410 422 433 438 435
769 756 748 719 709
263 267 269 277 274
87 92 92 92 90
11,522 12,257 12,385 12,250 12,181
736 728 729 730 725
4,435 4,005 3,745 3,617 3,374
1,697 1,465 1,369 1,237 1,301
463 458 449 461 444
453 582 633 614 535
2,771 3,337 2,673 2,746 2,561
10,555 10,575 9,598 9,405 8,940

Source: The Department of Administrative Services, Division of Accounting Services.



STATE OF NEW HAMPSHIRE

SCHEDULE OF CAPITAL ASSET BALANCES BY FUNCTION
GOVERNMENTAL ACTIVITIES

LAST NINE FISCAL YEARS

(Amountsin Thousands)

Fiscal Year
Function 2010 2009 2008 2007 2006 2005 2004 2003 2002
Land & Land Improvements
General Government .. $ 7146 $ 585 $ 586 $ 585 $ 5764 $ 5764 $ 5782 $ 5782 $ 5782
Administration of Justice &...........cc.cevenias 27,751 28,951 28,772 28,771 28,672 28,672 28,306 28,030 27,930
Public Protection............ccccovvvvieieniennnn.
Resource Protection & Development......... 238,131 236,391 228,569 223,510 219,679 204,882 197,542 172,995 164,410
Transportation...........cccceeveeveererenenenennes 319,476 310,714 305,299 281,263 233,585 220,610 186,692 166,595 260,751
Health & Social Services..........ccoovverienunn 4,033 4,033 4,034 4,033 4,154 4,138 4,138 3,906 3,906
BAUCALION.....c.coieieieiee e 4,194 4,185 3,883 2,949 2,924 2,642 2,640 2,640 2,640
Building & Building Improvements
General GOVernmeNt.........cocoeeveresenennns 180,055 152,335 147,036 146,348 135,795 135,795 102,174 97,426 92,880
Administration of JUStiCe &........cc.ceevrurnens 219,953 221,332 216,691 215,140 204,555 202,720 171,573 170,208 162,127
Public Protection..........ccccooceeiiiiiiiennnens
Resource Protection & Development......... 65,954 64,347 69,479 63,286 62,389 62,389 61,206 60,563 58,662
Transportation............ccceeveeeeeeeene 69,589 65,360 56,143 48,274 45,816 27,988 24,304 24,304 21,493
Health & Social Services 119,742 119,157 112,434 111,160 82,395 81,995 70,870 70,549 69,077
BAUCALION......eeiiiiieiee e 110,142 91,087 83,641 77,624 76,016 66,235 62,933 61,190 60,719
Equipment and Computer Software
General GOVernment..........ccoeeeeeeaearenneas 29,419 29,204 19,149 12,994 9,003 8,672 2,923 2,905 3,164
Administration of Justice &...........ccccvevnnens 97,380 79,569 76,594 69,585 62,524 50,501 51,570 44,054 38,020
Public Protection............ccccovvviveiiniennen.
Resource Protection & Development......... 19,543 18,822 18,891 18,061 17,550 16,336 15,364 15,143 14,731
Transportation...........cccceeveereerenerenennennes 77,851 76,653 67,209 56,587 46,539 44,955 43,622 33,031 33,086
Health & Social Services..........cc.ccovrennnn. 55,286 55,066 58,636 53,466 43,238 42,900 42,233 33,949 25,293
EAUCALION.......ccveiiieieieee 10,018 9,682 8,359 8,340 8,030 7,785 7,383 7,177 6,314
Infrastructure

Transportation............cccceevevvevineinicicnen, 3,036,174 3,048,728 2,865,262 2,744,520 2,652,916 2,532,386 2,531,841 2,503,567 2,464,137
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Gilson Pond Campground

On July 9, 2010, the first new campground in the NH State Park System in over 40 years
opened at Monadnock State Park. The Gilson Pond Campground has 35 campsites and §
remote hike-to sites. A new bathhouse with showers and playground complete this facility.

Monadnock State Park

Hampton Beach Redevelopment Project

On May 5, 2010, an historic redevelopment project began at Hampton Beach State Park. New
amenities include two new bathhouses and a new Seashell Complex with a new performance
space. Construction is scheduled to be complete for the 2012 season.

Hampton Beach State Park

Cannon Mountain Ski Area

On March 25, 2009, 100 acres of the dormant Mittersill Ski Area joined the system of State
Lands as part of Cannon Mountain Ski Area. Installation of a new Mittersill double chair
began during the summer of 2010 and is expected to open in early 2011.

Franconia Notch State Park
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