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Request for Proposal —To Provide Investment Management Services for Select Portfolios
To the State of New Hampshire

SECTION I: GENERAL INFORMATION
A. PURPOSE

The State Treasurer’s Office of the State of New Hampshire (the “Treasury”) seeks to procure
professional services to provide investment management for one or more agency, escrow, and/or
trust accounts (the “account(s)”) in accordance with New Hampshire statutes and all applicable
rules and regulations promulgated there under. The Treasury currently manages approximately
thirty (30) accounts through a mix of money market, fixed income, and equity mutual funds. As
of May 30, 2014, the total combined market value of these accounts equaled approximately $30
million.

The RFP is generally designed to present open ended questions about investment management
philosophies. The answers to the questions should be prepared in such a way as to present the
capabilities of the investment management firm (the “Firm(s)”) to meet the current and
anticipated investment and trust management services of the State as outlined in the RFP.

B. OBJECTIVE

Routine monthly reporting will be required as well as formal quarterly reviews with the staff of
Treasury and other state personnel as applicable. The term of the relationship would be for five
(5) years, with an option for yearly renewal up to five (5) years.

SECTION II: BACKGROUND INFORMATION

The State Treasurer acts as the custodian of “...all trust funds left to and accepted by the state...”
As of May 30, 2014, the fair market value of the thirty (30) trust and agency funds was
approximately $30 million, with a maximum individual fund value of over $6 million.

Investment objectives range from short-term liquidity to maximum capital gain. These funds
originated from a variety of sources and serve a wide array of beneficiaries. Please reference
Appendix A for a list of these trust and agency funds, with balances as of May 30, 2014, and
associated investment policies.

Historically, investment managers for the funds have been measured against a blended index
containing the S&P 500 Index, various Lipper Large Cap indices, and the Barclay’s Intermediate
Government/Corporate Index.

SECTION I11: SUBMISSION REQUIREMENTS AND TIMETABLE

A. TREASURY CONTACT
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This RFP is issued by the State Treasury. The Chief Deputy State Treasurer is the sole point of
contact from the date of RFP release until the selection of the successful Firm(s). All questions
and requests for clarification should be submitted in writing to the Treasury contact.

Rachel K. Miller

Chief Deputy State Treasurer

State of New Hampshire

25 Capitol Street

State Annex House, Room 121
Concord, NH 03301

Tel: (603) 271-2073

E-mail: rmiller@treasury.state.nh.us

B. RFP INQUIRIES, QUESTIONS AND ANSWERS

All questions related to this RFP must be addressed in writing to the Chief Deputy State
Treasurer at the e-mail address above by August 19, 2014 at 2:00PM. The Treasury will
distribute all inquiries and responses to all known proposers by August 26, 2014 at 4:00PM.

No communication with any other State employee is allowed to take place regarding this RFP
during the RFP process. An exception will apply only to individuals of a Firm that currently
provide these services to the State, but such contacts are limited solely to an existing contract.

C. TIMETABLE
Issue RFP 8/8/2014
Questions due from Firms 8/19/2014
Responses due back to Firms 8/26/2014
Firm responses due no later than 4:00 pm 9/9/2014
RFP committee meets Week of 9/9/2014
Presentations (if requested) Week of 9/22/2014
RFP Committee selects Firm(s) 9/29/2014
Governor & Council submission 10/30/2014
Governor & Council approval 11/12/2014
Account transition 1/2/2015

The Treasury reserves the right to adjust these dates, either moving a date earlier or later in the
calendar. The primary consideration in adjustment of dates shall be to ensure the earliest
possible Governor and Executive Council approval of a contract(s) after a Firm(s) is selected as a
result of this RFP.

D. COST OF PROPOSAL PREPARATION

The entire cost for the preparation and submission of a proposal, and the attendance at any oral
presentation requested by the Evaluation Committee shall be borne by the Firm.
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E. SUBMISSION OF PROPOSALS

All proposals must be received at State Treasury by 4:00 p.m. Eastern Standard Time on
September 9, 2014. Proposals not received by this time will be automatically disqualified. A
postmark will not be accepted if the proposal does not arrive by the deadline. Please mail or
deliver proposals (faxed proposals will not be accepted) to:

Mailing Address:
Rachel K. Miller
Chief Deputy State Treasurer
State of New Hampshire
25 Capitol Street
State Annex House, Room 121
Concord, NH 03301

Delivery Address:
Rachel K. Miller
Chief Deputy State Treasurer
State of New Hampshire
25 Capitol Street
State Annex House, Room 121
Concord, NH 03301

The Treasury is a public agency and its records, including all responses to this RFP, will be deemed
a public record and subject to public disclosure under the State’s Right-to-Know laws, pursuant to
New Hampshire Statute RSA 91-A, after actual award of the contract. Information in the proposals
considered by the Vendor to be confidential and proprietary should be clearly identified and easily
separable. Any requested public disclosure restrictions should be clearly explained.

F. ORAL PRESENTATIONS

If the Firm is selected to give an oral presentation, such Firm shall provide additional copies of its
proposal as may be requested. Oral presentations are an option of the Treasury and may or may not
be conducted. If conducted, oral presentations will be held in Concord, New Hampshire. Any
expense incurred is entirely the responsibility of the Firm being selected for oral presentation.

G. WITHDRAWLS

Any submitted proposals may be withdrawn prior to the deadline for proposal submittal. A
written request to withdraw the proposal must be submitted to the Treasury contact listed in
Section 1l A.
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SECTION IV: RESPONSE REQUIREMENTS

A. GENERAL REQUIREMENTS

1. RFP RESPONSE:

a. Number of Copies. To facilitate the proposal evaluation process, Firms

must submit one (1) original and five (5) copies of their entire proposal.
The Firm must label the original proposal (original signature(s) required)
as “Original” and the label the five copies as “Copy”.

2. PROPOSAL PREPARATION:

a. Organization of Proposal. Proposals should be organized in the order in

which the requirements are presented in the general qualifications section
below. Where additional space is required, please use an appendix to
submit relevant information.

Submission of Materials. Proposals shall be signed by an authorized
representative of the Firm. All information requested should be submitted.
Failure to submit all information requested may result in the State
requiring prompt submission of missing information and/or giving a
lowered evaluation of the proposal. Proposals which are substantially
incomplete or lack key information may be rejected by the State.

Clarity of Proposal. Proposals should be prepared simply and provide a
straightforward, concise description of capabilities to satisfy the general
qualifications of the RFP. Emphasis should be placed on completeness
and clarity of content. It is expected that the responses to the general
qualifications will demonstrate support for your Firm’s ability to provide
the services required by the State.

B. SPECIFIC REQUIREMENTS

Proposals should be as thorough and detailed as possible so that the State may properly evaluate
the Firm’s capabilities to provide the services required. Responses must declare that the
proposal is made without collusion with any other person or entity submitting a proposal
pursuant to this RFP and should include the following:

1. TRANSMITTAL LETTER: A brief transmittal letter accompanying the original
and required copies of the proposal. The letter must be signed by an individual
with authorization to bind the Firm to all statements, including services and
prices, contained within the proposal should that Firm be selected.
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2. GENERAL QUALIFICATIONS:

a.

JQ

Contact. Provide the full name, mailing address, telephone number and
facsimile number of the primary contact person for your firm.

Experience. Provide details on the qualifications of the firm, including the
firm’s experience servicing the investment needs of trust and endowment
clients as well as government clients, if any. Please also submit resumes
of those individuals that would assume key roles in the proposed
relationship with the State. Please specify how many investment
professionals have joined or left the firm in the past five years. ldentify
total number of clients by type (corporate plan, government entity,
foundation, etc.) and the average length of relationships.

Performance and Evaluation. Detail your firm’s performance in managing
equity and fixed income investments over the last one (1), three (3) and
five (5) year periods (annualized, by calendar year) compared to an
appropriate benchmark. Describe how benchmarks are chosen or
developed. Describe how you expect to add value to the State’s
portfolio(s).

Reporting. Provide sample reports that would be prepared on a monthly
and quarterly basis.

Compliance. Provide information regarding internal policies concerning
compliance with regulatory and/or legal requirements, code of ethics, and
best execution. Over the past five years, has your firm or any of its
affiliates or parent, or any officer or principal been involved in any
business litigation or other legal proceedings related to your consulting or
investment management activities?

Disaster Recovery. Please briefly describe your firm’s disaster recovery
and/or business continuity plan.

Compensation. Describe your firm’s compensation plan for those
individuals that would assume key roles in the relationship, including any
incentive programs.

3. TRANSITION: If awarded the relationship, explain how the transfer of assets will
be handled and over what time period. Specify what fees, if any, would be
associated with a transition to your firm.

4. PRICING: The Treasury recognizes that there is a cost associated with high
quality investment manage. While price is not the sole consideration in selecting
an investment manager, it is an important one. Please provide the pricing that
would be offered to the State and the services that would be included Please state
if tiered pricing would be offered depending on state assets under management.
The pricing may be presented in any format, i.e. percent of income, percent of
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market value or a flat fee. Please disclose transaction fees. Please state the time
frames for which pricing would remain in effect. Specify how, if at all, your fees
have changed over the last five years.

5. APPENDICES, DATA AND OTHER SUBMISSIONS: Include any appendices,
data sample reports and other submissions necessary to support your proposal.
Any creative suggestions are encouraged and should be included within this
section of the proposal.

SECTION V: EVALUATION

A. EVALUATION CRITERIA

All proposals received will be reviewed and evaluated by a committee (the “Evaluation
Committee”) consisting of representatives from the Treasury and State Agencies. The
Evaluation Committee will conduct a comprehensive, fair, and impartial evaluation of
proposals received in response to this RFP. The Evaluation Team reserves the right to reject
any and all proposals.

1. The following criteria shall be used in making the selection:

Criteria Weight
Qualifications and experience 25 %
Performance History 25%
Publl(_: funds asset management 2506
experience
Cost 15%
Firm Asset size, structure, and 10%
reporting format

Total 100%

2. After reviewing the proposals, the Evaluation Committee retains the right to conduct
presentations with the Firms before awarding the Final Agreement, however, the
Evaluation Committee also retains the right to award an agreement based solely
upon the written proposals received without prior discussions or negotiations. If
selected, each finalist would be notified of the date, place and time of their
presentation. The presentation should demonstrate the Firm’s ability to provide the
required services.

SECTION VI: CONTRACT AWARD TERMS AND CONDITIONS

On or before January 2, 2015, the Treasury expects to enter into a contract with the Firm who
submits the proposal judged by the Committee to be in the best interests of the State. The
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Treasury anticipates awarding one contract but reserves the right to award more than one
contract.

Each prospective Firm agrees to fulfill all of the stated requirements of this RFP. In addition to
all other requirements of this RFP, each prospective Firm must include in its proposal package
draft or sample copies of each required report in sufficient detail to demonstrate how the
requirements will be fulfilled if selected.

This RFP does not constitute an offer or a contract with the Treasury or the State of New
Hampshire. A contract shall not be deemed to exist until proposals are reviewed, the best
proposal has been identified, negotiations with the Firm have been authorized, and a contract has
been executed by parties and approved by the State of NH Attorney General and Governor and
Executive Council.

In the event the parties are unable to negotiate terms acceptable to the Treasury, the Treasury
may choose to accept the next highest-rated proposal determined by the Committee to be in the
best interests of the State, or it may re-solicit proposals.

The Treasury reserves the right to reject all RFP responses, to waive non-material or technical
variances in the RFP responses, to abandon the solicitation effort, or to solicit and re-advertise
for other proposals.

As a condition of contract award, a Firm must furnish or agree to complete and/or execute the
documents listed below. Firms responding to this RFP are expected to have already met the
requirements outlined in the documents, be in the process of fulfilling them at the time of
response, or prepared to meet them upon selection.

A. REQUIRED DOCUMENTS

Once a Firm has been selected, the documents below are required to execute a contract
between a Firm and the NH State Treasury for services. As part of your response to this
RFP please indicate your willingness to furnish all of the following documents:

1. Standard Contract Terms and Conditions- State of NH Form P-37

By submitting a proposal, the Firm agrees to the State of New Hampshire’s terms
and conditions listed under the heading “GENERAL PROVISIONS” in the PDF
version of Form P-37. The selected Firm will be required to execute Form P-37 in
order to enter into a contract with the State of New Hampshire, as well as provide
the supporting documentation described in Form P-37, including the required
insurance coverage detailed in Sections 14 & 15 of that document.

The State of New Hampshire reserves the right to modify its standard contract Form
P-37 in the course of negotiations with the selected Firm, however to the extent any
Firm seeks substantial modifications of or additions to the standard contract Form P-
37, such requests must be submitted by means of the Firm inquiry process pursuant
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to the deadline noted in Section I11. Please see attached Appendix K, State of New
Hampshire Contract Form, P-37.

State of New Hampshire Firm Application and W-9 Form

The selected Firm must have a completed Firm Application and a W-9 Form must
be on file with the NH Bureau of Purchase and Property. See the following website
for information on obtaining and filing the required forms (no fee):
www.admin.state.nh.us/purchasing/bids.asp.

Certificate of Good Standing / New Hampshire Secretary of State
Registration

Prior to award of a contract, a Firm must be duly registered as authorized to conduct
business in the State of New Hampshire and must furnish a current Certificate of
Good Standing from the Office of the Secretary of State of New Hampshire.
Businesses are classified as ‘Domestic’ (in-state) or ‘Foreign’ (out-of-state). Please
visit the following website to find out more about the requirements and filing fees:
http://mwww.nh.gov/sos/corporate

Certificate of Authority / Signature Authority

Typically a corporate resolution indicating the officer(s) of the Firm possessing the
authority to enter into contracts with the State of New Hampshire.

B. OTHER RFP RESPONSE TERMS & CONDITIONS

1. Ethics in Public Contracting

By submitting their proposals, Firms certify that their proposals are made without
collusion or fraud and that they have not offered or received any kickbacks or
inducements from any other Firm, supplier, manufacturer or subcontractor in
connection with their proposal, and that they have not conferred on any public
employee having official responsibility for this procurement transaction any
payment, loan, subscription, advance, deposit of money, services or anything of
more than nominal value, present or promised unless consideration of substantially
equal or greater value was exchanged.

Debarment Status
By submitting their proposals, Firms certify that they are not currently debarred

from submitting proposals on contracts by any agency of the State of New
Hampshire.

3. Qualifications of Firms
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The State of New Hampshire may make such reasonable investigations as deemed
proper and necessary to determine the ability of the Firm to perform the
work/furnish the item(s), and the Firm shall furnish to the State of New Hampshire
all such information and data for this purpose as may be requested. The State of
New Hampshire reserves the right to inspect the Firm’s physical facilities prior to
award to satisfy questions regarding the Firm’s capabilities. The State of New
Hampshire further reserves the right to reject any proposal if the evidence submitted
by, or investigations of, such Firm fails to satisfy the State of New Hampshire that
such Firm is properly qualified to carry out the obligation of the contract and to
complete the work/furnish the service(s) contemplated therein.

Assignment of Contract

A contract shall not be assignable by the Firm in whole or in part without the written
consent of the State of New Hampshire.

Right to Reject Proposals

The State reserves the right to reject any or all proposals on any basis. Incomplete
proposals may be the basis for rejection.

Disclosure

Firms must disclose to the State any relationship(s) which may be a conflict of
interest for the Firm to perform the duties of investment manager and custodian
for the State of New Hampshire.

Personnel Changes

Unless changes in key personnel are made by the Firm and at the request of the
State, the State reserves the right to terminate the contract upon changes in key
personnel which may result from among other things, merger of the Firm with
another or reductions in force by the Firm.

Termination of Agreement

The obligation to continue services under the contract resulting from this RFP
may be terminated for cause by either party upon seven (7) days written notice of
substantial failure by the other party to perform in accordance with the terms
hereof through no fault of the terminated party. The Treasury shall have the right
to terminate the contract or suspend performance thereof without cause for the
Treasury’s convenience upon fourteen (14) days written notice to the Firm, and
the Firm shall terminate or suspend performance of services on a schedule
acceptable to the Treasury or at the end of this fourteen (14) day period, at the
option of the Treasury. In the event of termination or suspension for the
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Treasury’s convenience, the Treasury shall pay the Firm for all services
performed through the date of notice of termination or suspension. These options
shall be in addition to any other remedies the State of New Hampshire may have.
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APPENDIX A

State of New Hampshire Treasury Department
Trust and Custodial Account Index
For Period Ending May 30, 2014

INVESTMENT Market Value
ACTIVELY OBJECTIVE as of 5/30/2014
NEW HAMPSHIRE HOSPITAL

1 INCOME INCOME $113,708.84

2 PRINCIPAL BALANCED $6,773,901.13

3 BENJAMIN THOMPSON BALANCED $2,011,421.89
CONNECTICUT LAKE HEADWATERS ACCOUNTS

4 TRACT MONITORING ENDOWMENT GROWTH/IINCOME $1,715,247.96

5 NATURAL AREAS STEWARDSHIP ENDOWMENT GROWTH/INCOME $1,701,779.24

6 TRACT ROAD MAINTENANCE ENDOWMENT GROWTH/IINCOME $1,711,814.53

7 LAND CONSERVATION ENDOWMENT GROWTH/INCOME $208,389.25

8 COMMUNITY CONSERVATION ENDOWMENT GROWTH/IINCOME $3,122,965.90

9 COLLEGE SAVINGS PLAN TRUST GROWTH/INCOME $4,435,725.49

$21,794,954.23

OTHER $8,210,655.33

21 TOTAL $30,005,609.56
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APPENDIX B

State of New Hampshire
Investment Policy
New Hampshire Hospital Trust Fund — Principal Account
As of January 30, 2013

PURPOSE

The purpose of this policy is to outline general guidelines for the accomplishment of the
stated objectives while ensuring compliance with state and federal laws for the investment of funds
dedicated to the New Hampshire Hospital Trust Fund Principal Account (the "Fund™). This policy
is also designed to outline internal controls over the safeguarding of Fund assets. The investment
policy delegates management of the Fund's investment portfolio to an investment manager
designated by the Trust Management Committee (the “Committee”) for management in accordance
with RSA 6:8 and 11:5, subject to the guidelines of this policy.

INVESTMENT OBJECTIVE

The Fund will be invested to 1) Preserve the purchasing power of the principal over time, 2)
Maintain liquidity appropriate for short term cash needs as communicated by the committee and 3)
Optimize the rate of return on investments consistent with the stated asset allocation in the portfolio.

BENCHMARKS

Investment performance will be evaluated over the course of a full business cycle, which
typically would be over moving three and five year horizons employing the S & P 500 as the
benchmark for the equity investments and the Barclays Intermediate US Gov’t /Corp as benchmark
for the fixed income portion of the portfolio.

LEVELS OF AUTHORITY
The Treasurer is authorized to direct an investment manager to invest the Fund within the
guidelines established by this policy.

RESPONSIBILITIES

1. The Investment Manager will provide a prospectus for any mutual funds held in the fund to the
Treasury each year.

2. The Investment Manager is responsible for ensuring the completion of all paperwork and
transactions pertinent to the execution and confirmation of buy/sell orders; for instructing money
market dealers with respect to arrangement for payment or collection of monies resulting from the
purchase, sale or redemption of securities; and for the maintenance of all necessary records of
current holdings. This paperwork shall include, but is not limited to appropriate accounting and
internal documents required to track the movement of funds.

3. The investment manager is responsible for insuring compliance with investment policy set forth
by the Trust Management Committee. .

4. The investment manager shall provide to the State Treasurer’s office a written statement, on at
least a quarterly basis, that your firm is in compliance with Office of Foreign Assets Control of the
U.S. Treasury (OFAC) requirements and that your firm has the necessary internal controls processes
and policies in place which are adequate to maintain such compliance.
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APPROVED INVESTMENTS
The following are approved investment vehicles as defined in RSA 6:8, 387:6, 387:6-a, and 387:14:

United States Treasury Securities - Including Treasury Inflation - Protected Securities (TIPS).

Federal Agency Securities - Federal Farm Credit System, Federal Home Loan Banks, Federal
Home Loan Mortgage Corporation, Federal National Mortgage Association, Student Loan
Marketing Association, and Tennessee Valley Authority.

Corporate Bonds and Notes - All corporate fixed income securities must be from issuers having
an A or better long term debt rating from one or more of the primary rating agencies (Standard &
Poors, Moody's, and Fitch). If an issue falls below a rating of A, the security must be sold.

Money Market Funds - Shares of funds, which hold diversified portfolios and are permissible
under RSA 387:14 and follow standard rules for such funds as issued by the Securities and
Exchange Commission.

Mutual Funds - Shares of open ended mutual funds which hold diversified portfolios of either
fixed income or equity investments and are permissible under RSA 387:14. Funds shall be used to
gain access to market segments such as smaller cap and international stocks where cost or liquidity
constraints make the purchase of individual securities impractical.

Equity Securities (Stocks) - Shares of companies listed on the New York, American and Over-the-
Counter Exchanges are permitted. Stocks should generally be of reasonable quality with a "large
cap” emphasis.

CONSTRAINTS

Diversification

The evaluation of investment (asset allocation) options will be evaluated on a market basis when
evaluating a transaction's effect on the diversification constraints of the portfolio. Total maximum
fixed income and cash allocation is 50%; equity allocation is 50%, with up to 10% of the portfolio
allocated to mutual funds with an overseas or international investment objective. Except for U.S.
Treasury and U.S. Government Agency obligations, no more than 10% of the portfolio may be
invested in the obligations of any one issuer. Guarantees shall be considered obligations of an
issuer for purposes of this requirement.
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Type Portfolio Limit (*) | Portfolio Range | Maximum Maturity
U.S. Treasury - 1 None 15 Years

U.S. Gov't Agency - 1 None 15 Years

Corporate Bonds/ Notes - 1 25% 15 - 35% 15 Years

Money Market Funds - 1 None Open

Individual Equities - 2 50% 40 - 60% Open

Equity Mutual Funds - 2,3 50% 40 - 60% Open

Fixed Income Mutual Funds — | 50% 40 - 60% Open

1

(*) - All limits at +/- 10%.

1 - Total fixed income and cash allocation is 50%

2 - Total equity allocation is 50%

3 - As part of the equity allocation, up to 10% of the equity portion of the portfolio may be invested
in diversified mutual funds with an objective of overseas or international investing.

4 — When market fluctuation creates an imbalance of more than +/-10% in the equity/fixed income
and cash allocation limits, the manager may defer from rebalancing the portfolio to stay within
established asset allocation guidelines and so authorizes the manager to exceed established
guidelines by up to 5% of the portfolio’s value for a period of no more than two consecutive
quarters unless otherwise instructed by the Trust Management Committee. This is for the purpose
of applying sound investment principals to adjust the portfolio in a measured way. The portfolio
manager must provide a rationale(s) at the end of each quarter in which the portfolio ends out of
balance by more than +/-10% to defer rebalancing.

Maturity/Liquidity

Consideration is given to the cash flow and maturity characteristics of securities in evaluating
liquidity. To facilitate the market liquidity of a future sale, individual fixed income security
purchases should generally be in a minimum current par value of $100,000.

Foreign Currency
All investments will be denominated in United States Dollars.

Derivative Securities

Derivative securities that are, in effect, a leveraged bet on future movements of interest rates or
some price or exchange index are not permitted.  Collateralized mortgage obligations, because of
their complexity and prepayment rate uncertainty are also prohibited. Treasury Inflation-Protected
Securities (TIPS) issued by the U.S. Treasury and whose principal is tied to the inflation rate are
not considered prohibited derivative securities.
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NEW FINANCIAL INSTRUMENTS

The Trust Management Committee, in conjunction with the Treasurer, must review and
approve all investments which are new or extend, materially, the degree of risk currently assumed
with existing approved instruments.

FOREIGN ISSUERS

Fixed income securities issued in US markets and denominated in dollars by foreign
sovereigns are not permitted. Equity and fixed income securities issued in foreign markets are not
permitted investments. Direct purchases of agent depository receipts (ADRs) are also not permitted.
Equity or fixed income mutual funds that hold either of these types of securities are, however,
permitted investments, so long as they are permissible under RSA 387:14.
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APPENDIX C

State of New Hampshire
Investment Policy
New Hampshire Hospital Trust Fund - Income Account
As of January 30, 2013

PURPOSE

The purpose of this policy is to outline general guidelines for the accomplishment of the
stated objectives while ensuring compliance with state and federal laws for the investment of funds
dedicated to the New Hampshire Hospital Trust Fund Income Account (the "Fund™). This policy is
also designed to outline internal controls over the safeguarding of Fund assets. The investment
policy delegates management of the Fund's investment portfolio to an investment manager
designated by the Donations Committee (the “Committee”) for management in accordance with
RSA 6:8 and 11:5, subject to the guidelines of this policy.

INVESTMENT OBJECTIVE

The Fund will be invested to 1) Preserve the value and safety of the principal, and 2)
Maintain liquidity appropriate for short-term cash needs, and 3) Optimize the rate of return on
investments consistent with the goals of safety and liquidity. When making individual investments,
the primary considerations will be minimizing risk exposure, liquidity, maturity and income.

LEVELS OF AUTHORITY
The Treasurer is authorized to direct an investment manager to invest the Fund within the
guidelines established by this policy.

RESPONSIBILITIES

1. The Investment Manager will provide a prospectus for any mutual funds held in the fund to the
Treasury each year.

2. The Investment Manager is responsible for ensuring the completion of all paperwork and
transactions pertinent to the execution and confirmation of buy/sell orders; for instructing money
market dealers with respect to arrangement for payment or collection of monies resulting from the
purchase, sale or redemption of securities; and for the maintenance of all necessary records of
current holdings. This paperwork shall include, but is not limited to appropriate accounting and
internal documents required to track the movement of funds.

3. The investment manager is responsible for insuring compliance with investment policy set forth
by the Donations Committee. Upon recognition that the investment portfolio has fallen out of
compliance with this policy, the Investment Manager has thirty days to take such corrective action
to remedy any violations without loss of any principal.

APPROVED INVESTMENTS

The following are approved investment vehicles as defined in RSA 6:8, 387:6, 387:6-a, and 387:14:

United States Treasury Securities - Including Treasury Inflation - Protected Securities (TIPS).
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Money Market Funds - Shares of funds which hold diversified portfolios and are permissible
under RSA 387:14 and follow standard rules for such funds as issued by the Securities and
Exchange Commission.

CONSTRAINTS

Diversification

The evaluation of investment (asset allocation) options will be evaluated on a market basis when
evaluating a transaction's effect on the diversification constraints of the portfolio. Total maximum
fixed income and cash allocation is 100%. Whereas the funds in this account represent cumulative
unexpended income and are expendable at any time as designated by the Donations Committee,
cash targets will be set at the beginning of each fiscal year.  Bi-annual withdrawals are anticipated
each year on or around June 15th and December 15th to cover budgeted amounts expended in the
prior six months. Cash flow needs will be reviewed quarterly and communicated to the Investment
Manager(s).

Type Portfolio Limit (*) Maximum Maturity
U.S. Treasury - 1 25% Less than 2 years
U.S. Treasury - 1 25% 2 years

U.S. Treasury -1 25% 4 years

Money Market Funds - 1 None Open

1 - Total fixed income and cash allocation is 100%

Maturity/Liquidity

Consideration is given to the cash flow and maturity characteristics of securities in evaluating
liquidity. To facilitate the market liquidity of a future sale, individual security purchases should
generally be in a minimum current par value of $25,000.

Foreign Currency
All investments will be denominated in United States Dollars.

DERIVATIVE SECURITIES

Derivative securities that are, in effect, a leveraged bet on future movements of interest rates or
some price or exchange index are not permitted. Collateralized mortgage obligations, because of
their complexity and prepayment rate uncertainty are also prohibited. Treasury Inflation-Protected
Securities (TIPS) issued by the U.S. Treasury and whose principal is tied to the inflation rate are
not considered prohibited derivative securities.

NEW FINANCIAL INSTRUMENTS
The Treasurer must review and approve all investments which are new or extend,
materially, the degree of risk currently assumed with existing approved instruments.
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APPENDIX D

State of New Hampshire
Investment Policy
Veterans Home Benefit Fund Account
As of January 30, 2013

PURPOSE

The purpose of this policy is to outline general guidelines for the accomplishment of the
stated objectives while ensuring compliance with state and federal laws for the investment of funds
dedicated to the Veterans Home Benefit Fund Account (the "Fund™). This policy is also designed to
outline internal controls over the safeguarding of Fund assets. The Treasurer is authorized to invest
the Fund in accordance with RSA 6:8 and 11:5. The Treasurer may employ an investment manager
to assist in the management of the fund.

INVESTMENT OBJECTIVE

The Fund will be invested to 1). Preserve the value and safety of the principal, 2). Maintain
liquidity appropriate for short term cash needs and 3). Optimize the rate of return on investments
consistent with the goals of safety and liquidity. When making individual investments, the primary
considerations will be risk rating, liquidity, income and maturity. It is recognized that income is a
product of yield to maturity, therefore; fixed income securities may be purchased either at a
discount to minimize initial cash outlay and take advantage of capital appreciation, or at a premium
to optimize cash flow when conditions warrant.

LEVELS OF AUTHORITY

1. The Treasurer or designee is authorized to invest the Fund's assets within the guidelines
established by this policy.

2. The Treasurer or designee, is authorized to approve purchases or sales of securities.

3. The Treasurer may designate a qualified financial institution as the investment manager for this
fund through a separate agreement.

RESPONSIBILITIES

1. The Treasurer or designee will obtain a prospectus for any mutual funds to be held in the Fund
prior to its purchase for inclusion in the Fund.

2. The Treasurer or designee is responsible for ensuring the completion of all paperwork and
transactions pertinent to the execution and confirmation of buy/sell orders; for instructing money
market dealers with respect to arrangement for payment or collection of monies resulting from the
purchase, sale or redemption of securities; and for the maintenance of all necessary records of
current holdings. This paperwork shall include, but is not limited to appropriate accounting and
internal documents required to track the movement of funds.

3. The Treasurer or designee is responsible for insuring compliance with the investment policy.

4. The investment manager shall provide to the State Treasurer’s office a written statement, on at
least a quarterly basis, that your firm is in compliance with the Office of Foreign Assets Control of
the U. S. Treasury (OFAC) requirements and that your firm has the necessary internal controls
processes and policies in place which are adequate to maintain such compliance.
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APPROVED INVESTMENTS

The following are approved investment vehicles as defined in RSA 6:8, 387:6, 387:6-a, and 387:14:
United States Treasury Securities

Federal Agency Securities - Federal Farm Credit System, Federal Home Loan Banks, Federal
Home Loan Mortgage Corporation, Federal National Mortgage Association, Student Loan
Marketing Association, and Tennessee Valley Authority.

Corporate Bonds and Notes - All corporate fixed income securities must be from issuers having
an A or better long term debt rating from one or more of the primary rating agencies (Standard &
Poors, Moody's, and Fitch). If an issue falls below a rating of A, a security must be sold.

Money Market Funds - Shares of funds which hold diversified portfolios and are permissible
under RSA 387:14 and follow standard rules for such funds as issued by the Securities and
Exchange Commission.

Mutual Funds - Shares of open ended mutual funds which hold diversified portfolios of either
fixed income or equity investments and are permissible under RSA 387:14. Funds shall reflect the
general character of approved individual securities.

Equity Securities (Stocks) - Shares of companies listed on the New York, American and Over-the-
Counter Exchanges are permitted.

CONSTRAINTS

Diversification

The selection of investment (asset allocation) options will be evaluated on a market basis when
evaluating a transaction's effect on the diversification constraints of the portfolio. Total maximum
fixed income and cash allocation is 50%, equity allocation is 50%. Except for U.S. Treasury and
U.S. Government Agency obligations, no more than 10% of the portfolio may be invested in the
obligations of any one issuer. Guarantees shall be considered obligations of an issuer for purposes
of this requirement.
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Type Portfolio Limit (*) Maximum Maturity
U.S. Treasury — 1 None 15 Years

U.S. Gov't Agency — 1 None 15 Years

Corporate Bonds/ Notes — 1 25% 15 Years

Money Market Funds — 1 None Open

Individual Equities — 2 50% Open

Equity Mutual Funds - 2,3 50% Open

Fixed Income Mutual Funds — 1 50% Open

Certificate of Deposits None 2 Years

(*) - All limits at +/- 10%.

1 - Total fixed income and cash allocation is 50%

2 - Total equity allocation is 50%

3 - As part of the equity allocation, up to 10% of portfolio may be invested in mutual funds with
an objective of overseas or international investing.

Maturity/Liquidity

Consideration is given to the cash flow and maturity characteristics of fixed income securities in
evaluating liquidity.

Foreign Currency

All investments will be denominated in United States Dollars.

DERIVATIVE SECURITIES

Derivative securities that are, in effect, a leveraged bet on future movements of interest rates or
some price or exchange index are not permitted. Collateralized mortgage obligations, because of
their complexity and prepayment rate uncertainty are also prohibited. Treasury Inflation-Protected
Securities (TIPS) issued by the U.S. Treasury and whose principal is tied to the inflation rate are not
considered prohibited derivative securities.

NEW FINANCIAL INSTRUMENTS
The Treasurer, must review and approve all investments which are new or extend,
materially, the degree of risk currently assumed with existing approved instruments.

FOREIGN ISSUERS

Fixed income securities issued in US markets and denominated in dollars by foreign
sovereigns are not permitted. Direct purchases of agent depository receipts (ADRS) are also not
permitted. Equity or fixed income mutual funds that hold either of these types of securities are,
however, permitted investments, so long as they are permissible under RSA 387:14.
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APPENDIX E

State of New Hampshire
Investment Policy
Veterans Home Members Fund Account
As of 1 July, 2009

PURPOSE

The purpose of this policy is to outline general guidelines for the accomplishment of the
stated objectives while ensuring compliance with state and federal laws for the investment of funds
dedicated to the Veteran Home Members Fund Account (the "Fund™). This policy is also designed
to outline internal controls over the safeguarding of Fund assets. The Treasurer is authorized to
invest the Fund in accordance with RSA 6:8 and 11:5. The Treasurer may employ an investment
manager to assist in the management of the fund.

INVESTMENT OBJECTIVE

The Fund will be invested to 1). Preserve the value and safety of the principal, and 2).
Maintain liquidity appropriate for short term cash needs. When making individual investments, the
primary considerations will be risk rating, liquidity, maturity and income.

LEVELS OF AUTHORITY

1. The Treasurer or designee is authorized to invest the Fund's assets within the guidelines
established by this policy.

2. The Treasurer or designee, is authorized to approve purchases or sales of securities.

3. The Treasurer may designate a qualified financial institution as the investment manager for this
fund through a separate agreement.

RESPONSIBILITIES

1. The Treasurer or designee is responsible for ensuring the completion of all paperwork and
transactions pertinent to the execution and confirmation of buy/sell orders; for instructing money
market dealers with respect to arrangement for payment or collection of monies resulting from the
purchase, sale or redemption of securities; and for the maintenance of all necessary records of
current holdings. This paperwork shall include, but is not limited to appropriate accounting and
internal documents required to track the movement of funds.

2. The Treasurer or designee is responsible for insuring compliance with the investment policy.

3. The investment manager shall provide to the State Treasurer’s office a written statement, on at
least a quarterly basis, that your firm is in compliance with the Office of Foreign Assets Control of
the U.S. Treasury (OFAC) requirements and that your firm has the necessary internal controls
processes and policies in place which are adequate to maintain such compliance.

APPROVED INVESTMENTS

The following are approved investment vehicles as defined in RSA 6:8, 387:6, 387:6-a, and 387:14:

United States Treasury Securities
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Money Market Funds - Shares of funds which hold diversified portfolios and are permissible
under RSA 387:14 and follow standard rules for such funds as issued by the Securities and
Exchange Commission.

CONSTRAINTS

Diversification

The selection of investment (asset allocation) options will be evaluated on a market basis when
evaluating a transaction's effect on the diversification constraints of the portfolio. Total maximum
fixed income and cash allocation is 100%. Guarantees shall be considered obligations of an issuer
for purposes of this requirement.

Type Portfolio Limit (*) Maximum Maturity
U.S. Treasury - 1 None 2 Years

Money Market Funds - 1 None Open

Certificate of Deposits None 2 Years

1 - Total fixed income and cash allocation is 100%

Maturity/Liquidity
Consideration is given to the cash flow and maturity characteristics of securities in evaluating
liquidity.

Foreign Currency
All investments will be denominated in United States Dollars.

DERIVATIVE SECURITIES

Derivative securities that are, in effect, a leveraged bet on future movements of interest rates or
some price or exchange index are not permitted. Collateralized mortgage obligations, because of
their complexity and prepayment rate uncertainty are also prohibited. Treasury Inflation-Protected
Securities (TIPS) issued by the U.S. Treasury and whose principal is tied to the inflation rate are not
considered prohibited derivative securities.

NEW FINANCIAL INSTRUMENTS
The Treasurer, must review and approve all investments which are new or extend,
materially, the degree of risk currently assumed with existing approved instruments
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APPENDIX F

State of New Hampshire
Investment Policy
Second Injury Fund
As of January 30, 2013

PURPOSE

The purpose of this policy is to outline general guidelines for the accomplishment of the
stated objectives while ensuring compliance with state and federal laws for the investment of funds
dedicated to the Second Injury Fund (hereafter referred to as "the Fund™). This policy is also
designed to outline internal controls over the safeguarding of the Fund's assets. The investment
policy delegates management of the Fund's investment portfolio to the State Treasurer for
management in accordance with RSA 6:8, 11:5, and 281:48-a, subject to the guidelines of this
policy, with the concurrence of the Department of Labor Commissioner or designated
representatives.

INVESTMENT OBJECTIVE

The Fund will be invested to 1). Preserve the value and safety of the principal, 2). Maintain
liquidity appropriate for short term cash needs and 3). Optimize the rate of return on investments
consistent with the goals of safety and liquidity. When making individual investments, the primary
considerations will be risk rating, liquidity, and maturity. Income generation is a secondary
objective. It is recognized that income is a product of yield to maturity, therefore; fixed income
securities may be purchased either at a discount to minimize initial cash outlay and take advantage
of capital appreciation, or at a premium to optimize cash flow when conditions warrant.

LEVELS OF AUTHORITY

1. The Treasurer is authorized to invest or direct the Chief Deputy Treasurer to invest the Fund's
assets within the guidelines established by this policy.

2. The Treasurer or Chief Deputy Treasurer is authorized to approve purchases or sales of
securities.

RESPONSIBILITIES

1. The Treasurer or designate will document the rationale for each security transaction.

2. A prospectus and investment policy must be obtained and reviewed before the initial purchase of
any money market funds or approved mutual funds.

3. The Treasurer or designate is responsible for insuring that formal documentation will be
delivered to each bank, broker or dealer consisting of, but not limited to, incumbency certificate,
authorized list of approved investments, authorized signature list, and investment policy.

4. The Treasurer or designate is responsible for ensuring the completion of all paperwork and
transactions pertinent to the execution and confirmation of buy/sell orders; for instructing money
market dealers with respect to arrangement for payment or collection of monies resulting from the
purchase, sale or redemption of securities; and for the maintenance of all necessary records of
current holdings. This paperwork shall include, but is not limited to appropriate accounting and
internal documents required to track the movement of funds.

5. The Treasurer or designee is responsible for insuring compliance with the investment policy.
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6. The investment manager shall provide to the State Treasurer’s office a written statement, on at
least a quarterly basis, that your firm is in compliance with the Office of Foreign Assets Control of
the U.S. Treasury (OFAC) requirements and that your firm has the necessary internal controls
processes and policies in place which are adequate to maintain such compliance.

APPROVED INVESTMENTS
The following are approved investment vehicles as defined in RSA 6:8, 387:6, 387:6-a, and 387:14:

The New Hampshire Public Deposit Investment Pool
United States Treasury Securities

Federal Agency Securities - Federal Farm Credit System, Federal Home Loan Banks, Federal
Home Loan Mortgage Corporation, Federal National Mortgage Association, Student Loan
Marketing Association, and Tennessee Valley Authority.

Corporate Bonds and Notes - All corporate fixed income securities must be from issuers having a
A or better long term debt rating from one or more of the primary rating agencies (Standard &
Poor’s, Moody's, and Fitch). If an issue falls below a rating of A, a security must be sold.

Money Market Funds - Shares of funds which hold diversified portfolios and are permissible
under RSA 387.14.and follow standard rules for such funds as issued by the Securities and
Exchange Commission.

Mutual Funds - Shares of open ended mutual funds which hold diversified portfolios of either
fixed income or equity investments and are permissible under RSA 387:14. Funds shall reflect the
general character of approved individual securities.

CONSTRAINTS

Diversification

The selection of investment (asset allocation) options will be evaluated on a market basis when
evaluating a transaction's effect on the diversification constraints of the portfolio. Except for U.S.
Treasury and U.S. Government Agency obligations, no more than 10% of the portfolio may be
invested in the obligations of any one issuer. Guarantees shall be considered obligations of an
issuer for purposes of this requirement.

Type Portfolio Limit (*) Maximum Maturity
U.S. Treasury None 4 years

U.S. Gov't Agency None 4 years

Fixed Income Mutual Funds None N/A

Money Market Funds None N/A

(*) - All limits at +/- 10%.

Page 24 |



Request for Proposal —To Provide Investment Management Services for Select Portfolios
To the State of New Hampshire

Maturity/Liquidity
Consideration is given to the cash flow and maturity characteristics of securities in evaluating
liquidity.

External Investment Advisors
External investment advisors can be used if the services to be provided are specified in a written
agreement.

Foreign Currency
All investments will be denominated in United States dollars.

Derivative Securities

Derivative securities that are, in effect a leveraged bet on future movements of interest rates or some
price or exchange index are not permitted. Collateralized mortgage obligations, because of their
complexity and prepayment rate uncertainty are prohibited. Treasury Inflation —Protected Securities
(TIPS) issued by the U.S. Treasury and whose principal is tied to the inflation rate are not
considered prohibited derivative securities.

NEW FINANCIAL INSTRUMENTS
The Treasurer must review and approve all investments which are new or extend,
materially, the degree of risk currently assumed with existing approved instruments.

FOREIGN ISSUERS

Fixed income securities issued in US markets and denominated in dollars by foreign
sovereigns are not permitted. Direct purchases of agent depository receipts (ADRs) are also not
permitted. Equity or fixed income mutual funds that hold these types of securities are, however,
permitted investments, so long as they are permissible under RSA 387:14.

Page 25 |



Request for Proposal —To Provide Investment Management Services for Select Portfolios
To the State of New Hampshire

APPENDIX H

State of New Hampshire
Investment Policy
Community Conservation Endowment Fund
As of January 30, 2013

PURPOSE

The purpose of this policy is to outline general guidelines for the accomplishment of the
stated objectives while ensuring compliance with state and federal laws for the investment of funds
dedicated to the Community Conservation Endowment Fund (the "Fund™). This policy is also
designed to outline internal controls over the safeguarding of Fund assets. The investment policy
delegates management of the Fund's investment portfolio to an investment manager designated by
the State Treasurer for management in accordance with RSA 6:8 and 11:5, subject to the guidelines
of this policy.

INVESTMENT OBJECTIVE

The Fund will be invested to 1). Obtain long-term appreciation of capital 2). Provide for
some current income and 3). Maintain liquidity appropriate for short term cash needs. When
making individual investments, the primary considerations will be risk rating, liquidity, income and
maturity. It is recognized that income is a product of yield to maturity, therefore; fixed income
securities may be purchased either at a discount to minimize initial cash outlay and take advantage
of capital appreciation, or at a premium to optimize cash flow when conditions warrant.

LEVELS OF AUTHORITY
The Treasurer is authorized to direct an investment manager to invest the Fund within the
guidelines established by this policy.

RESPONSIBILITIES

1. The investment manager will provide a prospectus for any mutual funds held in the fund to the
Treasury each year.

2. The investment manager is responsible for ensuring the completion of all paperwork and
transactions pertinent to the execution and confirmation of buy/sell orders; for instructing money
market dealers with respect to arrangement for payment or collection of monies resulting from the
purchase, sale or redemption of securities; and for the maintenance of all necessary records of
current holdings. This paperwork shall include, but is not limited to appropriate accounting and
internal documents required to track the movement of funds.

3. The Treasurer or investment manager is responsible for insuring compliance with the investment
policy.

4. The investment manager shall provide to the State Treasurer’s office a written statement, on at
least a quarterly basis, that your firm is in compliance with the Office of Foreign Assets Control of
the U.S. Treasury (OFAC) requirements and that your firm has the necessary internal

controls, processes and policies in place which are adequate to maintain such compliance.

APPROVED INVESTMENTS
The following are approved investment vehicles as defined in RSA 6:8, 387:6, 387:6-a, and 387:14:
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United States Treasury Securities

Federal Agency Securities - Federal Farm Credit System, Federal Home Loan Banks, Federal
Home Loan Mortgage Corporation, Federal National Mortgage Association, Student Loan
Marketing Association, and Tennessee Valley Authority.

Corporate Bonds and Notes - All corporate fixed income securities must be from issuers having
an A or better long term debt rating from one or more of the primary rating agencies (Standard &
Poor’s, Moody's, and Fitch). If an issue falls below a rating of A, a security must be sold.

Money Market Funds - Shares of funds which hold diversified portfolios and are permissible
under RSA 387:14 and follow standard rules for such funds as issued by the Securities and
Exchange Commission.

Mutual Funds - Shares of open ended mutual funds which hold diversified portfolios of either
fixed income or equity investments and are permissible under RSA 387:14. Funds shall reflect
the general character of approved individual securities.

Equity Securities (Stocks) - Shares of companies listed on the New York, American and Over-the-
Counter Exchanges are permitted.

CONSTRAINTS

Diversification

The selection of investment (asset allocation) options will be evaluated on a market basis when
evaluating a transaction's effect on the diversification constraints of the portfolio. The target asset
mix is 60% equity, 35% fixed income, and 5% cash. Except for U.S. Treasury and U.S.
Government Agency obligations, no more than 10% of the portfolio may be invested in the
obligations of any one issuer. Guarantees shall be considered obligations of an issuer for purposes
of this requirement.

Type Portfolio Limit (*) Maximum Maturity
U.S. Treasury None 15 Years

U.S. Gov't Agency None 15 Years

Corporate Bonds/ Notes 35% 15 Years

Money Market Funds None Open

Individual Equities - 1 60% Open

Equity Mutual Funds - 1 60% Open

Fixed Income Mutual Funds 35% Open

(*) - All limits at +/- 10%.
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1 - Total equity allocation is 60%.

2 —Total fixed income allocation is 35%.

3— When market fluctuation creates an imbalance of more than +/-10% in the equity/fixed income
and cash allocations limits, the manager may defer from rebalancing the portfolio to stay within
established asset allocation guidelines and so authorizes the manager to exceed established
guidelines for a period of no more than two consecutive quarters unless otherwise instructed by the
Treasurer. This is for the purpose of applying sound investment principals to adjust the portfolio in
a measured way. The investment manager must provide a rationale(s) at the end of each quarter in
which the portfolio ends out of balance by more than +/-10% to defer rebalancing.

Maturity/Liquidity
Consideration is given to the cash flow and maturity characteristics of securities in evaluating
liquidity.

Foreign Currency
All investments will be denominated in United States Dollars.

Derivative Securities

Derivative securities that are, in effect a leveraged bet on future movements of interest rates or some
price or exchange index are not permitted. Collateralized mortgage obligations, because of their
complexity and prepayment rate uncertainty are prohibited. Treasury Inflation-Protected Securities
(TIPS) issued by the U.S. Treasury and whose principal is tied to the inflation rate are not
considered prohibited derivative securities.

NEW FINANCIAL INSTRUMENTS
The Treasurer must review and approve all investments which are new or extend,
materially, the degree of risk currently assumed with existing approved investments.

FOREIGN ISSUERS

Fixed income securities issued in US markets and denominated in dollars by foreign
sovereigns are not permitted. Direct purchases of agent depository receipts (ADRs) are also not
permitted. Equity or fixed income mutual funds that hold these types of securities are, however,
permitted investments, so long as they are permissible under RSA 387:14.
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APPENDIX |

State of New Hampshire
Investment Policy
Connecticut Lakes Headwaters
As of January 20, 2012

PURPOSE

The purpose of this policy is to outline general guidelines for the accomplishment of the
stated objectives while ensuring compliance with state and federal laws for the investment of funds
dedicated to the Connecticut Lakes Headwaters Funds (the "Funds™). This policy is also designed
to outline internal controls over the safeguarding of Funds assets. The investment policy delegates
management of the Fund's investment portfolio to an investment manager designated by the State
Treasurer for management in accordance with RSA 6:8 and 11:5, subject to the guidelines of this

policy.

INVESTMENT OBJECTIVE

The Funds will be invested to 1). Obtain long-term appreciation of capital 2). Provide for
some current income and 3). Maintain liquidity appropriate for short term cash needs. When
making individual investments, the primary considerations will be risk rating, liquidity, income and
maturity. It is recognized that income is a product of yield to maturity, therefore; fixed income
securities may be purchased either at a discount to minimize initial cash outlay and take advantage
of capital appreciation, or at a premium to optimize cash flow when conditions warrant.

LEVELS OF AUTHORITY
The Treasurer is authorized to direct an investment manager to invest the Funds within the
guidelines established by this policy.

RESPONSIBILITIES

1. The investment manager will provide a prospectus for any mutual funds held in the funds to the
Treasury each year.

2. The investment manager is responsible for ensuring the completion of all paperwork and
transactions pertinent to the execution and confirmation of buy/sell orders; for instructing money
market dealers with respect to arrangement for payment or collection of monies resulting from the
purchase, sale or redemption of securities; and for the maintenance of all necessary records of
current holdings. This paperwork shall include, but is not limited to appropriate accounting and
internal documents required to track the movement of funds.

3. The Treasurer or investment manager is responsible for insuring compliance with the investment
policy.

4. The investment manager shall provide to the State Treasurer’s office a written statement, on at
least a quarterly basis, that your firm is in compliance with the Office of Foreign Assets Control of
the U.S. Treasury (OFAC) requirements and that your firm has the necessary internal controls
processes and policies in place which are adequate to maintain such compliance.

APPROVED INVESTMENTS
The following are approved investment vehicles as defined in RSA 6:8, 387:6, 387:6-a, and 387:14:
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United States Treasury Securities

Federal Agency Securities - Federal Farm Credit System, Federal Home Loan Banks, Federal
Home Loan Mortgage Corporation, Federal National Mortgage Association, Student Loan
Marketing Association, and Tennessee Valley Authority.

Corporate Bonds and Notes - All corporate fixed income securities must be from issuers having
an A or better long term debt rating from one or more of the primary rating agencies (Standard &
Poor’s, Moody's, and Fitch). If an issue falls below a rating of A, a security must be sold.

Money Market Funds - Shares of funds which hold diversified portfolios and are permissible
under RSA 387:14 and follow standard rules for such funds as issued by the Securities and
Exchange Commission.

Mutual Funds - Shares of open ended mutual funds which hold diversified portfolios of either
fixed income or equity investments and are permissible under RSA 387:14. Funds shall reflect
the general character of approved individual securities.

Equity Securities (Stocks) - Shares of companies listed on the New York, American and Over-the-
Counter Exchanges are permitted.

CONSTRAINTS

Diversification

The selection of investment (asset allocation) options will be evaluated on a market basis when
evaluating a transaction's effect on the diversification constraints of the portfolio. The target asset
mix is 60% equity, 35% fixed income, and 5% cash. Except for U.S. Treasury and U.S.
Government Agency obligations, no more than 10% of the portfolio may be invested in the
obligations of any one issuer. Guarantees shall be considered obligations of an issuer for purposes
of this requirement.

Type Portfolio Limit (*) Maximum Maturity
U.S. Treasury None 15 Years

U.S. Gov't Agency None 15 Years

Corporate Bonds/ Notes 35% 15 Years

Money Market Funds None Open

Individual Equities - 1 60% Open

Equity Mutual Funds - 1 60% Open

Fixed Income Mutual Funds 35% Open

(*) - All limits at +/- 10%.

Page 30 |



Request for Proposal —To Provide Investment Management Services for Select Portfolios
To the State of New Hampshire

1 - Total equity allocation is 60%.

2 —Total fixed income allocation is 35%.

3— When market fluctuation creates an imbalance of more than +/-10% in the equity/fixed income
and cash allocations limits, the manager may defer from rebalancing the portfolio to stay within
established asset allocation guidelines and so authorizes the manager to exceed established
guidelines for a period of no more than two consecutive quarters unless otherwise instructed by the
Treasurer. This is for the purpose of applying sound investment principals to adjust the portfolio in
a measured way. The investment manager must provide a rationale(s) at the end of each quarter in
which the portfolio ends out of balance by more than +/-10% to defer rebalancing.

Maturity/Liquidity
Consideration is given to the cash flow and maturity characteristics of securities in evaluating
liquidity.

Foreign Currency
All investments will be denominated in United States Dollars.

Derivative Securities

Derivative securities that are, in effect a leveraged bet on future movements of interest rates or some
price or exchange index are not permitted. Collateralized mortgage obligations, because of their
complexity and prepayment rate uncertainty are prohibited. Treasury Inflation-Protected Securities
(TIPS) issued by the U.S. Treasury and whose principal is tied to the inflation rate are not
considered prohibited derivative securities.

NEW FINANCIAL INSTRUMENTS
The Treasurer must review and approve all investments which are new or extend,
materially, the degree of risk currently assumed with existing approved investments.

FOREIGN ISSUERS

Fixed income securities issued in US markets and denominated in dollars by foreign
sovereigns are not permitted. Direct purchases of agent depository receipts (ADRs) are also not
permitted. Equity or fixed income mutual funds that hold these types of securities are, however,
permitted investments, so long as they are permissible under RSA 387:14.
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APPENDIX J

State of New Hampshire
Investment Policy
Land Conservation Endowment Fund
As of January 30, 2013

PURPOSE

The purpose of this policy is to outline general guidelines for the accomplishment of the
stated objectives while ensuring compliance with state and federal laws for the investment of funds
dedicated to the Land Conservation Endowment Fund (the "Fund™). This policy is also designed to
outline internal controls over the safeguarding of Fund assets. The investment policy delegates
management of the Fund's investment portfolio to an investment manager designated by the State
Treasurer for management in accordance with RSA 6:8 and 11:5, subject to the guidelines of this

policy.

INVESTMENT OBJECTIVE

The Fund will be invested to 1). Obtain long-term appreciation of capital 2). Provide for
some current income and 3). Maintain liquidity appropriate for short term cash needs. When
making individual investments, the primary considerations will be risk rating, liquidity, income and
maturity. It is recognized that income is a product of yield to maturity, therefore; fixed income
securities may be purchased either at a discount to minimize initial cash outlay and take advantage
of capital appreciation, or at a premium to optimize cash flow when conditions warrant.

LEVELS OF AUTHORITY
The Treasurer is authorized to direct an investment manager to invest the Fund within the
guidelines established by this policy.

RESPONSIBILITIES

1. The investment manager will provide a prospectus for any mutual funds held in the fund to the
Treasury each year.

2. The investment manager is responsible for ensuring the completion of all paperwork and
transactions pertinent to the execution and confirmation of buy/sell orders; for instructing money
market dealers with respect to arrangement for payment or collection of monies resulting from the
purchase, sale or redemption of securities; and for the maintenance of all necessary records of
current holdings. This paperwork shall include, but is not limited to appropriate accounting and
internal documents required to track the movement of funds.

3. The Treasurer or investment manager is responsible for insuring compliance with the investment
policy.

4. The investment manager shall provide to the State Treasurer’s office a written statement, on at
least a quarterly basis, that your firm is in compliance with the Office of Foreign Assets Control of
the U.S. Treasury (OFAC) requirements and that your firm has the necessary internal

controls, processes and policies in place which are adequate to maintain such compliance.
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APPROVED INVESTMENTS
The following are approved investment vehicles as defined in RSA 6:8, 387:6, 387:6-a, and 387:14:

United States Treasury Securities

Federal Agency Securities - Federal Farm Credit System, Federal Home Loan Banks, Federal
Home Loan Mortgage Corporation, Federal National Mortgage Association, Student Loan
Marketing Association, and Tennessee Valley Authority.

Corporate Bonds and Notes - All corporate fixed income securities must be from issuers having
an A or better long term debt rating from one or more of the primary rating agencies (Standard &
Poor’s, Moody's, and Fitch). If an issue falls below a rating of A, a security must be sold.

Money Market Funds - Shares of funds which hold diversified portfolios and are permissible
under RSA 387:14 and follow standard rules for such funds as issued by the Securities and
Exchange Commission.

Mutual Funds - Shares of open ended mutual funds which hold diversified portfolios of either
fixed income or equity investments and are permissible under RSA 387:14. Funds shall reflect
the general character of approved individual securities.

Equity Securities (Stocks) - Shares of companies listed on the New York, American and Over-the-
Counter Exchanges are permitted.

CONSTRAINTS

Diversification

The selection of investment (asset allocation) options will be evaluated on a market basis when
evaluating a transaction's effect on the diversification constraints of the portfolio. The target asset
mix is 60% equity, 35% fixed income, and 5% cash. Except for U.S. Treasury and U.S.
Government Agency obligations, no more than 10% of the portfolio may be invested in the
obligations of any one issuer. Guarantees shall be considered obligations of an issuer for purposes
of this requirement.

Type Portfolio Limit (*) Maximum Maturity
U.S. Treasury None 15 Years

U.S. Gov't Agency None 15 Years

Corporate Bonds/ Notes 35% 15 Years

Money Market Funds None Open

Individual Equities - 1 60% Open

Equity Mutual Funds - 1 60% Open

Fixed Income Mutual Funds 35% Open

(*) - All limits at +/- 10%.

Page 33 |



Request for Proposal —To Provide Investment Management Services for Select Portfolios
To the State of New Hampshire

1 - Total equity allocation is 60%.

2 —Total fixed income allocation is 35%.

3— When market fluctuation creates an imbalance of more than +/-10% in the equity/fixed income
and cash allocations limits, the manager may defer from rebalancing the portfolio to stay within
established asset allocation guidelines and so authorizes the manager to exceed established
guidelines for a period of no more than two consecutive quarters unless otherwise instructed by the
Treasurer. This is for the purpose of applying sound investment principals to adjust the portfolio in
a measured way. The investment manager must provide a rationale(s) at the end of

each quarter in which the portfolio ends out of balance by more than +/-10% to defer rebalancing.

Maturity/Liquidity
Consideration is given to the cash flow and maturity characteristics of securities in evaluating
liquidity.

Foreign Currency
All investments will be denominated in United States Dollars.

Derivative Securities

Derivative securities that are, in effect a leveraged bet on future movements of interest rates or some
price or exchange index are not permitted. Collateralized mortgage obligations, because of their
complexity and prepayment rate uncertainty are prohibited. Treasury Inflation-Protected Securities
(TIPS) issued by the U.S. Treasury and whose principal is tied to the inflation rate are not
considered prohibited derivative securities.

NEW FINANCIAL INSTRUMENTS
The Treasurer must review and approve all investments which are new or extend,
materially, the degree of risk currently assumed with existing approved investments.

FOREIGN ISSUERS

Fixed income securities issued in US markets and denominated in dollars by foreign
sovereigns are not permitted. Direct purchases of agent depository receipts (ADRs) are also not
permitted. Equity or fixed income mutual funds that hold these types of securities are, however,
permitted investments, so long as they are permissible under RSA 387:14.
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Appendix K
STATE OF NEW HAMPSHIRE CONTRACT
FORM P-37

By submitting a proposal, the Firm agrees to the State’s terms and conditions listed under the
heading “GENERAL PROVISIONS” in the attached form P-37. Prior to the approval of a contract,
the Firm will be required to execute this form. Please note any suggestions or additions you would
like considered.

In responding to this proposal, the Firm may substitute professional liability insurance for
comprehensive general liability insurance in Paragraph 14 of Form P-37.
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Subject:

ORM NUMBER P-37 ( version 1/09)

AGREEMENT
The State of New Hampshire and the Contractor hereby mutually agree as follows:

GENERAL PROVISIONS

1. IDENTIFICATION.

1.1 State Agency Name

1.2 State Agency Address

1.3 Contractor Name

1.4 Contractor Address

1.5 Contractor Phone 1.6 Account Number

Number
|

1.7 Completion Date 1.8 Price Limitation

1.9 Contracting Officer for State Agency

1.10 State Agency Telephone Number

1.11 Contractor Signature

1.12 Name and Title of Contractor Signatory

1.13  Acknowledgement: State of ,:l, County of I

On , before the undersigned officer, personally appeared the person identified in block 1.12, or satisfactorily
proven to be the person whose name is signed in block 1.11, and acknowledged that s/he executed this document in the capacity

indicated in block 1.12.

1.13.1 Signature of Notary Public or Justice of the Peace

[Seal]

1.13.2 Name and Title of Notary or Justice of the Peace

1.14 State Agency Signature

1.15 Name and Title of State Agency Signatory

1.16 Approval by the N.H. Department of Administration, Division of Personnel (if applicable)

By:

Director, On:

1.17 Approval by the Attorney General (Form, Substance and Execution)

By: On:
1.18 Approval by the Governor and Executive Council
By: On:
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2. EMPLOYMENT OF CONTRACTOR/SERVICES TO
BE PERFORMED. The State of New Hampshire, acting
through the agency identified in block 1.1 (“State”), engages
contractor identified in block 1.3 (“‘Contractor”) to perform,
and the Contractor shall perform, the work or sale of goods, or
both, identified and more particularly described in the attached
EXHIBIT A which is incorporated herein by reference
(“Services”).

3. EFFECTIVE DATE/COMPLETION OF SERVICES.
3.1 Notwithstanding any provision of this Agreement to the
contrary, and subject to the approval of the Governor and
Executive Council of the State of New Hampshire, this
Agreement, and all obligations of the parties hereunder, shall
not become effective until the date the Governor and
Executive Council approve this Agreement (“Effective Date”).
3.2 If the Contractor commences the Services prior to the
Effective Date, all Services performed by the Contractor prior
to the Effective Date shall be performed at the sole risk of the
Contractor, and in the event that this Agreement does not
become effective, the State shall have no liability to the
Contractor, including without limitation, any obligation to pay
the Contractor for any costs incurred or Services performed.
Contractor must complete all Services by the Completion Date
specified in block 1.7.

4. CONDITIONAL NATURE OF AGREEMENT.
Notwithstanding any provision of this Agreement to the
contrary, all obligations of the State hereunder, including,
without limitation, the continuance of payments hereunder, are
contingent upon the availability and continued appropriation
of funds, and in no event shall the State be liable for any
payments hereunder in excess of such available appropriated
funds. In the event of a reduction or termination of
appropriated funds, the State shall have the right to withhold
payment until such funds become available, if ever, and shall
have the right to terminate this Agreement immediately upon
giving the Contractor notice of such termination. The State
shall not be required to transfer funds from any other account
to the Account identified in block 1.6 in the event funds in that
Account are reduced or unavailable.

5. CONTRACT PRICE/PRICE LIMITATION/
PAYMENT.

5.1 The contract price, method of payment, and terms of
payment are identified and more particularly described in
EXHIBIT B which is incorporated herein by reference.

5.2 The payment by the State of the contract price shall be the
only and the complete reimbursement to the Contractor for all
expenses, of whatever nature incurred by the Contractor in the
performance hereof, and shall be the only and the complete
compensation to the Contractor for the Services. The State
shall have no liability to the Contractor other than the contract
price.

5.3 The State reserves the right to offset from any amounts
otherwise payable to the Contractor under this Agreement
those liquidated amounts required or permitted by N.H. RSA
80:7 through RSA 80:7-c or any other provision of law.

5.4 Notwithstanding any provision in this Agreement to the
contrary, and notwithstanding unexpected circumstances, in
no event shall the total of all payments authorized, or actually
made hereunder, exceed the Price Limitation set forth in block
1.8.

6. COMPLIANCE BY CONTRACTOR WITH LAWS
AND REGULATIONS/ EQUAL EMPLOYMENT
OPPORTUNITY.

6.1 In connection with the performance of the Services, the
Contractor shall comply with all statutes, laws, regulations,
and orders of federal, state, county or municipal authorities
which impose any obligation or duty upon the Contractor,
including, but not limited to, civil rights and equal opportunity
laws. In addition, the Contractor shall comply with all
applicable copyright laws.

6.2 During the term of this Agreement, the Contractor shall
not discriminate against employees or applicants for
employment because of race, color, religion, creed, age, sex,
handicap, sexual orientation, or national origin and will take
affirmative action to prevent such discrimination.

6.3 If this Agreement is funded in any part by monies of the
United States, the Contractor shall comply with all the
provisions of Executive Order No. 11246 (“Equal
Employment Opportunity”), as supplemented by the
regulations of the United States Department of Labor (41
C.F.R. Part 60), and with any rules, regulations and guidelines
as the State of New Hampshire or the United States issue to
implement these regulations. The Contractor further agrees to
permit the State or United States access to any of the
Contractor’s books, records and accounts for the purpose of
ascertaining compliance with all rules, regulations and orders,
and the covenants, terms and conditions of this Agreement.

7. PERSONNEL.

7.1 The Contractor shall at its own expense provide all
personnel necessary to perform the Services. The Contractor
warrants that all personnel engaged in the Services shall be
qualified to perform the Services, and shall be properly
licensed and otherwise authorized to do so under all applicable
laws.

7.2 Unless otherwise authorized in writing, during the term of
this Agreement, and for a period of six (6) months after the
Completion Date in block 1.7, the Contractor shall not hire,
and shall not permit any subcontractor or other person, firm or
corporation with whom it is engaged in a combined effort to
perform the Services to hire, any person who is a State
employee or official, who is materially involved in the
procurement, administration or performance of this
Agreement. This provision shall survive termination of this
Agreement.

7.3 The Contracting Officer specified in block 1.9, or his or
her successor, shall be the State’s representative. In the event
of any dispute concerning the interpretation of this Agreement,
the Contracting Officer’s decision shall be final for the State.
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8. EVENT OF DEFAULT/REMEDIES.

8.1 Any one or more of the following acts or omissions of the
Contractor shall constitute an event of default hereunder
(“Event of Default”):

8.1.1 failure to perform the Services satisfactorily or on
schedule;

8.1.2 failure to submit any report required hereunder; and/or
8.1.3 failure to perform any other covenant, term or condition
of this Agreement.

8.2 Upon the occurrence of any Event of Default, the State
may take any one, or more, or all, of the following actions:
8.2.1 give the Contractor a written notice specifying the Event
of Default and requiring it to be remedied within, in the
absence of a greater or lesser specification of time, thirty (30)
days from the date of the notice; and if the Event of Default is
not timely remedied, terminate this Agreement, effective two
(2) days after giving the Contractor notice of termination;
8.2.2 give the Contractor a written notice specifying the Event
of Default and suspending all payments to be made under this
Agreement and ordering that the portion of the contract price
which would otherwise accrue to the Contractor during the
period from the date of such notice until such time as the State
determines that the Contractor has cured the Event of Default
shall never be paid to the Contractor;

8.2.3 set off against any other obligations the State may owe to
the Contractor any damages the State suffers by reason of any
Event of Default; and/or

8.2.4 treat the Agreement as breached and pursue any of its
remedies at law or in equity, or both.

9. DATA/ACCESS/CONFIDENTIALITY/
PRESERVATION.

9.1 As used in this Agreement, the word “data” shall mean all
information and things developed or obtained during the
performance of, or acquired or developed by reason of, this
Agreement, including, but not limited to, all studies, reports,
files, formulae, surveys, maps, charts, sound recordings, video
recordings, pictorial reproductions, drawings, analyses,
graphic representations, computer programs, computer
printouts, notes, letters, memoranda, papers, and documents,
all whether finished or unfinished.

9.2 All data and any property which has been received from
the State or purchased with funds provided for that purpose
under this Agreement, shall be the property of the State, and
shall be returned to the State upon demand or upon
termination of this Agreement for any reason.

9.3 Confidentiality of data shall be governed by N.H. RSA
chapter 91-A or other existing law. Disclosure of data
requires prior written approval of the State.

10. TERMINATION. In the event of an early termination of
this Agreement for any reason other than the completion of the
Services, the Contractor shall deliver to the Contracting
Officer, not later than fifteen (15) days after the date of
termination, a report (“Termination Report”) describing in
detail all Services performed, and the contract price earned, to
and including the date of termination. The form, subject
matter, content, and number of copies of the Termination

Report shall be identical to those of any Final Report
described in the attached EXHIBIT A.

11. CONTRACTOR’S RELATION TO THE STATE. In
the performance of this Agreement the Contractor is in all
respects an independent contractor, and is neither an agent nor
an employee of the State. Neither the Contractor nor any of its
officers, employees, agents or members shall have authority to
bind the State or receive any benefits, workers’ compensation
or other emoluments provided by the State to its employees.

12. ASSIGNMENT/DELEGATION/SUBCONTRACTS.
The Contractor shall not assign, or otherwise transfer any
interest in this Agreement without the prior written consent of
the N.H. Department of Administrative Services. None of the
Services shall be subcontracted by the Contractor without the
prior written consent of the State.

13. INDEMNIFICATION. The Contractor shall defend,
indemnify and hold harmless the State, its officers and
employees, from and against any and all losses suffered by the
State, its officers and employees, and any and all claims,
liabilities or penalties asserted against the State, its officers
and employees, by or on behalf of any person, on account of,
based or resulting from, arising out of (or which may be
claimed to arise out of) the acts or omissions of the
Contractor. Notwithstanding the foregoing, nothing herein
contained shall be deemed to constitute a waiver of the
sovereign immunity of the State, which immunity is hereby
reserved to the State. This covenant in paragraph 13 shall
survive the termination of this Agreement.

14. INSURANCE.

14.1 The Contractor shall, at its sole expense, obtain and
maintain in force, and shall require any subcontractor or
assignee to obtain and maintain in force, the following
insurance:

14.1.1 comprehensive general liability insurance against all
claims of bodily injury, death or property damage, in amounts
of not less than $250,000 per claim and $2,000,000 per
occurrence; and

14.1.2 fire and extended coverage insurance covering all
property subject to subparagraph 9.2 herein, in an amount not
less than 80% of the whole replacement value of the property.
14.2 The policies described in subparagraph 14.1 herein shall
be on policy forms and endorsements approved for use in the
State of New Hampshire by the N.H. Department of
Insurance, and issued by insurers licensed in the State of New
Hampshire.

14.3 The Contractor shall furnish to the Contracting Officer
identified in block 1.9, or his or her successor, a certificate(s)
of insurance for all insurance required under this Agreement.
Contractor shall also furnish to the Contracting Officer
identified in block 1.9, or his or her successor, certificate(s) of
insurance for all renewal(s) of insurance required under this
Agreement no later than fifteen (15) days prior to the
expiration date of each of the insurance policies. The
certificate(s) of insurance and any renewals thereof shall be
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attached and are incorporated herein by reference. Each
certificate(s) of insurance shall contain a clause requiring the
insurer to endeavor to provide the Contracting Officer
identified in block 1.9, or his or her successor, no less than ten
(10) days prior written notice of cancellation or modification
of the policy.

15. WORKERS’ COMPENSATION.

15.1 By signing this agreement, the Contractor agrees,
certifies and warrants that the Contractor is in compliance with
or exempt from, the requirements of N.H. RSA chapter 281-A
(“Workers’ Compensation”).

15.2 To the extent the Contractor is subject to the
requirements of N.H. RSA chapter 281-A, Contractor shall
maintain, and require any subcontractor or assignee to secure
and maintain, payment of Workers’ Compensation in
connection with activities which the person proposes to
undertake pursuant to this Agreement. Contractor shall
furnish the Contracting Officer identified in block 1.9, or his
or her successor, proof of Workers’ Compensation in the
manner described in N.H. RSA chapter 281-A and any
applicable renewal(s) thereof, which shall be attached and are
incorporated herein by reference. The State shall not be
responsible for payment of any Workers’ Compensation
premiums or for any other claim or benefit for Contractor, or
any subcontractor or employee of Contractor, which might
arise under applicable State of New Hampshire Workers’
Compensation laws in connection with the performance of the
Services under this Agreement.

16. WAIVER OF BREACH. No failure by the State to
enforce any provisions hereof after any Event of Default shall
be deemed a waiver of its rights with regard to that Event of
Default, or any subsequent Event of Default. No express
failure to enforce any Event of Default shall be deemed a
waiver of the right of the State to enforce each and all of the
provisions hereof upon any further or other Event of Default
on the part of the Contractor.

17. NOTICE. Any notice by a party hereto to the other party
shall be deemed to have been duly delivered or given at the
time of mailing by certified mail, postage prepaid, in a United
States Post Office addressed to the parties at the addresses
given in blocks 1.2 and 1.4, herein.

18. AMENDMENT. This Agreement may be amended,
waived or discharged only by an instrument in writing signed
by the parties hereto and only after approval of such
amendment, waiver or discharge by the Governor and
Executive Council of the State of New Hampshire.

19. CONSTRUCTION OF AGREEMENT AND TERMS.
This Agreement shall be construed in accordance with the
laws of the State of New Hampshire, and is binding upon and
inures to the benefit of the parties and their respective
successors and assigns. The wording used in this Agreement
is the wording chosen by the parties to express their mutual

intent, and no rule of construction shall be applied against or
in favor of any party.

20. THIRD PARTIES. The parties hereto do not intend to
benefit any third parties and this Agreement shall not be
construed to confer any such benefit.

21. HEADINGS. The headings throughout the Agreement
are for reference purposes only, and the words contained
therein shall in no way be held to explain, modify, amplify or
aid in the interpretation, construction or meaning of the
provisions of this Agreement.

22. SPECIAL PROVISIONS. Additional provisions set
forth in the attached EXHIBIT C are incorporated herein by
reference.

23. SEVERABILITY. In the event any of the provisions of
this Agreement are held by a court of competent jurisdiction to
be contrary to any state or federal law, the remaining
provisions of this Agreement will remain in full force and
effect.

24. ENTIRE AGREEMENT. This Agreement, which may
be executed in a number of counterparts, each of which shall
be deemed an original, constitutes the entire Agreement and
understanding between the parties, and supersedes all prior
Agreements and understandings relating hereto.
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